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YOUTH MOVEMENT 


A A Look 


G A | N | N G 


Forum 


IMPETUS 


in W Advo- 
cated to Advance Knowledge 


of Public Affairs 


(THE UNITED STATES will have 
its own “youth movement’ to 
spread practical Knowledge of the 


Congress to Concentrate on Money; 
Tax, Farm and Liquor Bills Pending | 


More Funds for Recovery Will Complicate Budget Balancing---Changes in the 
Securities Act Proposed---Future of the Blue Eagle 


NOW ‘BANKRUPT’ 


Excess Allotments to 
voked, But Congress Will Be 
Asked for More Money 


HE Govenment’s 


~ public works fund. Secretary of 
the Interior Harold L. Ickes an- 


ne re. Gold as Step in 


Devaluing Dollar 


$3.300,000,000 
Private Holdings Prohibited 


a Ahead Federal Government among the nounced, “went bankrupt” on Dec. In Any Amount, With Five 
of HE 73D CONGRESS question is whether to balance or 


INETEEN thirty-three saw 
N the climax of the depres- 


sion. We have been stead- 


the Secretary of Commerce, Daniel 
C. Roper, is adopted. 

The idea was presented Dec. 
Chester H. McCall, 


27 by 
assistant to Sec- 


>emes to Washington 
next Wednesday, Jan. 3, 


to start the complicated 


process of making up its mind 


to unbalance, and if to unbalance, 
how much? 

Mr. Roosevelt has let it be 
known that there will again be 


tion programs. Sure to be urged, 
with backing of Henry Wallace, 
Secretary of Agriculture, is a plan 
to include beef cattle and sugar in 
the commodities that can come in 


At a public works board meeting 
on that day the last of the money 
in the fund and more beside was 
allotted. Secretary Ickes explained. 


Exceptions. in New Order 
Issued by Treasury 


Large Stocks Held 


tary Roper, in an address before he f bal ] f d And 

: ; , revary er, an adaress , concerning the tuture o e some unbalancing through emer- or production control. nd sure be revoked before the final allot- : 

rch from ational ‘edérat! 5 fore B R : B k 

yo are American dollar, the volume of gency expenditures, but he would to be opposed by Secretary Wal- ments are made public next week. eserve Danks 
‘ . merica, eeting ashini Government spending, and the carefully restrict the amount of lac i 

by no means, however, out of the which endorsed the suggestion. It P é y ace and the President, 


woods. We cannot estimate as yet 
the length of time it will take us to 
reach a real equilibrium. There 
are ahead some problems that will 
challenge our ingenuity and energy. 
There is more pain coming as well 
as sorrow—every period of read- 
justment brings a certain measure 
of distress. But the march is for- 
ward. 


would establish in Washington a 
forum to be conducted in Washing- 
ton during the first three months 
of each year for study and train- 
ing in public affairs. 

This forum woulda be comprised 
of 150 or 200 selected students. from 
colleges and universities who pref- 
erably are pursuing in their col- 
lege work a course of study looking 
to future participation in Govern- 


fate of NRA, AAA, RFC, PWA 
and all the other alphabetical cre- 
ations of the emergency. 

Today's best tip from leaders in 
both the Senate and the House of 
Representatives is that Congress 
will make up its mind along lines 
that closely resemble those laid 
down by the White House. What 
those lines are to be will become 


money to be spent over and above 
the prospects for revenue. And he 
wouid emphasize that the Federal 
Government will probably be op- 
erating its ordinary activities on a 
balanced budget basis with about 
a billion dollars to spare. 


It looks today, judged by of- 


ficial reports, that the ordinary 
budget will be about $2,600,.000,- 


is a price- 

fixing program. 
As for the National Recovery 
Administration and the Blue 
Eagle. its future is assured if ex- 
pressions from both Congress and 
executive quarters are to be cred- 
ited, But Senator Wagner 
(Dem.) of New York, chairman of 
the National Labor Board, would 
strengthen Section 7A of the Re- 


Plans are now being laid to ask 
Congress for a second public works 
fund. according to the Secretary. 
How much will be requested will be 
left up to the President. Another 
$3.000.000.000,. Secretary Ickes indi- 
cated, could be used. 

Awaiting the appropriation of 
more money, the Public Works Ad- 
ministration will continue to go over 
pending projects so that they will 


-Three-fourths of Nation’s Sup- 


ply Is in System; Weakness 
Of Previous 


Rule is Remedied 


(THE right to private holdings of 

gold. with five definite exceptions, 
was wiped out Dec. 28 by Acting Sec- 
retary of the Treasury Henry Mor- 


fF ciall G00 and the extraordinary budeet A hich be ready for action if and when genthau, Jr. 

Predicting the trend of events | ment affairs. the Fresi- about $3.400.000.000. This ic covery “ict, which guarantees tO] more money becomes available. Acting under authority conferred 
requires a clarification at the outset “Youth movements.” Mr. McCall dent's address is read, but they sake’ ¢ $6 000 oes . 11s = a labor the right to organize and to Secretary Ickes declared: however. upon the Secretary of the Treasury 
as to whether a short-time or long- pointed out, have been conspicuous have been brought out recently by otar oO ys 000,000. Income bargain collectively. Also to be that no more definite allotments will — by the Emergency Banking Act. Mr, 
time perspective is being taken. in many foreign countries since the — remarks of Mr. Roosevelt to vis- "OW is estimated for the fiscal 


That we will weather the depres- 
sion and do business again at the 
same old stand in two or three 
years can be inferred from the facts 
of history. As long as common 
sense and human acquisitiveness 
are attributes of man, there will be 
ecovery from panics and depres- 
a As long as populations grow 
and peoples continue to migrate 
and exchange wares and services, 
there will be opportunities for eco- 
nomic upheaval and dislocation. 


‘governmental 


World War and have occupied im- 
portant position in the social and 
changes that have 
taken place throughout the world. 
(Further details on, page 2.) 


Public Works Funds 


For Low-price Plane 


To Encourage Flying 


itors and by statements of his 
close aides. 

Speaker Rainey (Dem.) of II- 
linois, joins with other Congress- 
men in saying that monetary leg- 
islation will dominate the session. 


Five Steps Considered 
In this field the presidential de- 
sires are not clear. But a hint at 
the course to be followed was 


given by revelations on Capitol 
Hill that five steps were under 


to change the value of the dollar. 


year starting July 1, 1934, at about 
$5.500,000,000. The expenditure 
possibilities listed are regarded 
more nearly a minimum than a 
maximum after Congress gets 
through. 

Credit and Public Works 

Tied in with the budget is the 
RFC and the PWA. If the Re- 
construction Finance Corporation 
is to be continued it needs at least 
one billion dollars and probably 
more billions to meet financing 


sought is congressional authoriza- 
tion for continuance of the Labor 
Board. RA is likely to be the 
object of a Senate irvestigation in 
the opinion of Senators Borah 
of Idaho, and Nye (Rep.) 
oi North Dakota. These Senators 
say that the Blue Eagle is putting 

the small business man at a dis- 
advantage 

Liquor and Securities 


be made until money is available. 
The administration will not operate 
on a deficicney basis. 

‘Other articles on public works 
on 9 and 11.) 


Gift of 200 Millions 
As Proposed to Help 


The coming Congress will be | 


asked to decide on a permanent | 


now functioning on a temporary 


Dairy- -beef Farmers 


Morgenthau ordered the surrender of 
private gold holdings regardless of 
their size. Previous anti-hoarding 
orders had exempted private hold- 


| ings of less than $100. 


Rounding up of all private gold, it 
was explained at the Treasury, would 
be one necessary preliminary to de- 
valuation of the dollar. If the gold 
content of the dollar is reduced from 
23.22 grains to 11.61 grains, a 50 per 
cent cut. then the dollar value of 
each grain of gold will be doubled. 

Holders Would Profit 


lar are worth. $4,300,000,000, wo 


consideration at this time. One Policy ‘or national liquor control Without changing in volume 

What we are concerned with at Allocation of Half Million would call for a vote by Congress needs. according to Jesse H. Jones, | to take the place of thé Fdlieral be Donation ve thou es American g0:¢ stocks, Walch Sie 
7 the moment is the immediate fu- ' , . - to legaliz all steps thus far taken its chairman. Some Congressmen | Alcohol Control Administration, Revenue Source Proposed the present gold content of the dol- 
io ture—what is to happen in 1934. Set Aside for Ex pert- see want to put the RFC directly into 


fiscal policy of the 
‘Government of the United States. 
Monetary reform has had the stage 


the total publ: ke New Yea:"s grceiing to about 4.000,-. censed. and approved by the ~ 
d the li light. But fiscal pol- partment of Commerce. when the profit. The fifth move weould give to rm Otal public WOrTKS Center of inajyor attention if QoL yaa avew beef cattle farmers. ury. (2) gold coin having a recog- = 
and the limelig Pp Public. Works Administration allot- outlay te ten billions. uty, (3) sol having 
tant. or ted $500 000. fc d ] power definitely to include silver After struggling with money Congress will be asked to sanction Sp 
revaluation of the currency unit or paca  Sevenpmen, O'S as a partial base for the United Securities Act, which investment 


monetary stabilization is really 


ual, cannot go to the bank and bor- 


row more than he can prove con- 


limitations on itself. What taxes 


can be collected and what revenues > 


can be gathered from all sources 
every year to pay running expenses 


and interest and an annual install- © 


ment on public debt? There is no 
mystery about the problem. It 
calls for ordinary arithmetic and 
ordinary study of tax receipts as- 
suming the same or even better 
business conditions. 


and created many a 
revolution in world history. It has 
when excessive led to inflationary 
money and serious social disturb- 


felt the lash of the tax collector. 


for private flying were materially 
advanced, Dec. 28, in the opinion of 
the Aeronautics Branch of the De- 


plane of this type. 7 
The movement to promote private 


the extent of the potential market. 


they are on the market. 

It is the plan of the Aeronautics 
Branch. in cooperation with other 
agencies and technical resources, 
to develop a type of a small plane 
which later could be sold to the 
public at an agreed-upon price. 

The belief was expressed that the 
allotment will provide — sufficient 
funds for working out 4 design that 
will be safe, durable and cheap 
enough to attact a substantial num- 


Code Not to Limit 


General Plan 


Treasury. As a fourth step the 
Treasury would be authorized to 
devalue the dollar and take the 


States currency. 


to start coining silver at a ratio of 
16 to 1 with gold, to the sugges- 


Budgetary Worries 
Next to money, the budget 
commands most attention. The 


More Credit 


(THE GOVERNMENT during the 

past week was pushing work-on 
four related aspects of banking 
and finance. 


lending millions of dollars of Gov- 


000 may fill his needs. But Sen- 
ator La Follette thinks that he 
should have about seven billions 


and the budget, Congress will 


have more to do with the AAA. 


tion. 


fixing on farm products. Others 
would do away with processing 
taxes, the revenue of which is 


used to finance the reduc- 


porters of intoxicants, is expected 


~ to supply a model for Congress- 


men in making up their minds. 


bankers claim has dried up new 


pute. First will come liquor taxes, 
to be $2 a gallon on spirits if the 


to be tightened and there is a 
move on the part of some Sen- 
ators to raise inheritance tax 
_ fates. 


Budget 
Cut in Dollar’ 8 Gold Content Now Considered 


money. By cutting the gold content 
of the dollar 50 per cent, a step he 
has power to take, the President 
could realize for the Government a 


950,000,000 in anticipated taxes. 


eral reserve banks, chief owners of 
gold, had been consulted on turning 
over to the Government the profit 


Since the national gold stocks are 


To Relieve the Plight of 


the Agricultural Adjustment Ad- 
ministration as the Government's 


the grant, which is the first of its 
kind under the Government-fostered 


But 
beef cattle are not yet eligible to be 


an exten- 
sive cow elimination campaign. 
Hard to Control 
So the proposal is made that the 
coffers of the Government be opened 
to the extent of at least $200.000.000. 
The total may be more than that 
if the Congressmen will agree. 
Money would go to cut down herds, 
which now produce more milk and 
more beef than markets can absorb 
at high prices, 


of butter and cheese markets to take 
the surplus, has broken down badly. 
The Chicago milk marketing agree- 
ment, first of its kind, was recently 


wise was stopped when it became 


menta WV ork m Dev elo - the business of loaning to private basis. This agency, which is given become wor 
A second would industry. In that event more bil- broad powers codes to con- Hard- pressed Growers profit would be split up among 
. The most dan- Ing Cheap Facilities money dealings in the Treasury. lions would be needed. Harold P 4 wae: ‘ee ada t: holders of gold unless the Gov 
COVERNMENT gerous combination —_—— A third would recall about four 3 I k . ; “tha trol production, quality, prices ment succeeds in concentrating Fol 
SPENDING stances i , , billions of gold f ie F | L. Ickes, public works adminis- and business practices of distil- GIFT of $200.000,000 from the h % 
of circumstances 1s HE PROSPECTS for large pro- lions of gold from the Federal li : of ici peti holdings in its own hands. 

L eager trator, believes that $1,500,000,- | jere brewers. wholesalers and im- Treasury is being proposed by 

A DANGER to be found in the duction of ‘inexpensive airplanes reserve banks and assien it to the ha veh 5 


The five exceptions to the nevjor- 
der for surrendering gold are¥}/1) 
gold holdings which have beenghtie - 


unusual coins, (3) unmelted scrap 
gold and sweepings and gold used in 


Virgin Islands which is held by per- 


sons t living or doing business in 
ic 5 ‘Ospnects ‘vino taxed under act. : 
lusively that he can pay back— A list of some 50.000 prospects tion of Senator Reed (Rep.) Fixing Farm Prices House Ways and Means commit- 4), eee ae ong the continental United States. 
rica y has been collected. It is the belief ; ; Some Congressmen from the tee has its way, and $5 a barrel on ‘ 4 aie Mineman ee oe Previous Order Remedied 
and in a reasonable length of time. of Department officials that 10.000 Pennsylvania, that all tinkering Middle W Bg th | ag se ' cannot stand a tax large enough to ) 
; Credit has a way of imposing planes could be sold a year after with the currency be ended. , aie west want to force price- | beer. en income tax laws are raise money to finance 


Besides abolishing the $100 exemp- 
tion on private gold holdings, the 
new order remedied a deficiency in 
the previous anti-hoarding orders, 
the Treasury explained. In a New 
York gold hoarding case a Federal 
court threw out one count in an in- 
dictment against a gold hoarder on 
the ground that the anti-hoarding 
order under the Emergency banking 
law should have been issued by the 
Secretary of the Treasury. President 


Dairy farming, which provides 25 
| vvyY ber of purchasers. It is proposed er a ‘the REC As a Balancing of the budget without | Dollar De alustion by Half per cent of the total farm income, "07S Order. 
z seer the Government work to perfect the Re a curtailment of activities anywhere has proved most difficult of control Penalties Cited 
- HIGHER Taxasiot is never designs of the plane. which would Trade Stimulant Studied and without the need for additional Would Give Four Billion We Meet olen eke calied the Since the order exempted gold 
7 , popular. It has e avaliable to private manu actur- By Mr. Roosevelt taxation would be possible if the | » » Tennc price-fixing in big cities where milk holdings of the Federal reserve 
a TAXES A broken the back of €!'S for use for the benefit of cituzens . aca 3 President decided to take a certain | To the Tre diced J is sold. and for Government support banks, it still left outside the Gov- 
- CERTAINTY many a ministry seeking inexvensive planes. step in another field of finances-- ‘| 


ernment’s control the most impor- 
tant gold holdings in the country. 
Out of gold stocks of $4.300,000,000 the 
reserve banks own $3.700,000.000 in 


ae : eee which would accrue on their gold as | abrogated at the request of the gold and gold certificates. 
z — Sale of Firearms— Contsnuance and vite stayin of the $4,300.000.000 profit on its gold | the result of any dollar devaluation. | farmers themselves. The Govern- _—s— Penalties for failure to obey the 
ing that America has never really tion. the agency which has been ance the budget with the aid of $3.- Twe Detars for 4ne | project like~., BTS. 


cited for hoarding. 


obvious that storage stocks were not ‘cons surr 
Perhaps not. But while the taxes As Beyond the Provi nee of ernment money for the past two On the other hand, a freeing of |. now valued at $4,300,000,000 and : a Persons surrendering gold are di 
ince vears. was being considered by going down. When buying rected by the Secretary's order to 
which are to be imposed by the NRA re  eepcpiaay . ere 6G commercial credit whic h might ob- | since 50 per cent devaluation would — stopped prices broke 7 cents | ae ; 
likely to be retroactive, that is, will REE might result from ihe Govern- 


not affect incomes earned in the 
calendar year 1933, there will be in 


' SE of the powers of a code to re- 
form the firearms and munitions 


dustry and employment. 
Profit on Gold Stocks 


ment’s fourth venture, Federal in- 
surance of bank deposits, which is 


step would bring $4,300.000.000 into 


the Treasury. Together with taxes 


Beef cattle producers last Spring 
asked not to be included under the 


serve bank. In payment they will be 
given lawful money. 


a which have been estimated for next | farm relief ‘Further discussion of money de- 
Besa industry, was frowned upon this While increased disbursals by the due to begin Jan. 1. Walter J. | year by the Treasury. devaluation on page 13). 
every business budget beginning § past week by Gen. Hugh S. John- RFC were under consideration, the Cummings, head of the Federal De- | by 50 per cent would give the Gov- ~ cae cate te ——— 
January 1, 1934, a consciousness of — son, administrator of the NRA. President also was working on the — posit Insurance Corporation, pre- | ernment $7,800,000,000 to spend next 
the presence of a tax collector more This opportunity for Government Federal Governmeni’s budget for dicted Dec. 27 that the insurance | year, balance the budget and en- Social Auto bien and Restrictions 
eager to obtain dollars than ever supervision of the sale of weapons — the fiscal year which will begin would protect banks from runs, per- able continuance of all emergency 
before in American history. was suggested by the Women's In- July 1. 1934. Balancing the budget. mit them to tie up more of their © activities such as public works and Ph [| 
High taxes have a way of creat- ternational League ior Peace and an achievement being urged by Di- money in loans. (See page 9.) relief. (For more detailed informa-* n ysica ip Handicapped Drivers 
ing their own reactions. And any- All of these possibilities were _ tion on the R. F. C. and credit 
as. W made more difficult by canvassed at the White House Yansion see age 5. Additiona 
: State should sit on the code authdr- expansion of the RFC’s activity. last Governors of on page 3.) NE-ARMED automobile drivers, | Persons with physical defects, such 
4 eal ved ity to keep a watchful eye over the Perey operators with defective vision, as a missing leg or arm. will be re- 
per of our people is ignoring the trade in munitions and weapons be- 30>" =tfa)2% those who are deaf. and others who  .,.; etic 
principal influence which may force tween countries. while another rep- ? are not entirely normal but capable lt elec 9 Criving a cer equipped 
a change in many seats in Congress _ resentative would be named to keep §f QO , ; 7 of piloting a car safely through with such mechanical devices as 
in November, 1934, and bring about tab on the sale of machine guns yn Oth cr Pages Y Ou Will Find ° traffic are to have special licenses anal. ws - the ae of the ex- 
the much-desired limitation on that other small weapons to indi- in California and will be allowed to Lo operate 
excessive spending which so many viduals. How Business May Obtain Loans. Procedure The Recovery Campaign. A Review and Out- drive only under specified restric- >" ee ee 
n this way, 


members of Congress seem to favor 
as an “emergency” measure. 

The spending by the Government 
in the fiscal year ending July Ist. 
next, will be an all-time peak for 


market. 


the league thought 
the Government could see that ban- 
dits and racketeers were kept out 
of the machine gun and small arms 
It also thought that some 
checks might be applied to sale of 


for Securing Funds from the Government, 
BEN JOHNSON, Special Assistant, R. F.C. 

Fair Prices for the Consumer. 
ganization for Welding Public Opinion of Buyers. 


h 


The New Or- 


look of Accomplishment under the NIRA. 

The Duty of the Minority. 
in Congress Maintain or 
tional System? by DAVID LAWRENCE. 


Will This Group 
Threaten our Constitu- 


tions. 

The issuance of an entirely new 
form of license was announced Dec. 
25 by John A. McGilvray, chief of 
the Bureau of Drivers’ Licenses of 


left arm is missing would not be per- 
mitted to drive unless his car were 
equipped with some sort of device 
enabling him to give turning signals, 

Deaf persons who can successfully 


the arts and sciences not to exceed 
practicable only when a definite fying by making available low- Whether Mr. Roosevelt will | This organization, engaged in ,$100 in value for each holder, (4) 
limit has been put on public bor- priced small planes was started favor all of these steps awaits his | justing American agriculture to a_ ve ’gold coin and bullion held by the 
‘s rowing. It may be characterized several weeks ago by Eugene L. Vi- | message. But his plans will have | domestic basis after an unbroken clarification we i , 4 — = ig 7. other pans to aan Federal reserve banks, and (5) gold 4 
a as putting a stop to over- “spending. dal. Assistant Secretary of Com- to compete with plans of others, | history of development of foreign tion of this act in the present ses- hg ge ee ee ‘ av coin and bullion in the Philippine 
, This, in its simplest form, means merce. who sent a questionnaire to | ranging from the proposal of Sen- markets. is expected to be the ob- om. a ine taxes = provide the ee eee Islands, American Samoa, Guam, 4 
that Uncle Sam, like any individ- ‘thousands of persons connected | ator Wheeler (Dem.) of Montana, | ject of close Congressional atten- Taxes are another point in dis- orion — ee oe Hawaii, Panama Canal Zone, or the 
with flying, seeking to determine J C105 gressional atten Nen would go into subsidies. 


ass the necessary tests will - 

peace time. The public debt will war weapons. From Immigrant to Senator. The Life and Warding off Physical Collapse. How to Build mepartment of to | 

be back almost to war-time heights. General Johnson is reported to Career of Senator Wagner, Champion of Security UP Resistance under Strain; by Dr. HORATIO The licenses issued to these opera.  °@uipped with rear and side view 
vvey have reached the decision, however, for the Worker. M. POLLOCK, N. Y. Department of Mental <a a a 


Realization by the 


that this type of reform was out- 


Hygiene. 


tors will be of a color different from 


mirrors. 


out the regular licenses and will have Minors of the younger age group in 
BORROWING mera veer yg side the province of a code of fair : No More Bank Runs” Insurance Deposit Plans Three Billions in Six Months. Review of a the word “restricted” printed across Most cases will be permitted to op- 
BY NATION what has ha y . compet. tion. The principal task of Expected to Establish Confidence of all De-  Half-Year of Public Works Activities. the face so that they will be easily erate only cars owned by their par- | 
ppene that instrument, he believes, is to positors, : ; se : distinguishable by traffic police. ents and may be further restricted 
HAS A LIMIT to our fiscal posi- regulate hours of work and deter- ede: ; Other Features. State of the Union Today— Mr. McGilvray said the most com- tO drive only to and from school. 
tion may not come mine minimum rates of pay. Trade Training Youth to Keep W ell. Data for Use Tide of World Affairs Story of the President’s mon type of such licenses will be In some cases. drivers who are ull- 
till 1935. Then not only will the practices between companies are in Physical Culture Training. by J. F. ROGERS, Week—Business Indicators Personal Side of a . Ke : 


new taxes. take effect but the pres- 


[Continued on Page 3, Column 1.] 


regulated, but reform of the muni- 
tions and arms industry was con- 
sidered outside the regular province. 


United States Office of Education. 
, 


Washington—Citizens’ Information Service. 


issued to persons 
vision. 


with defective 


Such persons will be re- 


stricted to driving only when wear- 
ing properly-fitted glasses. — 


able to handle a car in traffic will be 
restricted to driving only on certain 
designated roads or under certaim 
special conditions. 


A y | 
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Problems Facing 


Congress as Its 


Pay, Banking, Bank- 
ruptcy, and Liquor are 
~ Among Pending Topics 


President Roosevelt's annual message 
to Congress Jan. 3 will be the starting 
signal for a working session expected to 
run into May or June. The extra session 


which preceded this first regular session |] 
of the 73rd Congress broke all records for ]) 


busy sessions in any similar period 
the recollection of veteran members of 
Congress. 


* Now House leaders, after conference with ||) 
President Ropsevelt, predicted that there | 
will be no outstanding legislative inno- | 


vations to be added to the present re- 
covery program. 


- Faced with a billion-dollar deficit in the , 
Treasury, with “more taxes, more money, | 
or more Government borrowings” as pos- | 
sible solutions, as one Senator expressed |) 


it. many members of both Houses say 
monetary and revenue legislation will be 
overshadowing issues before Congress. 


Mr. Rainey'’s Forecast 
Speaker Rainey (Dem.),. of Carrollton, 
after a conference with President |. 
Roosevelt Dec. 29, predicted a brief session, |} 


Ill., 


probably adjournment in early May, no 
outstanding national recovery develop- 
ments, no dramatic legislation in prospect, 


no new banking legislation, no legislative | ]} 


regulation of stock exchanges, and no 
effort to overthrow the President’s pro- 
gram. 


He expressed belief Congress will abolish | 


the 15 per cent pay cut of Federal em- 
ployes. 


- “That pay cut is hard to defend,” he |, 


added. “It is not in harmony with the 
recovery program. We are increasing 
everybody’s income and salary to produce 
increased purchasing power but desreasing 
Government workers’ pay. I believe the 
pay cuts will be restored before the ses- 
sion closes.” 

- There is a strong sentiment for silver 
legislation, accortiing to the Speaker. 

“If the President gives it any encourage- 
Dient” he stated, “we will broaden our 
monetary base considerably. 
to see silver coined free and the metallic 
base broadened as much as possible.” 

Minority Keeps Silent 

Representative Byrns ‘Dem.), of Nash- 
ville, Tenn., Majority Leader of the House, 
Predicts harmony through session. 
Representative Snell ‘Rep.), of Potsdam. 
N. Y., Minority Leader, smilingly waiving 
announcement of policy, said: “We shall 


the opening day each House will ot- 
ly notify the other if is ready to dc 


ident. The President’s message will | 
d in both Houses, followed in the ; 
by the District of Columbia liquor 
In the Senate, there are/four Mew 
Senitors to be sworn into office and tw@, 
Semators whose deaths will be appropgi- 
ay noted. There is a membership mat-_ 
ter coming up in the House the opening 


day, the election of Mrs. Bolivar E. Kemp;" 


of Louisiana. 4 
The President's message will be broad- 


cast nationally and overseas. ; H 


House drafting experts, aided by ad-. 
ministration experts, ‘are preparing the 
general liquor bill, which has been tenta-— 
tively agreed on by the Ways and Means 
Committee, and it will be reported in final 
draft to the Committee on January 3, with | 
a view to immediate report to the House’ 
when Congress reassembles at noon that 
day. The bill proposes: 

Whiskey: $2 a gallon tax on distilled 
spirits; 30 cents a gallon on rectified and 
blended liquor; floor stocks on which the. 
existing levy of $1.10, left over from be-| 
tore prohibition, has been paid,’ will be 
assessed 90 cents additional. | 

Beer: $5 a barrel on beer of more than | 
3.2 per cent alcoholic content, making the 
Federal tax on brews uniform. 

Wines: 10 cents a gallon if 14 per cent | 
alcohol or less; 20 cents if from 14 to 21. 
per cent alcohol; 40 cents if from 21 to 24 | 
per cent; $2 a gallon if 24 or more per 
cent alcohol. 


Tariff’ Unchanged | 


The Committee, finding it difficult to | 
adjust between wet and dry States the || 


suggested 20 per cent rebate to States on) 
condition they refarin from State liquor 
levies, has left the States free to enact 


such liquor laws as they please. The Com- || 
n.ittee leaves undisturbed the present! |! 


tariff rates on liquor. It deferred a sug- 
gested schedule to use liquor import taxes 
as a medium for bargaining with foreign 
liquor exporting countries. in reciprocal 
trade treaties until expected administra- 


ess and will similafly notify the, 


tion recommendations relating to 
whole subject of reciprocal trade are re- 
ceived Congress. | 

Th: Senate Committee on Finance sat 
with the Ways and Means Committee in 
the general liquor bill hearings. Senator 
Harrison (Dem.), of Mississippi, chaiman.: 
predicted the Senate would take quick: 
action on the bill when it reaches that 
body. The bill as it stands is estimated 
to produce $300,000,.000 Federal revenue 


annually and every day of delay of enact-. 


ment means loss of revenue. 

The Ways and Means. Committee will 
meet later to vote on changes in admin- 
istrative provisions of the income tax law 
and to consider excise taxes on bank 
checks, radio, and other things. 

Majority Leader Byrns of the House 
said the main features of the sessian will 
be appropriations, liquor, taxes, amend- 
ment to the Securities Act, and some 
changes in the national recovery legisla- 
tion. Many other subjects, however, are 
in the offing and one of these is silver. 


re | 


Congress 


I would like 


| 


President Prepares for Congress 


REPARATIONS 
| Pp convening of Congress on 
| _ January 3 engaged most of 
| the attention of President Roose- 
velt during the past week. The 
| chief executive finished gathering 
_ material for the two messages he 
_ wil] have ready for submission to 
| the national legislature at the be- 
ginning of this, the first regular 
session of the 73rd Congress. 
One is the President’s annual 
message on “the state of the un- 
ion”, which is required by the 
constitution, and the other is the 
so-called “budget message” esti- 
mating the amount of money that 
will be required to operate the 
Federal Government during the 
fiscal year beginning on July 1 
next and suggesting methods of 
obtaining the revenue with which 
to meet the Government's finan- 
cial requirements during that 
period. 

Treasury statements issued 
during the past week showed that 
expenditures by the Government 
during the current fiscal year al+ 
ready. have exceeded income by 
more than one billion dollars. 
This deficit, due largely to emer- 


recovery and to relieve suffering 
among the unemployed, is ex- 
pected to reach two billion dollars 
before the end of the fiscal year. 
Inasmuch as there is no imme- 
diate prospect of ending emer- 
gency expenditures without re- 
tarding recovery the Govern- 
ment’s avowed aim is to reduce 
its ordinary expenditures to the 
minimum during the coming fis- 
cal year and well below the esti- 
mated receipts, thereby achiev- 
ing the “balanced budget” which 
is regarded as essential to main- 
tenance of the national credit, and 
providing a sufficient excess to 
pay the interest on the increase in 
the national debt caused by 
emergency expenditures. 
@ 


Budget Figure Not Disclosed 
HE PRESIDENT indicated 


not yet prepared to announce ‘the 
amount of the budget, that is, the 
total appropriations to be asked 
of Congress to cover both ordi- 
nary and emergency expenditures 
but it was stated authoritatively 
that the figure would be in the 
neighborhood of six billion dol- 
lars. 

Leaders of the majority party 
in Congress predicted that there 


the .Administration’s budgetary 
recommendations and that ample 
funds would be appropriated to 
carry out the President's recov- 
ery program. 7 
The President made it clear to 
his visitors that he was well sat- 
isfied with the progress of the rer 
covery movement and that Gov- 
ernment’s deficit was no larger at 
this time than was anticipated 
when Congress adjourned its spe- 
cial session early last Summer 
after authorizing the expendi- 
tures which have :brought about 
No Change in Monetary Policy 
N THE eve of the session of 
Congress there was no sign 
that the administration was con- 


monetary policy whereby it is at- 
tempting to raise the 


commodities by devaluing the 


g dollar artificially. So far this 


| | * 


the . 


gency expenditures to promote . 


during the Wek that shé*was 


would be no serious opposition to’ 


templating any change in its | 


rice of © 


Members Gather 


Treasury’s Deficit, Federal 


* 


policy has not succeeded in its 
purpose and the latest statistics 
compiled by the Department of 
Labor show a slight decline in the 
general level of wholesale com- 
modity prices. Government 
spokesmen, however, continue to 
express confidence that the ‘““man- 
aged dollar” eventually will bring 
about a higher level of com- 
modity prices. 

Purchases of newly mined gold 
by the Government at a price 
that what formerly was the price 
of gold on the world market have 


Underwood Photo 
_ Speaker Henry T. Rainey 
who foresees no “dramatic legisla- 


tion” at the coming session 
of Congress 


increased the value of the gold 
in the country. Chief holders of 
this gold are the Federal reserve 
banks, not the Government, and 
the question has been raised as to 
whether the Government is en- 
titled to the profit resulting from 
the increased value of this gold. 
While this may be an apparent 
rather than an actual profit now it 
would become,an actual profit if 
the President*should exercise his: 
statutory- power to cut the gold 
content of the dollar in half. That 
he may be preparing to exercise 
this power was indicated by an 
order issued by the Treasury on. 
28 @b0fishing an excésition- 
to the anti-hoarding order. pre- 
viously issued. Under this new 
order persons holding $100 or less 
in gold must now surrender it to 
the Government. It is no longer 
lawful to hold any gold money. 
If persons were permitted to hold 
any gold money and the -Presi- 
dent should cut the gold content 
of the dollar in half, holders could: 
claim $2 for every gold dollar: 
they held... - 


gold holdings in the country, in- 
cluding the gold coin and bullion 
held in Federal reserve banks is 
under consideration. Such legis- 
lation would assure to the Gov- 


ernment the profit on the in-- 


creased value of old and prob- 
ably would enable the Govern- 
ment'to balance its budget, even 
with emergency expenditures in- 
cluded. 

x 


Bank Deposit Insurance Ready 


th JANUARY -1-the provisions 
of a law enacted at ‘the last 
, session of Congress providing in- 
sura:ice for banx deposits up to 
$2,500 will go into :ff.ct. On that 
date the Federal Deposit. Insur-- 
ance Corporation. will put a full 
Federal guarantee behind 97 per. 
cent of the bank accounts in’about 
14,000 of the Nation's 18,000 
banks. In order to protect its 


Legislation to. nationalize alf 


INFORMATION DERIVED FROM OFFICIAL SOURCES 


depositors with this insurance 
banks must become members of 
the corporation and all of the 
banks except about four thousand 
have accepted membership. 


x 
Shall the RFC Continue 
Lending? 
TILL undecided is the fate of 
the Reconstruction Finance 
Corporation, oldest of the Gov- 
ernment’s emergency agencies. 
Its active lending power expires 
on Jan. 22, and its directors are 
leaving up to the President the 
question of asking Congress to 
extend its life, 

In weighing the reasons for 
continuing the Corporation, the 
White House has asked to have 
outlined to it the work the RFC 
might perform in financing indus- 
tries directly, the refinancing ma- 
turing railroad loans, in financing 
exports and in expanding its aid 
to banks. 

Protection for Small 
Business Man 

HE FATE of the small busi- 

ness man and the small indus- 
trialist under the NRA and its 
Blue Eagle became a matter of 
concern to Recovery Adminis- 
trator Johnson this past week. He 
proposed that a new board be set 

which would represent the 
“little fellow” and protect his in- 
terests. 

This attention to a phase of the 
recovery program that has been 
in ‘the background for many 
months, was focused by Senators 
Borah and Nye, who said that 
they might ask for a senatorial 
investigation. They think that 
the big industrialists might be us- 
ing the NRA to get a tighter hold 
on the country’s business. 


* 

Public Works Funds All Allotted— 
LTHOUGH Jess than six 
months ‘have @lapsed since the | 

creation of the Public Works Ad- 

ministration, the close of the past 
week found all of the public 

works fund allotted. 
Since thevcreation W Ay 

the total membér of “reemi- 

ployed by all -agencies financed 

by its funds has passed the 5,- 

000,000 mark. The major portion, 
‘of this employment is found in ‘ 
the Civil Works Administration 
but the number employed on 
strictly public works projects is 

approaching 1,000,000. 

Local governmental agencies 
. are falling behind in their share 
of the. public works program. 
Administrator Ickes during the 
past week issued a demand that 
local officials expedite their dis- 
posal of contracts for which allot- 
ments have been made. He dis- 
closed that more than $50,000,000 | 
is represéntéd in the public works 
contracts awaiting action by local 

officials. 

With the allotment this past 
week of $27,500,000 for loans to 
railroads total PWA allocations 
for this purpose reached $210,- 

000,000. Practically all of this is 

to be spent before the end_of 1934. 

Wage scales paid -workets em- 
ployed on Civil-Workg ‘Adininis- 
‘tration projects continue tobe at- 
tacked on the grounds that they 
are too high. In some. places, 
particularly. in sections the 

South, the claim is advancé# that 


workers are being’ drawh j@way 
brought new ‘talk of price fixing 


from private industry... 
To. these. complaints, ,Civil 
Works Administrator Hh rry 


* i. 
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Approaches and Chief Executive Devotes Attention to Two Messages---Six-billion Budget Now Expected---Money and 
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Hopkins answered that there is 
“no new deal for the worker” if 
existing low wages are main- 
tained on the Government proj- 
ects. He said that no change in 
policy is contemplated. 
More Power For Organized 
Workers? 

— instead of less power in 

the hands of organized work- 
ers was suggested by Sen. Rob- 
ert F. Wagner, head of the Na- 
tional Labor Board, during the 
past week when he said that he 
would sponsor legislation to 
strengthen Section 7A of the Na- 
tional Recovery Act. This sec- 
tion guarantees to labor the right 
to organize and to bargain col- 
lectively without interference. 
The senator thinks that these 
rights should be outlined more 
clearly. Some representatives of 
industry had asked that the sec- 
tion be removed from the act. 
The Natronal Labor Board also 
wants from Congress definite 
authority to carry on its work. It 
was created under the National 
Recovery Act without specific 
congressional authorization. 

* 


Additional Bounties For 
Farmers 

Agricultural Adjustment 

Administration. is trying. to 
figure out something to do for the 
dairy farmers and the beef cattle 
growers. Secretary Wallace, on 
the urging of the producers, is 
suggesting that Congress appro- 
priate $200,000,000 or more to be 
used in paying bounties to farm- 
ers who agree to cut down their 
production. Bounties have been 
paid to other farmers, but until 
now the proceeds have come from 
processing taxes which are de- 


é 


Underwood Photo 
Walter J. Cummings 
Chairman, Federal Deposit Insur- 
ance Corporation, who believes 
the new insurance system 
will end bank runs 


pended upon to reimburse the 
Treasury for the full outlays. 
This time the money would sup- 
plement processing tax proceeds 
and would be a direct gift. 

There already is _ agitation 
among some southern :and mid- 
dle western congressmen to do 
away with all processing taxes 
and to pay the farmers their 
hundreds of millions in bounties 
out of the Treasury. The taxes 
are found to be unpopular in 
some sections and hog raisers 
contend that they are having to 
bear the weight of the tax on 
their product. 

The coming of Congress has 


for farm products. Secretary 
Wallace opposes this policy and 


» 


* 


he has been upheld by the Presi- 
dent in his opposition. Return- 
ing congresémer. reflect a rest- 
lessness among some portions of 
the farm population over the 
slowness of the recovery of 
prices. 
@ 

Improvement in Foreign Trade 

NCREASING attention contin- 

ues to be given to the prospects 
for developing forzign trade. 
Commerce Department figures 
during the past week showed that 
November exports from. the 
United States declined less than 
seasonal and are running far 
ahead of the first quarter. 

George Peek, former adminis- 
trator of the AAA, who was 
named a special advisor to the 
President, in establishment of 
machinery to rebuild foreign 
trade, made his first report dur- 
ing the week. What he recom- 
mended was not made public, but 
the general belief is that he fa- 
vors establishment of a corpora- 


_ tion which would provide central- 


ized machinery for exporters. 
Funds Sought to Build Up Navy 
Navy Department is about 
to ask Congress for blanket 
athority to spend $516,000,000 in 
an “orderly replacement pro- 


gram”. for building 102 vessels. 
during a 5-year period, 1935-39,- 


spplementing the present 32-ship 
program under way as the result 
of allocation of $238,000,000 of 
Public works funds to the Navy. 

It is a new plan of taking care 


of replacement of warships as 


they become obsolete. At the 
completion of*this program in 


1939, the United States Navy will 


be on a parity with every other 
seapower in naval armament, and 
the navy personnel will increase 
from the present peace-time com- 
plement of 82,500 to 100,000 men. 

The new navy construction 
program is the plan of Secretary 
Claude A. Swanson, who believes 
in a navy second to none with an 
orderly annual naval building and 
replacement program to bring the 


navy up to the treaty strength. 


x * * 


Development of Federal Liquor 
Control 


HE YEAR-END found evolu- 

tion of Federal liquor control 
delayed by a myriad of routine 
developments which grew out of 
the hasty setting up of basic ma- 
chinery by the Federal Alcohol 
Control Administration. 

Chief interest turned to the 
possibilities resting in the use. of 
the attractive American liquor 
market as a commercial bargain- 
ing weapon. Already two coun- 
tries, France and Greece, havé 
been given larger import quotas 
in return for agreement to buy 
American farm products. 

Several Government agencies 
are looking into the tariff plan by 
which low tariffs would be grant- 


ed to countries which agree to’ 


buy specified amounts of Amer- 
ican products, particularly sur- 
plus farm commodities. Other 
countries would find a second and 
higher iariff wall confronting 
them. 

Label rules for domestic lig- 
uors have not yet been adopted 
but careful study is being given 
to several types of label regula- 
tions, including those promul- 
gated by New York City. 


FO) 


$14,000,000 Bill 
| For Passage of 
| State Legislation 


Number of Sessions. of 

Legislatures This Year Is 
| Largest in History; Chief 
| Topic Is Prohibition . 


The lawmakers of the States of the 
Union did their part toward providing 
employment in 1933, but the work cost the 
taxpayers considerable money. 


The number of sessions of State Legis- 
jJatures during the year exceeded that 
any year in the history of thy country. 
Regular annual or biennial snebes’ were 
held in 43 States, and in addition special 
sessions to the number of 44 were held. 
Mississippi is the only State where the 
Legislature was not in session during the 
vear, while in nine States one regular and 
two special sessions were held. 


Figures furnished by the Secretary of 
State in nearly all of the States where 
sessions were held show that the aggre- 
gate cost of making, amending or re- 
pealuag laws in the States during 1933 
was approximately $14,000,000. Of this 
amount, about $12,000,000 was spent for 
the 43 regular sessions. 


11,000 Jobs Provided 


| These Legislatures had. about 6,500 
members and approximately 4,500 em- 
ployes, and these 11,000 persons were “on 
the job,” counting all days between dates 
of convening and adjournment, for an 
ageregate of 5,630 days. The 43 regular 
sessions occupied 4,450 days, including 
Sundays, holidays and other days when 
the Legislature did not actually meet. 
Three of the special sessions lasted only 


month or more. 


About three-fourths of the special ses- 
sions were called partly or solely to deal 
with some phase of prohibition legislation 
—repeal of the Eighteenth Amendment, 
beer-control laws and _ beer’ taxation, 
liquor control and taxation. Emergency 
relief was a factor in many session, and 
amendment of the banking laws was dealt 
with in Several States, while taxation 
njeasures featured nearly every meet- 
ing. 


Three Sessions Held 


The four States of Alabama, Kentucky, 
Louisiana and Virginia were not scheduled 

to meet in 1933, but a special session was 
| held in each. 

One regular and two special sessions 
| were held in Arizona, Colorado, Illinois, 
|) Maine, New York, Ohio, Oregon, Utah 
| and West Virginia. 


| were held in *rkansas, Delaware, Georgia, 
Idaho, Iowa, Kansas, 
‘| sachusetts, Michigan, Minnesota, Mis- 
_souri, Montana, New Jersey, ‘Oklahoma, 
Pennsylvania, Rhode Island, South Da- 
kota, Texas, Vermont, Washington, Wis- 
| consin and Wyoming. 
_ Only regular sessions were held in Cali- 
‘fornia, Connecticut, Florida, Indiana, 
| Nebrasla, Nevada, New Hampshire, New 
| Mexico, North Carolina, North Dakota, 
|| South Carolina and Tennessee. 
New York’s Legislature was the most 
costly, the regular session having caused 
| expenditures, including salaries of mem- 
bers, of $1,811,686, and the two special 
|| sessions $101,449. Pennsylvania ranked 
| second, with $1,324,841 for the regular ses- 
sion and $322,000 for the special session. 
| California’s regular session cost $1,098,000. 
_ ‘Utah holds first piace for low cost of 
|| lawmaking. This State's regular session 
| cost only $40,365 and the two special ses- 
|| sions cost $24,522, a total of $64,887, while 
| the adjoining and smaller State of Nevada 
| Spent $66,745 for its regular session. Rhode 
_ |, Island spent only $579 for its special ses- 
| | sion, but the Legislature met only one day. 
|| New York’s second special: session, which 
‘|| lasted one day, cost $12,799. 


Special Radio Sets | 
{“-To Aid Tourists— 


] Auto Equipment to Pick Up 
| Weather Data Urged by 
Federal Specialist 


Cross-country autoists may soon be able 
‘to avoid running unexpectedly into bad 
|. weather. 


| vised by Rex Martin, Assistant Director 
| of Aeronautics, to study the possibilities 
‘| of marketing automobile receiving sets 
capable of picking up weather broadcasts 
from Department of Commerce aeronauti- 
cal radio stations. These broadcasts are 
sent out on frequencies between 200 and 
400 kilocycles. 

Some automobile drivers, according to 
Mr. Martin, already depend upon these 
weather reports for guidance in planning 
trips, and automobile test tracks and au- 


A SCHOOL TO TRAIN YOUTHS - 
FOR NATIONAL LEADERSHIP 


Secretary Roper Suggests ‘Governmental Course For. 
Selected Groups of Students 


The young people of the United Statesf destinies of the dominant Chinese politi- 


may be given an opportunity for train- 
ing designed to prepare them for the re- 
sponsibilities of leadership in government 


In the Senate, legislation respecting se-|in the years ahead. 
curities and banking is to be pressed as | 


the result of investigations. 
Monetary Program 


| 


This is proposed to be dene through the 
establishment of “A Laboratory for Lead- 
ership in Public Affairs,” as suggested by 


Senator Thomas ‘Dem.), of Oklahoma, the Secretary of Commerce, Daniel C. 
said December 29 he expects President | Roper, and presented Dec. 27 by Chester 
Roosevelt to take the lead in a definite | H. McCall, assistant to Mr. Roper, in an 


monetary program. 


address before the National Student Fed+ 


The Senate Committee on Banking and | @’ation of America, meeting in Washing- 
Currency will continue its inquiry into in-| 0M. The address was broadcast over the 
vestment banking practices on Jan. 3, with | 


a group of witnesses expected to testify 
regarding the closed bank situation at De- 
troit, Mich. 

The Senate Committee on Commerce 
will soon act on the investigation of 
racketeering and ‘the Senate special com- 
mitvee on ocean mail and air mail con- 
tracts has yet to complete its task. 

Senator Reed (Rep.), of Pennsylvania, 
on Dec. 26 declared the President should 
take a stand against real currency infla- 


tion or Congress “undoubtedly will force | 


resort to inflation.” 

“I think there undoubtedly will be a 
battle over currency when Congress 
meets,” Senator Reed added. He does not 


facilities of the National Broadcasting Co. 

“Youth movements,” generaily 
termed with direct reference to social and 
political activities, Mr. McCall explained, 
since the World War have occupied 
dominan* and aggressive positions in the 
social and governmental changes that 
have taken place throughout the world. 

Youth Movements Abroad 

“We all know,” said Mr. McCall, “the 
role that ‘students’ are playing in current 
politica’ affairs in Cuba. 
‘Third Reich,’ many very young men have 
risen to positions of broad governmental 
authority. In the ‘Kuomintang,’ or Chi- 
nese Nationalist government, particularly 


in its earlier stages, we saw such young | 
intend to support bills to repeal or de-; men as T. V. Soong and Eugene Chen, | 


In the German. 


cal party. ; 
| “In the near and middle east—in the 
new Kemalist Turkey, im Persia, in Egypt, 
| Since the modification of the protectorate 
/—-young people have been playing a sig- 
nificant political role. Many of Musso- 
lini’s lieutenants, at the time of the ‘his- 
toric march on Rome, were under 30. A 
grea many of the Communist leaders of 
the Russian Revolution were between the 
ages of 20 and 30. 

“Virtually all of the radical political 
changes that have taken place since the 
World War have been characterized by the 
ageressive participation and often the 
leadership of young people.” 

The young men and women of the 
United States, however; Mr. McCall con- 
tinued, “look askance” at the term “youth 
movement,” characterized so often in 
other countries by impulsiveness and in 
many cases unreasoned and unreasoning 


| “The youth of our country,” he said, 
“desire nothing more than to occuply their 
rightful places in our great democratic 
picture. They have not the slightest in- 


Clination te unite themselves in any move- | House of Representatives. After this prac-' meet our national 


ment separate and apart from the or- 


characterized our Nation since the Civil 


limit, powers given the President by Con-| along with Chiang Kai-Shek, who was a | War.” 


gress at the extra session. 


few years their senior, controlling the 


f 


ities of our demoeratic form. of govern- 
ment, said Mr. MeCall, in a 
method and a system of training for its 
young, people so that they ‘may be prop- 
erly and: soundly educated to meet the 
responsibilities of distinctive national 
needs. Fes. 

To meet. this responsibility, Secretary 
Roper stiggested and discussed with Mr. 
McCall tthe idea of establishing in Wash- 
imgton a forum for study and tramMing in 
public affairs. This forum. would ‘be heid 
during January, Pebruary,~and March of 
each year would compdsed of 150 
or 200 selected students from.colleges and 
universities thfouphout the ‘country who 


‘actions, “4 


derly channels of democracy that have | 


| preferably are pursuing in. their: college 


_work a course of study looking to, future 
participation in government affairs. 
Executives Would Teach , 
_ “It is my hope,” Mr. McCall said, “that 
| the faculty for this university of public 
affairs would be the actual executives and 
administrators of. our National hewn 
ment. 
“The Cabinet member representifg each 
Department would introduce the study of 
_his Department by giving a lecture to the 
students of the Laboratory. The students 
| would then spend several days of compre- 
hensive study of that Department with, 
| perhaps, further technical lectures from 
| other executives in that Department. 
“Special attention would be devoted to 
Congress.. With Congress in session, céer- 
| tain sections of the galleries could be re- 
served on specified days for groups otf 
these students to sit through an entire 
day’s session of the Senate and of the 


| tical contact, lectures could be given by 

outstanding Senators and’ Representatives 

on the work and procedure of Congress. 
“To conclude this three months’ study in 


One of the most important responsibil-} the - Laboratory of Public Affairs, the ' cedures.” 


| Relaxing Restrictions 


° Hawaii, Idaho, Maine. Michi Missis 
m Liquor Advertising 
0 qu ® | sippi, Montana, Nebraska. North Carolina, 


North Dakota, Ohio, Oklahoma. Puerto | 


Congress May Be Asked to Re- 
peal Reed Amendment 


A measure to repeal the Reed amend- 
ment of 1917, which forbids the mailinz 


[ intoxicating liquors: Alabama, 
| District of Columbia, Florida, 


‘ 


Rico, South Carolina, Texas, Virgin 
lands, Virginia, and West Virginia. 


—— 


Aiaska, 
Georgia, | 


tomobile clubs also make use of them. 

The -weather broadcasts 
at frequent intervals from 68 stations op- 
erated by the Department of Commerce. 
, They are transmitted for pilots, but also 
could be received by motorists in prac- 
tically any part of the United States with- 
Is- | out interference with service to the air- 

men. 


| 


one day each, but many others continued : 


“of any advertisement of solicitation cf 
any order for intoxicating liquors when | 
addressed to any point in any State”) 
whose laws prohibit the sale of such) 
liquor, may be introduced into the next | 
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session of Congress. | 
Acting Postmaster General Joseph C.. 


Entered as Second Class Matter at the Post Office, Washington, D. C. 


O'Mahoney, who has been appointed as | 
Senator from Wyoming, says that he ex- 
pects a repeal measure to be introduced | 

The proposed legislation has the sup- 
‘port of the Post Office Department. In 
other postal matters the Department has 
intrastate as well as interstate authority. | 


The following States and territories of 
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tions of the Government would be con- | 
sidered, analyzed, and discussed. The} 
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philosophy of government, as well as the 
actual operating procedure, would be em- 
phasized. During these three months oft | 
intensive study, collateral reading cover- 
ing the various Departments and agencies 
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| would be required. These students would 
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leaders personally 
would’ become familiar with our 
Government from the angle of leadership 
| personalities, and statesmanship, as well | 


as from the angle of institutions and pro- ||| forty-eight States. 
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record of the activities of the Government of the United States in all its 
branches—Legislative, Executive, and Judicial—and of the governments of the 
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ent large appropriations for gov- 
ernment doles of various kinds 
must come to the exhaustion point. 
Great Britain did not have her 
crisis until the dole became intoler- 
ably expensive and budget econ- 
omies were forced even to the point 
of meeting a mutiny in the British 
navy. 

Comparisons are made 
between what the British did after 
they left the gold standard and 
what we have done. It is argued 
that the British went off gold and 
adopted a managed currency and 
began to prosper. But the all- 
important omission in such a nar- 
rative is the fact that the British 
government stopped borrowing. 
Nothing conduces to public confi- 
dence more than the spectacle of a 
government which stops borrowing 
and reduces its annual deficits and 
increases its revenues. 


The United States government 
has been increasing its revenues 
and has been making substantial 
economies in ordinary expenditures. 
But the extraordinary expenditures 
havé been colossal. They have 
been justified on the ground of dis- 
tress and unemployment relief. 
But they were makeshift policies. 
Many of them will be proved un- 
sound and wasteful when all the 
facts have been gathered. It will 
be no excuse to say no alternative 
was presented. The defenders of 
the capital goods theory and the 
velocity of transactions idea have 
been vocal for more than a: y 
It does look as if their ples. « 
going to be heeded at last. |) 
not too late. 


WHAT HAS To the extent that 
the government fur- 
YEAR 1934 nishes capital that 
IN STORE? will be repaid by 


industry, to the ex- 
tent that grants and doles that are 
not repayable are kept down to the 
minimum will the year 1934 enable 
us to fight off the inevitable crash 
-that must otherwise come as a sec- 
ond and more painful climax of this 
depression. 

The “big bad wolf’ of the latter 
part of 1933 was fear of paper 
money inflation. A campaign of 
education undertaken by leaders 
from all walks of life succeeded in 
impressing the people generally 
and the government itself with the 


evils that would flow from print- 


ing-press money. 

But it is more than ever essential 
to emphasize that inflation by the 
printing press is not something 
that any government in_ history 
ever did voluntarily or deliberately. 
Inflation of the currency is not a 
policy—it is a result. It is oxygen 


given when the patient is in ex- 


tremis. 


7 The real struggle 


ARE OPEN TO unnecessary. Ger- 
PRESIDENT many tried for three 

or four years to 
head off inflation. Her borrowings 
at the Reichsbank which is anal- 
ogous to our Federal Reserve Banks 
grew gradually larger. Govern- 
ment borrowing was necessary, of 
course, to keep the Reich going. 


Public works projects were neces-. 


sary to keep the unemployed from 
starvation. Funds were borrowed 
from America and from. allied 
countriés. Borrowing was exces- 
Sive, expenditures for unemploy- 
ment relief, public works and repa- 
rations were excessive. And finally 
when the spending could not be 
stopped and the borrowing reached 
the limit, the whole structure col- 
lapsed. P.inting-press money was 
an inevitable, almost unavoidable, 
step at that stage of the fiscal 
process. 


hemisphere,’ 


seek one additional foot of territory 


Pan American Cooperation to Police New World: 
Policy Laid Down by President Roosevelt — 


Joint Action in Case of Trouble on Western Hemisphere—No Plan to Enter League— | 
Address at Celebration of Birthday of Woodrow Wilson 


President Roosevelt, in an address, Dec. 
28, declared that hereafter the policy o: 
the United States would be unalterably 
opposed to armed intervention in dealing 
with her neighbors of this hemisphere. 
The occasion of his remarks was a dinner 
commemorating the birth of Woodrow 
Vilson. 

While this country does not contein- 
plate membership in the League of Na-. 
tions which Woodrow Wilson did much to 
create, the President pointed out that the 
United States was cooperating openly io 
uulizing the League machinery for peace. 
But it was to the President’s comment 
on the political affairs of the Western 


Hemisphere that chief attention attached. 


“The maintenance of law and the or- 
derly processes of gov ernment in this 
he said, “is the concern ul 


each individual nation within its own 


‘borders first of all. 


“It is only if and when the failure oi 


‘orderly processes affects the other nations 


of the continent that it becomes thei- 
concern; and the point to stress is that 
in such an event it becomes the joint con- 
cern of a whole continent in which we 
are all neighbors.” 

Direct reference was not made to Cen- 
tral America or to Cuba, but listeners re- 
lated the President's remarks to situatiois 
in those countries. 

The address of the President in full tex: 
follows: 


“Comprehension must be the soil in 


‘which shall grow all the fruits of friend- 


ship.” Those words, used by President 
Wilson im the Mobile speech in 1913, can 
well serve as a statement of policy by the 
Government of the United States. Tha! 

policy applies equally to a comprehensien | 
our internal problems and our inie>- 
nutional relations. 

Woodrow Wilson was a teacher, and 
yken he used the word “comprehension” 
he meant it not in terms of the statesmen 
and political leaders and business execu- | 
tives and financial kings; he meant ii 
rather in its application to the peoples 
of the world who are constantly going 
10 school to learn simple truths in order 

at they and their neighbors can live 
neir lives more safely, happiy, 
more fully. 


Interest in Government 
Stimulated by Mr. Wilson 

In every continent and in every coun- 
try Woodrow Wilson accelerated compre- 
hension on the part of the people them- 
selves. It is, I believe, true that ihe 
events of the past 10 months have caused 
« greater interest in governmeni, the 
yioblems of government, and the pur- 
poses of government than in any similer 
period in our history; and yew -this re- 
cent interest and comprehension wouic 
have been impossible for the America: 
people had they not had from Woodro 
Wilson the original stimulus and the 
original understanding of which he spore 
vears ago. 

In that speech in Mobile, Presiden‘ 
Wilson first enunciated the definite state- 
rent “that the United States will never 
by 
conquest.” The United States accepted 
that ceclaration of policy. President Wil- 
son went further, pointing out with spe- 
cial reference to our Latin Americar 
neighbors that material interests must 


_ never be made superior to human liberty. 
Nevertheless and largely as a result o! » 


the convulsion of the World War and its 
after effects, the complete fruition of that 
policy of unselfishness has not in every 
case been obtained. And in this we, all 
of us, have to share the responsibility. 

I do not hesitate to say that if I had 


approximately 


-with the territorial limits of their 


been. engaged in a political campaign ao, 
a citizen of some other American republic 


I might have been strongly tempted to 
play upon the fears of my compatriots 


of that republic by charging the United 


States of North America with some form. 


of imperialistic desire for selfish ag- 
erandizement. As a citizen of some other 
republic I might have found it difficuli 
to believe fully in the altruism of the 
richest American republic. In particular. 
az a citizen of some other republic. I 
might have found it hard to approve otf 
the occupation of the territory of other 
republics, even as a temporary measure. 


Armed Intervention 


Barred as Policy 

It therefore has seemed clear to me 
as President that the time has come to 
supplement and to implement the declara- 


tion of President Wilson by the further. 


declaration that the definite policy of the 
United States from now on is one oppose 
to armed intervention. 

The maintenance of constitutional gov- 
ernment in other nations is not a sacred 
ebligation devolving upon the United. 
States alone. The maintenance of law 
and the orderly processes of government in 
ihis hemisphere is the concern of each. 


_ individual nation within its own borders 


We might as well face the facts ° 


frankly. If we do not stop spend- 
ing or at least place a definite limit 
on our spending for the next two 
years, faith in paper money will 
break down. The President's ad- 
visers know this. Mr. Roosevelt's 
message to Congress will tell the 
story of how the Government pro- 
poses to meet its financial crisis. 
There are two courses open. One 
is to side-step and postpone and 
camouflage in the hope that pros- 
perity is just around the corner 
and that it will come anyhow. The 
other is to place a limit on the bor- 
rowing of the next two or three 
years, project a program for tax 
collections and revenues and insist 
upon a strict adherence to such a 
financial plan no matter what mem- 
bers of Congress or groups therein 
may clamor for. The second is to 
be expected rather than the first. 
It will be a real test of Franklin 
Roosevelt's leadership. If the mes- 
sage next week meets the financial 
prob!ems of our Government reso- 
lutely, the outlook for 1934 will be 
better than at any New Year's since 
1929. 
Davip LAWRENCE. 


first ot all. It is only if and when che 
tailure of orderly processes affects tic 
other nations of the coniinent that it be- 
comes their concern; and the point to 
stress is that in such an event it becomes | 
the joint concern of a whole continent in 
which we are all neighbors. 

It is the comprehension of that doc- 
irine—a comprehension not by the leaders 
aione but by the peoples of all the Ameri- 
can, republics, that has made the confer- 
ence now concluding its labors in Monte- 
video such a fine success. A better state 
of feeling among the neighbor nations, of | 
North and Central and South America 
exists today than at any time within a 
ceneration. For participatioh in th 
bringing about of that result we can Teel . 
}roud that so much credit belongs te the 
Secretary of State of the United States, 
Cordel! Hull. 

In the wider world field a chain o: 
events has led. of late, away from rather 
than towards the ultimate objectives o: 
Woodrow Wilson. 

The superficial observer charges this 
failure to the growth of the spirit of 
nationalism. But, in so doing he sug-' 
gcestS a nationalism in its narrower, re- 
Strictive sense, and a nationalism of that 
kind supported by the overwhelming 
masses of the people themselves in each 
netion. 

f chatenge that description of the world 


population today. 


Political Leaders 
Blamed For Perils 


The blame for the danger to world | 
peace lies not in the world population but 
in the political leaders of that popula- 
tion. 

The imagination of the masses of world 
population was stirred, as never before. 
by President Wilson’s gallant appeal to, 
them—to those masses—to banish future] 


war. His appeal meant little to the im- 
agination or the hearts of a large number 
of the so-called statesmen who gathered 
in Paris to assemble a treaty of so-called 
peace in 1919. I saw that with my own 
eves and heard that with my own ears. 
Political profit, personal prestige, national 
agerandizement attended the birth of the 
League of Nations, and handicapped it 
from its infancy by seeking their own 
profit and their own safety first. 

Nevertheless. through the League 
rectly, or through its guiding motives in- 
directly, the States of the world have' 
sroped forward to find something better 
than the old way of composing their dif- 
ferences. 

The League has provided a commoi. 
‘meeting place; it has provided machinery 


lw hich serves for international discussion; 


and in very many practical instances ic 
has helped labor and health and coim- 
merce and education, and last but not 
least, the actual settlement of many dis- 
putes great and small among nations 
great and small. 

Today the United States is cooperating 
cpenly in the fuller utilization of the 
League of Nations machinery than ever 
before. 

I believe that I express the views of my 
ccuntrrmen when I state that the old 
policies, alliances. combinations and ba'- 
ances of power have proved themselves 
inadequate for the preservation of world 
peace. The League of Nations, encour- 
aging as it 
aggression pacts, of reduction of arin3- 
ment agreements. is a prop in the world 
peace structure. 


Cooperation Giren 
To League's Work 


We are not members and we do nui 
contemplate membership. We are giving 
ccoperation to the League in every mat- 
ier which is not primarily political and 
in every matter which obviously repre- 
sents the views and the good of the peo- 
ples of the world as distinguished from 
the views.and the good of political leaders, 
of privileged classes, or of imperialistic 
aims. 

If you figure the world’s population at 
1,500,000,000 peopie, you 
will find it safe to guess that at least 90 
per cent of all of them are today content 
re- 
spective nations and are willing further to 
reduce their armed forces tomorrow if 
cvory other nation in the world will agiee 
to do the same thing. Back of thre 


‘of neighbors and which under 


threat to world peace lies the fear and 


perhaps even the possibility that the other, 


10 per cent of the people of the world 
may go along with a leadership which 
secks territorial expansion at the expense 
various 
pleas in avoidance are unwilling to re- 
duce armament or stop rearmament even 
if evervbody else agrees to nonaggression 
and to arms reduction. 

If this 10 per cent can be persuad-d 
bv the other 90 per cent to do their own 
thinking and not be led, we will have 
practical peace, permanent peace, real 
peace throughout the world. Our own 
country has reduced the immediate steps 


to this greatest objective to practical and. 


reasonable terms. 


Gradual Elimination 
Of Offensive Arms Urged 

I have said to every nation in the world 
something to this effect: 

1, Let every nation agree to eliminate 
over a short period of years. and by pro- 
gressive steps, every weapon of offense in 
its possession and to create no additional 
weapons of Offense. This does not guar- 


, antee a nation against invasion unless you 
‘implement it with the right to fortify its 


own border with permanent and non-mo- 
bile defenses; and also with the right to 
assure itself through international contin- 
uing inspection that its neighbors are not 
creating nor maintaining offensive weap- 


of war. 
does the extension of non-. 


2. A simple declaration that no nation 
will permit any of its armed forces (o cross 
its own borders into the territory of an- 
other nation. Such an act would be re- 
garded by humanity as an act of ageres- 
sion and. 4S an act. therefore, that would 
call for condemnation by humanity. 

3. It is clear, of course, that no such 
veneral agreement for the elimination of 
aggression and of the weapons of offensive 
Warfare would be of any value to the 
world unless every nation, without excep- 


| tion, entered into the agreement by solemn 


obligation. If then such an agreement 
were signed by a great majority of the 
nations on the definite condition that it 
would go into effect only when signed by 
all the nations, it would be a compara- 


tively easy matter to determine which na-. 
| tions in this enlightened time are willing 


to go on record as belonging to the small 
minority of mankind which: still believes 


.in the use of the sword for invasion of and 
attack upon their neighbors. 


I did not make this suggestion until I 
felt assured, afier a hard-headed praciical 
survey, that the temper of the overwhelm- 


for 193 4... 


Action to iets 


Trade With Russia 


Consular System 
Aid Flow of Commerce 


| Plans for opening up the American 
consular system in Russia to start the 


|flow of trade between the two countries | 


already are under way at the Department 
of State. Four consulates are tentatively 
planned. Three would be at Moscow. 
Soviet capital; Leningrad (the former 
Russian capital of St. Petersburg and Pet- 
rograd); and Vladivostok on the Asiatic 
Pacific coast. ‘The fourth was yet to be 
‘selected from a group of important Rus- 
sian cities. 

| William C. Bullitt, American Ambassa- 
‘dor to Russia, and Alexander Trovanov- 
sky, Soviet Russia's first ambassador to the 
United States. are on the way to Wash- 
ington. Meantime the Russian embassy at 


Washington, once the scene of social fes- . 


tivities, is being reconditioned. 


Appeal to Federal Court 
From Forced Resignation 


William E. Humphrey, who was removed 
by President Rooseveli as a member of 
the Federal Trade Commission, filed a 
claim, Dec. 28, with the Court of Claims 
for salary alleged to be due him from 
Oct. 8, the date of his removal, to Nov. 30. 

Mr. Humphrey made public the corre- 
spondence between the President and him- 
self. in which the President first requested 
the Commissioner to resign and then re- 
moved him when the Commisioner refused 


to concede the President's right to termi- — 


nate the term before its normal expiration. 
Mr. Humphrey then declined to accept the 


President's order as valid, although it was - 


recognized by the Commission. 


ing majority of all men and women in my 
own country, as well as those who make 
up the world’s population, subscribes to 
the funaamental objective I have set forth 
and to the practical road to that objec- 
tive. The political ieaders of many of 
these peoples interpose and will interpose 
argument. excuse, befogging amendmeni— 
ves, and even ridicwe. But I tell them that 
the men and women they serve are so far 
in advar.ce of that type of leadership that 


we could get a world accord on world: 


peace immediately if the people of the 
world spoke for themselves. 

Through all the centuries and down to 
the world conflict of 1914 to 1918, wars 
were made by governments. Woodrow 
Wilson challenged that necessity. That 
challenge made the people who create and 
who change governments think. 


the people themselves could not some day 
prevent governments from making war. 
It is but an extension of the challenge 
of Woodrow Wilson for us to propose in 
this newer generation that trom now on 
war by governments shall be changed 1o 
peace br peoples. 


Planned to 


They | 
wondered with Woodrow Wilson whether 
which means replacing worn-out material 


The Budget for Next Year: 
Six Billions Needed — 


President and Advisors Put 


Finishing Touches on Esti- 


mates as Federal Deficit Grows 


President Roosevelt is putting the fin- | 
ishing touches on the budget under which , 
the Federal Government will operate dur- 
ing the 1934-35, fiscal year preparatory to- 
making it public early next week. 

How much the Government is planning 
to spend, what it expects to get in reve- 
nues, whether the budget will be balanced. 


whether the several emergency 
the 


of spending are to be continued, 
President indicated he would reveal at a 
special -wess conference. 

While the budget for the coming year 


was taking shape. the Government's defi- 


cit for the current fiscal year passed the 
billion-dollar mark on the Treasury's 
statement of Dec. 22, and the President 
explained that the deficit. which he said 
was chargeable to recovery, would be, 
much larger than that before the fiscal” 
vear closes on June 30. 

A large deficit for the current fiscal 
year has keen a certainty since the last 
two sessions of Congress finished passing 
appropriation, the “President explained. 
He pointed out. however, that revenues 
arc about balancing ordinary expenditures. 
leaving only the extraordinary budget un- 
belanced. 

As he wor rks on the budget for the com- 


ing fiscal year, the President has at his 
command reports from all Government 
divisions concerned with business, setting 
forth for him the business outlook for the 
coming year. Upon the trend of business 
depends the volume of Government tax 
collections and the need for emergency 
Government expenditures to take up the 
slack in employment. 
Agencies Explain Needs 
The President also continued confer- 


-ences on the budget with Director of the 


Budget Lewis W. Douglas and Acting 
Secretary of the Treasury Henry Morgen- 
thau. Jr. Heads of special Government 
agencies such as the Reconstruction Fi- 
nance Corporation were called to the 
White House during the week to tell the 
President. their financial needs for the 
coming year. 

That the President will ask Congress te 
appropriate at least $6,000,000,000 ap- 
‘peared certain on the basis of requests 
being laid before the White House by the 
various Government heads. Not all of 
the money thus appropriated would be 
spent in the coming fiscal year. Much 
of it would be deficiency appropriations 
necessary to keep existing functions in 
funds for the rest of this fiscal year. 


Increasing Strength 


Our Naval Fleet 


By “Construction of 102 More Warships 


A fleet of modern warships that would 
make the United States the equal of any 
other seapower is envisioned by the Navy 
Department, with a new construction pro- 
gram based for the first time on orderly 
replacement of obsolete craft. 

The Navy already has under way a 32- 
vessel construction program for which the 
Public Works Administration allocated 
$238,000.000. Now the Department has 
plans completed under which Congress 
would authorize it to built 102 more ships. 


costing aproximately $516.00,000, by 1939. 
in which the. 


It is a five-year program. 
present 32-vessel program would be ac- 
counted as the first year’s work and the 
new fund contemplated would be used. as 
needed, in the remainder of the period. 
Most modern business corporations have 
sinking funds to take care of obsolescence. 


and equipnient. The Navy in its new plan 
of orderly replacement, without specific 
authority per vessel, as a “new deal” in 
national defense, will recognize this sink- 
ing fund principie by asking Congress for 
a blanket lump sum authorization for re- 


placement of naval avneneute as they 


. become over-age. 


Not until the five-vear program is com- 
pleted will the American Navy be on a 
‘basis of full strength within the limita- 
tions imposed by the London Naval Con- 
ference of 1930, but after 1939 it will be 
the peer of any naval power. After 1939 
Navy experts figure it would require 20 
new vessels annually for several vears. 
and then 13 annually to keep up with the 
seacraft of other govetmments. 

The new plan, which Representative 
Vinson ‘(Dem.). of Milledgeville. Ga., 
Chairman of the House Committee on 
Naval Affairs, is expected to sponsor in 
special legislation, contemplates an ulti- 
“mate naval personnel, peace time, of 100.- 
000 men. instead of the present 82.500 
men. 

Naval authorities are loking ahead to. 
,the expected 1935 naval conference for 
negotiation of a new treaty on limitation 
of naval armament to replace the present 
'1930 treaty that expires on Dec. 31, 1936. 
They also are watching the British and 


Japanese naval building programs. 
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CHILD WELFARE 


Sterilizing Beer 
By Use of Sound 
To Kill Bacteria 


Shock Process on Trial as |) 


Substitute for Heat Meth- 
od of Pasteurization of 
Liquid Beverages 


WAVES are being used to kill 


bacteria in a new method of steriliza- 
tion, developed to take the place of the 
heat process known as pasteurization. 
The new method is now focused on beer, 
as pasteurization by even the best methogs 
now devised causes changes in flavor. — 
Government experts to whom this de- 
velopment has been reported state that 
they are watching the new methods cf 
sterilization in relation to milk processing. 


Problems of Sterilization 


Robert W. Trullinger, of the Department 
of Agriculture, who has studied reports 
of the experiments, says: 

“While the desire for a new pasteuriza- 
tion method for beer may be sought with 
the idea of ‘shocking’ the bacteria with 
sound waves or by other electrical means, 
to avoid the changes in flavor resulting 
from all heat pasteurization, the extensive 
work along this line has previously cen- 


tered on milk. 


“Shock. pasteurization of milk, while ef- 
fective in killing bacteria, has produced 
other effects, such as breaking down of 
nutritive elements and seriously modify- 
ihg the milk. These results are discour- 
aging as compared with the newest heat 
methods of sterilization in which electric- 
ity is the source of heat. 


Development of Process 


.“The Department is developing. with 
the cooperation of dairying interests, bet- 
ter electrical heating devices and espe- 
cially better control of temperatures 
around 120 degrees. In the carlier and 
cruder sterilizers, intense heat at one point 
damaged the nutritive elements in the 
milk while poor heating at the center left 
bacteria surviving to re-inoculate the 
milk as it chilled. 

“By using coils and getting maximum 
heating surfaces, overheating of any part 
of the vessel is now avoided and the maxi- 
mum bactericidal effects are obtained.” 


Vaccine to Give Immunity 
Against Infantile Paralysis 


VACCINE to immunize human be- 
ings against infantile paralysis may 


be the outgrowth of experiments which 


have recently been conducted by the Bu- 
reau of Laboratories of the City of New 
York. 

Dr. H. M. Park, Director of Labora- 
tories, is in charge of the development of 
the vaccine. He savs that he is working 
along the same lines as Pasteur—‘to find 
@ sorum which ii will not be too danger- 
ous to administer.” 

Although Dr. Park warned against too 
much emphasis being placed on the re- 
sults of his experiments with the vaccine, 
he says he has succeeded in immunizing 
monkeys and other animals for varying 
periods. 

The serum is composed of dead virus 
of the disease, treated with formaldehyde 
which kills the organism but leaves the 
immunizing properties undisturbed. 


Inspection of Tomatoes 
Before Sale for Canning 


IMPLIFICATION of consumers’ pur- 
‘7 chasing problems through the use of 
definite grades and standards on milk— 
fresh and canned fruits and vegetables 
is one of the interesting developments of 
the past few years. 

In the case of the canning industry, the 
movement has brought about the pur- 
chase from farmers of raw materials on 
the basis of official grades. Only in this 
way can the canner be in a position to 
certify to the quality of his packagcd 
products, says the New Jersey Department 
of Agriculture. 

Chief among the cannery products pur- 
chased from New Jersey farmers on the 
basis of official grades have been toma- 
toes. Last year three-fourths of the crop 
or about 150,000 tons of New Jersey to- 
matoes were inspected on a grade basis. 

The inspector notes the weights and 
computes the ratio of grades to serve 
as a basis for payment to the farmer. 
Quality is recognized in such a purchas- 
ing plan, and true quality is the only 
Standard on which a food product can 
move advantageously through the chan- 
nels of trade. 

Instead of the former prejudice which 
prevailed because of the mistaken idea 
that only the inferior left-overs of a crop 
were canned, housewives now recognize 
the all-year supply of choice fruits and 
vegetables now available as a major item 
in the modern family diet, contributing 
health and sustenance with a minimum 
of preparation. 


Play as Promoter 


‘Reduction of Juvenile Death 


Of Health of Child 


Rate With Development of 
Recreational Agencies 


EVELOPMENT of playgrounds and rec- 


vancement in medicine and standards of 


reation centers, together with the ad- 


living during the last decade, have resulted 
in a striking decrease in the mortality of 
children. 

This is pointed out by Dr. Ella Oppen- 
heimer, of the Federal Children’s Bureau. 
Approximately 116,000 more children under 
14 years of age were alive in 1930, accord- 
ing to Dr. Oppenheimer, than would have 
been if the death rate of 1920 had pre- 
vailed. 


“Furthermore,” she observes, “we see 
fewer bowlegs and knock-knees and other 
severe forms of rickets, fewer children 
acutely sick from diarrheal diseases, and, 
on the whole, a far healthier, better-devel- 
oped group of children than we saw 15 
or 20 or even 10 years ago.” 


Government Certification 


teachers in charge of health instruct 

Pamphlet No. 43, entitled “Health In 

Nine-Twelve,’ just issued by the Office 
tains data on this subject. 


throughout the country are offering in 
instruction. 
presented, 


to their teaching 


of health work; 


Of Quality of Butter | 


UTTER dealers may pack certificates ol! 
quality in the cartons, when every 
churning is Officially graded, upon au- 
thorization by the United States Bureau 
of Agricultural Economics. 


A considerable number of dealers in 
various markets are taking advantage of 
this service. Some brands are nationally 
known and quality certificates are familiar 
to many housewives. 

Only two official quality grades are used 
on these certificates. The highest quality 
of butter available in commercial quanti- 
ties is 93 score; almost as fine a butter is 
92 score. Butter that scores below 90 is 
unsatisfactory to most consumers and is 
best used for cooking only. 


LOW-COST DES: 


What data on h 


J. F. Rogers 
tains material on this topic. 


from the Office of 
“Suggestions for 


Can kindergarten teachers secure assistance in health in- 


struction from the Office of Education? 


This field of health instruction has also been covered by 
“The Kindergarten and Health.” It dis- 
cusses some of the important steps which teachers for this 
part of the school course can take to get children started in 


a pamphlet entitled 


correct health habits. 


Where an the teacher secure information to enable her to 
better the physical surroundings of her pupils? | 
improve health conditions of 
the school room are discussed in some detail in a leaflet en- 
titled “Sanitation of Schools” ‘(Office of Education Leaflet 


Ways in which teachers can 


No. 1). 


It presents material showing what leading high schools 


By checking the records 
educators are enabled to 
compare their own curriculums with 
those of other schools, and may thus 
be able to discover valuable additions 


The pamphlet also discusses teach- 
ing materials; what the student should: 
be taught; the proper amount of time 
to devote to the subject; coordination 
teacher; and other related topics. 


elementary schools can be obtained 


Teaching in Elementary Schools,” con- 


By J. F. ROGERS, 


ion in high schools? 
struction in Grades 
of Education, con- 

details. 


the way of health 
their pupils? 


material. 


preparation of the 
ealth instruction for 


Education? 
a Program of Health 


T raining Youth in Ways of Keeping Well: 
- Guidance for Health Instructors 


Data on Physical Culture Compiled by Office of Education for Use of Teachers in 
Inculcating Lessons of Right Living 


Consultant in Research and Investigation, United States Office of Education 


OES the Office of Education have information of value to The leaflet suggests that the teacher can see that the chil- 
dren are placed in seats of the correct size, develop correct 
reading habits needed to prevent eye-strain, keep the room 


at the proper temperature and attend to other necessary 


Do any of the Office of Education publications discuss 
measures which teachers should take to watch the health of 


It was hinted above that some children do not have the 
best of vision although school work makes constant demand 
upon the eyes. Some children do not hear well; and hearing 
of a certain degree is essential in school work. Such hamper- 
ing defects should be done away with or reduced to a mini- 
mum if the child is to do all he might in school. 

Any teacher can tell whether a child has very poor vision or 
bad hearing. Other serious defects are as readily observed by 
one who knows what to look for. 

The Office of Education’s publication, “What Every Teacher 
Should Know About the Physica] Condition of Her Pupils,” 
tells the teacher what and how to observe her pupils and 
what to do about those whose physical machinery is not as 
good as it should be. It also tells her the first signs of com- 
municable diseases, so that she may protect other children 
by isolating or sending home a boy or girl who shows symp- 
toms of something which may turn out to be scarlet fever, 
measles or diphtheria. 

What other publications of value to the teacher of health 
subjects have been issued by-the Office of Education? 

Publications dealing with other phases of health education, 
the school lunch, physical activities, and so forth, have been 
issued by the Office of Education. 

Circular No. 51, which contains a list of 34 Government 
publications dealing with heaith education, will be furnished 
free of charge to anyone requesting it from this Office. 

All the publications mentioned except the above-named 
circular, which is free, and the bulletin on teaching health in 
eleméntary schools, which is 10 cents, may be purchased from 
the Superintendent of Documents at a price of 5 cents. 
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New Style ‘Racket’ 
In Food Industry 


Former State Inspectors Force 
Dealers to Buy Preservatives 
By Intimidation 


NEW form of “racketeering” is re- 
ported by the Illinois Department oi 
Agriculture, which says some former State 
food inspectors have been victimizing ve- 
tail butchers and merchants by intimidat- 
ing them into making purchases of met 
preservatives at exorbitant prices. 

Posing as food inspectors, these “racket- 
eers’’, according to Director W. W. Me- 
Laughlin, threaten butchers and mer- 
chants with wholesale condemnation ot 
foodstuffs unless purchases of meat pre- 
servatives are made from them. The ad- 
ditional claim is made, the Director saic, 
that the preservatives have the endorse- 
ment of the State Department. 

Mr. McLaughlin explained that the De- 
partment does not give its endorsement t» 
any brand or type of food preservatives. 


Dextrose Made of Wood 
As Substitute for Sugar 


LTHOUGH German scientists have de- 
veloped methods of making dextrose, a 
sugar constituent, from wood, an American 
firm operating in Germany and using proc- 
esses developed on a large scale by the 
United States Bureau of Standards makes 
the best dextros product. 

This is pointed out by Dr. S. J. Bates, 
the Bureau of Standards scientist who has 
developed wood sugar processes. Germany 
and other northwestern European coun- 
tries, he says, are in need of developing 
the processes of making sugar from wood 
because they lack many of the sources for 
sugar available in this country. 


The wood sugar of Germany is not fit 


for human consumption, according to re- 
ports reaching the Bureau, but has merit 
for animal feed. 


Tasty Food Combinations to 
With Fresh, Canned, 


Be Made for Family Table 


HE LOW-COST weekly market list sug- 

gested by the United States Bureau 
of Home Economics—a list of foods for an 
“adequate diet at minimum cost” or bal- 
anced supplies for seven days’ meals—in- 
cludes milk and cheese, bread and cereals. | 
vegetables and fruits, fats. sugar, meats, | 
fish and eggs. In this food budget for : 
family of five there are 1', pounds 090i 
dried fruit. and about 3'.: pounds of other 
fruit, fresh or canned. 


Drawing from the cheapest fruits cf, 
their kind. what can be done with these. 
quantities for one week's meals? The 
swer will depend upon what the family | 
likes. 

Try them on prunes. The best “buy”-— |, 
that is, the most prune meat for the: 
money—is usually the smaller prunes 
which also as a rule cost less per pound 
than the larger ones. Half a pound, then, 
say 30 to 40 prunes, wotld mgke 6 to 8 
prunes for each member of thé family, if 
stewed for dessert. 


There are other ways of using prunes. 
There are spiced prunes, for instance: or 
jellied prunes; or, if eggs are available, 
prune whip. If prunes are not wanted for 
dessert, they can be used in salad, stuffed 
with cottage cheese and a peanut apiece 
in place of the prune pit. 


For another day's dessert peaches, 
either canned or dried, can be used. A 
No. can—1l pound. 13 ounces—of 
sliced peaches will yield 5 to 7 servings, 
for probably 17 cents or thereabouts. The 
label should be read to make sure the 
buyer is getting can-size and quantity. 

Canned peaches are good enough just 
“so.” For a peach shortcake, a peach 
tapioca, a peach pie or a cobbler, a smaller 
can of peaches will do, and the dessert 
will be more filling. Peach salad, with 
cottage cheese, is another possibility. 

Dried peaches, which are cheaper than 
the canned fruit, can be used in.the same 
ways, and some others. Dried peaches 
make good fried pies, or peach tapioca. 


When stewed they make a good sauce to 
be served with meat, with a cornstarch 
pudding, or with cake. And dried peaches 
are a good source of iron as well as vita- 
min A. 

Raisins are cheap, and they go a long 
way in desserts. Rice and raisins pud- 
ding, suet pudding. raisin cookies or cakes, 
raisin muffins, raisins with cereal at 
breakfast—all these are tempting uses ot 
a nutritious fruit. 

Apples are good enough to serve two 
days a week. Apple pie, apple dumpling, 
apple brown betty, apple cake, scalloped 
apples, baked apples, fried apples with 
bacon, raw apple, cabbage and peanut 
salad, apple tapioca, apple compote, all 
the way up, or down, to apple sauce, which 
by the way, makes a good shortcake—here 
is variety enough to make two very dif- 
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THE UNITED STATES NEWS. 


Please send me The United States News for seventeen weeks. 


ferent meals with apples. Raw ap- 
ples provide all the food values of the 
fruit. Dried apples make. good fried pies 
and turnovers. 

For the sixth day, we can have a dish 
of stewed prunes and apricots, or we 


ERTS OF FRUIT 


and Dried Products | 


can make a prune and apricot pie, which 
is very good pie indeed. Either of these 
will call for ', pound of each fruit. 
Finally—for Sunday dinner?—a | 
can of pineapple will make a pineapple | 
upside-down cake. A can holding five 
Slices costs aS a rule about 10. cents. 
Crushed pineapple is cheaper, and an at-. | 
tractive and not very different dessert | 
can be made by serving this as a sauce. 
over a cup cake. 


Medical Care for Injuries 
To Civil Works Employes 


MILLIONS now being employed in 
* Civil Works jobs throughout the coun- 
try are coming within the scope of the 


Administration has ruled in response to 
queries from many States where workers 
have been injured -while on such jobs. 

Previously while on the Federal relief 
rolls the ill and injured were given treat- 
ment by physicians who had been enrolled 
to handle such cases and draw compen- 
sation on vouchers from the Public Works 
Administrator. 


cided, have regular status of Federal em- 


Compensation Act of 1916, the Civil Works | 


The Civil Works forces, it has been de-| 


Minerals in Blood Stream 
In Relation to Cancer 
Treatment 


DJUSTMENT of the mineral con- 
tent of the blood for treatment 
of cancer is not justified by recent 
laboratory findings. This conclusion 
has been reached by Dr. M. J. Shear, 
of the United States Public Health 
Service. 
His study was largely concerned with 
the role of sodium, potassium, calcium 
and magnesium in cancer. Dr. Shear 


did not find any relation between 
cancer development and the amount 
of these four mineral elements in tne 
blood. 


Use of gland extract to increase the 
amount of calcium in the blood or of 
magnesium as a deterrent to cancerous 
growths are not recommended. Dr. 
Shear failed to find any conclusive 
evidence of their value. 


Much more labortary work is neces- 
sary, according to Dr. Shear, before 
clinical processes are adopted for the 
use of sodium and potassium in con- 
nection with cancer treatment. Dr. 
Shear found that there is less calcium 
and more potassium in actively grow- 
ing tumors than in old tumors which 
are developing slowly. 


Potassium may have a stimulating 
effect on cancerous growths, calcium 
retarding effect, and magnesium ap- 
parently has less inhibitory effect than 
has been thought. Dr. Shear concludes 
that sodium kas little apparent effect 
on growth of tumors. 


ployes under the Compensation Act. 


MAKING MUCH 


OF FEW EGGS 


How to Use Allotment of Eighty Per Cent to Best Ad- 
vantage in Low-cost Family Diet 


HE FEDERAL GOVERNMENT is about 


millions of them—for the people who have 
not the means for getting food for them- 


selves, says the United States Bureau of 
Home Economics. By the end of January 
500,000 cases, 30 dozen to the case, to be 
purchased in the egg centers of the differ- 
ent States, will have been distributed to 
families on the relief rolls everywhere in 
the country. 


The general public, of course, will not 
receive any of the relief supply of eggs. 
But the Government’s purchase serves to 
emphasize the importance of this particu- 
lar food in any low-cost diet. 


Even the family with the smallest food 
budget should try to get a few eggs each 
week for the children, says the Bureau of 
Home Economics. In a low-cost weekly 
market list for a family of five, two eggs 
apiece for three children, and two more 
for father and mother are suggested, as 
a minimum. The baby’s share would be 
three eggs—one for every other day or so. 

One egg may well go into spoon corn- 
bread for one day in the week, or into 
oatmeal muffins, or graham, or plain- 
wheat muffins. With another, French 
toast may be made for breakfast one day, 
or corn fritters or French toasted sand- 
wiches or rice croquettes for supper. One 
egg is enough to make cottage pudding, 
or a pumpkin or squash pie, or ginger- 
bread, or chocolate drop cookies, or pea- 
nut-butter cup cakes, or, instead of cot- 
tage pudding, a plain one-egg cake to be 
served hot. 


once, an omelet can be made with a little 
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Tests of Food Handlers 
As Spreaders of Disease 


HE UNITED STATES Public Health 
-® Service is making an examination of 
workers on railroad dining cars as a step 
to prevent spread of amebic dysentery. 

The experts of the Federal and State 
nealth services agreed that the disease 


health services are agreed that the disease 
|was spread by food handlers in a Chicago 
hotel. After health authorities there elim- 
inated from food handling those found to 
be infected, the possibility of further 
spread on dining cars was considered. 
Railroads cooperated in the examina- 
tions required for the food handlers on 
‘diners, and the specialists of the National 
Institute of Health worked out a simple 


fe ard various Federal health officials 
| pply. 


With three eggs left, using them all at. 


, chipped beef, or crisped salt pork, or ba- 
to provide a vast quantity of eggs—180 | ©, or ham; or a spinach souffle or a rice 


omelet. Or three eggs, hard-cooked, sliced 
‘and creamed with plenty of cream sauce, 
could be made enough for a meal for four. 


Spacing out the three eggs, an ihexpen- 
sive cooked salad dressing would use one 
egg. Or mayonnaise dressing with one of 
the yolks, leaving the white for icing some 
cup cakes. With the other two eggs a 
bread pudding, or a cream pie, is possible. 

Nutritionists recommend eggs for chil- 
dren as a supplement to milk—but not as 
@ substitute, because neither the white nor 
the yolk of the egg contains much cal- 
cium. For that, milk is the richest! source. 
The calcium of the egg is nearly all in 
the shell. But eggs are valuable for the 
Same food substances that we find in lean 
meat—namely, proteins, minerals, and vi- 
tamin G. 

They are valuable also for vitamins A 
and D, which are not abundant in meat, 
though they are abundant in oily fish. 
Eggs are, in fact, one of the few good food 
sources of vitamin D, which must be pres- 
ent, with calcium, and phosphorus, in or- 
der to keep the children’s bones in healthy 
growing condition and to prevent rickets. 
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Vital Training of Young Child Should not Be Sacrificed, 


Warns Office 


of Education 


ee in school budgets should 
not suppress kindergartens, warns 
the United States Office of Education. 
A tendency to consider that savings may 
be effected through eliminating this type 
of training for young children is deplored. 
The kindergarten of today is now defi- 


/nitely regarded by educators as the vital 
‘jntroductory section of the elementary 


school. It is considered as indispensable 


as any other grade, says the Office of Ed-. 


ucation. 

In the kindergarten the children are 
introduced to real life. They see places | 
and things and learn the proper relation- 
ship of their conduct to the well-being o1 | 
others. 


Quick Boiling in Salt Water | 


Secret of Odorless Cabbage 


ABBAGE has acquired the reputation 
of being a strong juiced, bad-odored 
vegetable. This is due to improper cook- 
ing methods, especially too long cooking, 
observes Fred W. Jackson, Director of 
Consumer Information, State Department 
of Agriculture of New Jersey. 

Long cooking acts upon.the sulphur in 
the cabbage and produces the strong flavor 
and odor and the unattractive brownish 
color. Overcooked cabbage is difficult to 
digest. When cooked too long it loses a. 
large part of its.vitamin values. 

Quick cooking in plenty of boiling salted | 
water is the secret of cooking cabbage. in| 
order to keep its color, give it a mild, agree- | 
able flavor, retain as much as possible of 
its food value, and to avoid causes of di- 
gestive disturbances. New green cabbage 
should be boiled not to exceed five to eight 
minutes; white cabbage, seven to ten. 


Problem of Retaining Color’ 
Of Canned Tomato Products | 
UPERIOR COLOR in. Italian tomato) 
products enables ;Italian packers to 
sell more than $3,500,000 of goods to 
American consumers. 

This is pointed out by M. B. Matlocx 
and Charles E. Sando, of the Food Re- 
search Division, Bureau of Chemistry and 
Soils, who have carried. out extensive re- 
search on methods of retaining color in 
canned food products. 

The Italian packers use a small tomato 
for making concentrates, tomato juice, and 
ketchup. American growers find it un- 
economical to use this type. 

Lysopene is the color element found in 
tomatoes. For the American product to 
compete with Italian tomatoes, it will be 
necessary to find some means of preserv- 
ing this pigment throughout the various 
stages of processing, and also to check anv 
tendency to turn brown or yellow. 

Although efforts to discover means to 
retain the tomato pigment have resulted 
in only partial success, the Department re- 
search specialists are hopeful of finding 
the causes of color impairment and thus 
enable Americans to produce tomato 
products which will have a color fully 
equal to those of Italy. 


CAN LABEL AS BUYER’S GUIDE 


Standards of Size and Quality Set Forth for Understanding : 
Housewife in Selecting Foodstuffs | 


| Did you know that there are more than 
200 kinds of canned goods available? These 
include 57 varieties of vegetables, 44 fruits, 
31 fish, 32 meats, and at least 50 special- 
ties. 

The availability of so many kinds of 
food in cans, produced by a great number 
of different companies, has unquestionably 
| ed to the confusion of housewives who 
often have no guide to aid them to distin- 
guish between good quality and indifferent 
quality, 
| The difficulties that confront the house- 
|Wife were pointed out recently by W. W. 
| Oley, chief of the Bureau of Markets, New 
Jersey Department of Agriculture. 
| One of the difficulties arises from the 
fact that the labels used on canned goods 
are 
casionally do they tell more than the net 
weight, or net volume, of the contents and 
the brand name. 


not particularly informative. Only oc-. 


quently graded as Fancy, Extra Standard. 
and Standard. 

These terms, however, are relative and. 
depend on the standards, practices, and | 
reputations of the canners. | 

Pending the more general use of the) 
official grades, Mr. Oley has advised con-. 
sumers to continue to purchase brands of 
canned goods which have previously given | 
satisfaction. He also suggested that the | 
housewife be familiar with the following | 
can sizes and contents: | 


AV. AV. 

Can Net Weht. Cupsful 
8 Oz. 8 oz. 
Picnic No. 1 

Eastern 11 oz. 11/3 
No. 1 Tall 16 oz. 2 
No. 2 20 02. | 
No. 2'2 28 oz. 
No. 3 33 Oz. 4 


A knowledge of sizes and contents of 


However, there are grade terms on some | various sized cans is desirable in compar- ) 
cans which provide indication as to the ing the value of canned products. espe- | 


quality. These terms for fruit are: Fancy,; cially when merchants place greater em- | 


|Choice, and Standard. Vegetables are fre- | phasis on price than on any other factor. | 


grocery store, the zoo, the farm. They are 
taught through actual experience to learn 
names and the description of objects 
which they see. 

In the kindergarten, for the first time, 


a boy or girl becomes a member of a so- 


cial group outside his immediate family. 
He begins to learn how to get, along with 
others who have similar rights and privi- 
leges. 

The kindergarten discovers and fre- 
quently corrects physical and, mental 
tendencies that might become difficult of 
correction in later school life. Kinder- 


‘garten experience is particularly valuable | 


because it introduces bovs and girls to 


the coming school vears. 


Kindergartens did not have their be- 
Frederick Frobel, 


finning in America. 
German educator, who believed that nat- 
ural activity of children could so be or- 
ganized that it would assist in their physi- 
cal, mental and moral development. 15 
the world’s founder of kindergartens or 
“children's gardens.” 

In the use of games. occupations, ex- 
ercises and plays, Frobel saw children 
learning self-control, learning how to 
think and suspend judgment, learning 
how to observe and see relationships. He 
established the first kindergarten 93 
years ago. 

Before 1870, 10 kindergartens had been 
established in the United States. The 
movement for the education of four and 
five-year-old children has spread until to- 


day nearly all large cities and hundreds | 


cf smaller cities provide kindergarten fa- 
cilities. Records of the Office of Educa- 
tion show that today one out of every 


four children 4 to 5 years of age goes to 


a kindergarten. 

Frobel defined cducation as a setting 
free of the powers inherent in the indi- 
vidual. The kindergarten embodies this 
idea, says the Office of Education. It 
guides children in their own development 
through contacts and experiences at a pe- 
ricd when personal attitudes and habits 
are formed. 
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August, 1933, Agriculture Dept. 10 
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Reconstruction Finance Corporation. Circular 
No. 6, revised, information regarding sub- 
scriptions for and loans secured by pre- 
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and purchase of capital notes and deben- 
tures of such institutions: September, 1933. 
Apply at RFC. (32-26143) 


Price, 


The Effect of Tropical Sunlight on Develop- 


ment of Bones of Children in Puerto Rico. 
Children’s Bureau Publication No. 217, Labor 


Dept. Price, 10 cents. Apply at Supt. 
of Docs. (L33-122) 
Office Procedure in Vocational Rehabilitation. 
Bulletin No. 171. vocational rehabilitation 
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The Health of Workers in Dusty Trades. 
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Health Service. Price, 5 cents. Apply at 
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Explosion Tests of Pittsburgh Coal Dust in 
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Bulletin 369, Mines Bureau, Commerce Dept. 
Price, 5 cents. Apply at Supt. of Docs. 

(33-26552) 

Safety at Petroleum Cracking Plants. Tech- 
nical paper 551, Mines Bureau. Commerce 
Dept. Price, 10 cents. Apply at Supt. of 
Docs. (33-26553) 

Pima Egyptian Cotton in Irrigated Rotations 


at Yuma Field Station, Bard, Calif. Tech- 
nical bulletin No. 369, Agriculture Dept.. 
August, 1933. Price, 5 cents. Apply at 
Supt. of Docs. (Agr33-642) 


rades of Peat and Muck for Soil Improve- 
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. Agriculture Dept.. 
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of Docs. (Agr33-640) 
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Comparison of Trench Silo 
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July. 1933. 


Apply at Supt. of Docs. 
(33-26540) 

Abstract of Reports of Condition of National 

Banks No. 177. reasury Dept., Aug. 10, 
. Apply at Department. 

Reorganization of Secondary Education. Bul- 
letin. 1932. No. 17. phonograph No. 5. Na- 
tional Survey of Secondary Education. 
ucation Office. Price, 40 cents. 
Supt. of Docs. ( 

Bibliography of Research Studies in 
ion, 1931-1932. Bulletin. 1933, 
cation Office, Interior Dept. 
Apply at Supt. of Docs. 

The Health of Workers in a 
No. 207, Public Health Bulletin. Public 
Health Service. Price. 5 cents. Apply at 
Supt. of Docs. (33-26541) 
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in Hogs Fed a Peanut Ration Followed by 
a Corn Ration. Techical bulletin No. 368. 
Agriculture Dept. Price, 5 cents. Apply at 
Supt. of Docs. (Agr33-372) 
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Agriculture Dept. 
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When Resistance 
Collapses Under 
Physical Strain 


Inclusive. 
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How to Build up Stamina as 
Protection Against Wear 
And Tear and Alarms of 
Modern Life 


By Dr. Horatio M. Pollock, 


Director oj Statistics, Department of 
Mental Hygiene, State of New York 


Sateen BEINGS vary widely in phy- 

sique intellectual make-up, emotional 
stability and power of resistance ,'o dis- 
ease. Each individual has a certain cone 
stitutional endowment which he has in- 


herited from his ancestors. Through care- 
ful nurture and wise training such nate- 
ural capacity may have been enlarged or 
through neglect and wrong management 
t may have been diminished. 

At every period of life each individual 
has his peculiar limitations. His strength 
his intellectual and emotional capacity and 
his physical and mental energy permit him 
io reach certain limits in safety. If he 
ignores these limits and attempts to go 
heyond them, failure or disaster results. 


Stamina Yields to Stress 


Likewise in meeting difficulties or acci-. 
dents or encountering unusual stresses, his 
stamina and his 1esistance afford him pro- 
tection in certain measure. If the stresses 
become too great, the individual must . 
vield or perish. 

The fact that individuals differ greatly 
in their ability to withstand stresses was 
well illustrated by the mental breakdown 
of soldiers in the late World War. To 
nearly all of the enlisted men war was 
a new experience. 

It meant a distinct departure from their 
accustomed ways of living, and even a 


-| greater departure from cherished ideals of 


KINDERGARTENS vs. ECONOMY 


their relations to their fellowmen. It also 
meant personal danger with possible 
maiming or death. | 

Experiences of Warfare 

Naturally these young soldiers moved 
toward the front-line trenches with seri- 
ous forebodings. Some of the more sensi- 
tive boys suffered from acute anxieties and 
fears and became ill or broke down 
mentally before reaching the scene of 
battle. 

Others, severely frightened, but more 
resistant, succumbed under the first severe 
shell fire. Others of hardier make-up 
withstood the dangers and terrors of the 
battlefield for a considerable period oniv 
‘to break down when called on to bury 
‘their fallen comrades. Others of exc°p- 
‘tional strength and fortitude went throuzn 
Several campaigns successfully but finally 
suffered mental collapse when forced, 
without food or drink, to endilre long ex- 
| posure to shell fire. 

Fortunately. the great majority of the 
soldiers were able to adjust to warfare 


They visit the post office, the, the beginning of curriculum subjects of | without serious mental disturbances. 


| Efforts of Distress and Alarm 


Such severe stresses are rarely met with 
‘in civil life. but the average individual 
in his development from childhood ‘9 
maturity finds himself in many trying 
situations, which tax his resources to the 
utmost. Frequently these stresses are ag- 
gravated by groundless fears, false ideas 
and vain imagings. 

Attempts toward adjustment are fre- 
quently misguided and intensify rather 
than relieve the difficulty. The weak in- 
dividual, seeing no honorable way out of 
his distress, may develop imaginary physi- 
cal or mental incapacity, may commit: 
suicide, or may withdraw entirely from 
reality and seek refuge in a world of 
fantasy. | 

More normal persons resist ordinary 
stresses with little difficulty. But they 
/may give way when weakened by physi- 
cal illnes or when the brain has been 
injured by infectious disease or accident. 

It is clear that the breaking point de- 
pends on two principal factors: The 
Strength of resistance of the individual 
and the intensity of the stress. 

How to Build up Resistance 

| To prevent mental breakdowns there- 
| fore effort must be made in two direc- 
| tions: First, to strengthen individuals so 
‘that thev. may better withstand the 
| stresses incident to life; second, to lighten 
| the burdens and temper the stresses of the 
Wean. 

The first method of attack calls for race 
improvement, better training of children 
and more general adoption of physical and 
‘mental hygiene. The second method re- 
quires better economic and social rela- 


tions 

| In-these days of rapid production of 
-all goods needed for human consump- 
tion, it should be possible to eliminate 
want and poverty and thus remove one 
of the most serious of life stresses. It 
should also be possible to establish better 
working relations so that men would not 
find their work burdensome but would de- 
rive pleasure from their chosen tasks. 

Greater recognition should be given to 
the economic and other stresses that come 
to the average family through serious ac- 
,cident or prolonged illness. Social insur- 
/ance or some other means should be de- 
| rived to lessen such stresses without sacri- 
'ficing the morale of the family. 

Danger signals of impending mental 
disaster should not go unheeded. Many 
-@ mental breakdown might be averted 
by wise counsel and skillful adjustment 
when the first threatening symptoms ap- 
pear. 


@ Travellers to New York find 
superb surroundings, excel- 
lent cuisine, central location and 
personalized service at The 
Ambassador . . . the ultimate 
choice of discriminating families. 
Rates $5 up 


THE 


AMBASSADOR 


| 
| Theo. Kroell, General Manager 
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Loans 


For Railroads 
And Industries 


RFC Considers Proposals 
For Direct Financing and 
Finds Serious Obstacles 
Would Confront Program 


The Government. already the biggest 
banker in the country, must decide 
wether it will take up two new financing 
tesks, the refunding of $2,000.000,000 in 
reilroad securitics and the direct exten- 
sion of tvorking caital to industry. 

Jesse H. Jones. Chairman of the Re- 
construction Finance Corporation. the 
agency through which these tasks might 
be carried on, has indicated that he be- 
lieves the Government should be cau- 
tious in entering either the railroad or 
the industriel financing field. 

President Roosevelt and Mr. Jones dis- 
cussed optional plans for continuing or 
ellarging the RFC on Dec. 27. Aiter the 
conference Mr. Jones indicated that the 
final decision whether Congress should be 
asked to continue the RFC’s lendinz 
power after Jan. 22 will be left to the 
President. 

Railways Ask Aid 

Mr. Jones said he would outline for the 
President plans for expanding the RFC’s 
power to aid banks, export trade. and rail- 
roads with maturing obligations. Whether 
the Administration forwards these planus 
to Congress with a request that they be 
crafted into legislation will be left to the 
President for decision, Mr. Jones explained. 

Railroads with bonds and other obliga- 
tions coming due during 1934 already have 
approached the RFC for hefp. explaining 
that the banks and similar institutions 
which previously cared for railroad fi- 
nancing have said they can no longer 
dc so. 

The Railway Labor Executives Associa- 
ticn and the Securify Owners Association 
huve both taken steps to promote Gov- 
ernment entrance into the railroad refi- 


nuncing problem. Maturing obligations of ° 


the railroads during the coming year are 
estimated at $2.000 000,000. 
Program in Doubt 

Mr. Jones has declared that in his 
cp.nion the RFC should carry only a small 
part of the refinancing load, insisting that 
the banks and ordinary financial institu- 
ticns carry the rest. Because they are 
widely held by imsurance companies. 
banks, investment trusts. and similar in- 
stitutions, railroad securities are of great 
importance to the financial structure of 
the country. 

A final estimate of how much money 
the RFC will put into railroad loans dur- 
iy the coming year has not vet been 
mide by Mr. Jones. It is to be worked 
out by Mr. Jones in conference with the 
President during the coming week. 

A warning that direct Government loans 


President 


RICA’S 


Devising 1 Trade Plan 
'—Based on Liquor Imports— 


Tariff Conchisions Being Studied—Alcohol Control Policy 
Developing Slowly—Tax Program Drafted for House 


Broader use ot the enticing American 
liquor market as a trade weapon is being 
studied by several Federal 
Meantime progress of Federal liquor coii- 
trol has been slowed down almost to a 
stgndstill. with routine problems which 
were skipped in the first weeks of the 
post-real scramble getting more attention. 

Rignt now. two foreign nations are en- 
yeving bigger export quotas for their 
liquor because they have agreed to take 
American farm products off our hands. 
France is buying apples. as the consid- 
eration for an expanded wine quota and 
Greece is taking 3.000 tons of American 
rice in return tor a chance to sell us 
125.000 gallons of wine. 

Other agreements of this type 
sight. 

But the newest idea is to Vest in the 
power to give low tariffs 
liquor and other products to nations in 
return for agreements to absorb American 
products. This two-column tariff ar- 
rangement involves intricate bargainiine 
quesiions And its possibilities are bein2 
looked into by such agencies as the De- 
partment of Commerce, Tariff Commis- 
sion, Department of State and the Ex- 
ecutive Commercial Policy Committee. 

A number of protests have been re- 
ceived from foreign governments over their 
liquor import quotas. Russia. for ex- 
ample. has indicated a feeling that its 
quota of 50,000 gallons is entirely inade- 
quate, pointing to quotas of other coun- 
tries and to its adverse American trade 
balance. 


are in 


Federal Control Policy 
May Be Sidetracked 

Congress action on a permanent Fed- 
eral control policy may await decision 
on liquor tax and other tax measures. 
giving the Federal Alcohol Control Ad- 
ministration a chance to bring some de- 
cree of precision and system out of the 
present chaos. 

The Ways and Means Committee of the 
House has agreed on a $2 a gallon tax 


to industrr, a step annie by Rep- 
resentative Byrns (Dem.', of Nashville. 
Tenn. would be a tremendous task also 
was issued by Mr. Jones. He said that 
in his opinion such loans by the RFC 
should go through a “buffer” agency 
which woula assume the work of secing 
that payments were kept up and collateral] 
preserved intact. 

The present system of making loans to 
industry through mortgage credit com- 
panies would be satisfactory if the exist- 
cence of mortgage companics were morc 
common, Mr. Jones said. adding that in 
his opinion this was the best method for 
handling industrial loans. 


on spiriis, 90 cents above 
rate. Wine taxes would range from 10 
cents to $2 a gallon. depending on alco- 
holic content. all rates being higher than | 
existing levels. Sparkling wines would | 
be assessed 80 cents a gallon, artificially 
carbonated wines 40 cents a gallon. A 
straight $5 tax «barrel) on.beer is favored 

The Committee rejected the plan of the 
interdepartmental alcohol committee, 
named by the President. to allocate part of 
liquor gallonage 
viewing it as 
mediate action. 

It took no action on tariff rates, due to 
studies of the two-column idea, and leit 
occupation license fees unchanged. 

The whole liquor tax program is ex- 
pected by the Committee to raise annua: 
revenue of $470,000.000. 


the existing 


100 complicated for im- 


Warning Against the 
Peddling of Licenses 


Reports of license peddling by domestic , 


in:porters brought a warning from Joseph 
H. Choate Jr., Director of the Federal Ai- 
cchol Control Administration, that all fu- 
ture importers’ licenses would be based on 
Gisposition of the first allowance °* 

He said the FACA had received a nuin- 
her of complaints of trafficking in ii- 


censes, Which are nontransferrable on their. 


iace,. and stated that permits will be re- 
voked when violations are found. Further. 
the Department of Justice will be given 


cases involving false representations 9\ 
applicants, particularly where the app!i- 


cation stated that the 
exclusively 
not hold. 

Dr. James M. Doran. code authority cl 
the distilled spirits indusiry, informed 
FACA that wholesale prices of some 
blended whiskies will be reduced in ih: 
hear fuiure. He is prevaringe. a comple:c 
list of wholesale liquor prices, to submit 
to FACA, and it will contain revisions otf 
early prices, 


importer had ai 
agency which in fact he did 


No Definite Action 
Yet as to the Labels 


In addition, Dr. Doran stated he had 
been working on the label problem but 


| The Negro’ 


In sae World 


Commerce Department Com- 
mittee Reviews Present Status 
of Race 


The field of business in which. the 
Negro has achieved the largest measure 
of success is that of life insurance, but 
these insurance companies have suffered 
seriously during the depression, and some 
of the most widely known of these com- 
| panies have been plunged into receiver- 


ships. 4 


revenue to the States, | 


Despite this, however, failures among 
Negro insurance companies have been 


few compared with failures in the in-, 


surance business generally, according to 
a report of the Negro Advisory Commit- 
ttee of the Advisory and Planning Council 
for the Department of Commerce. A sum- 
mary of the report was made _ public 
Dec. 29. 

An urgent request is made in the re- 
port that a member of the advisory group 
be appointed to serve on the Department 
of Commerce Commitee which has been 
created to study the business of insurance. 
that such intimate knowledge as may be 
available of the embarrassments of 
Negro-owned insurance companies may 
be given to such a committe. thus point- 
ing one wey in which the Department of 
Cominerce might aid struggling Negro 


business. 


An appeal is made to urge the Gov- 
ernment, in prosecuting its ‘wogram for 
higher education, to provide liberally for 
the land grant colleges and other educa- 


‘tional needs, that the Negro’s education 


no definite action has been taken on this. 


question by FACA. Previously it had been 
indicaicd by Mr, Choate that the New 
York City label rules might well scrve 
as a guide to the rest of the country. 


flavored. 


Approved labels were specified during | 


the week by Dr. Shirlev W. Wynne. 
Conimissioner of New 
proved labels follow: 
In the case of straight whisky: 
“Contents 100°. Siraight Rve Whisky 
4 vears old.” 
In the case 


York City. Ap- 


of a blend of two or 


Health | 


‘old. 


may better be assured. 

The Committee also suggests that more 
encouragement might be given to the 
Negro during the present crisis if he were 
given representation on the NRA Con- 
sumers’ Advisory Board, the Labor Ad- 
visory Board and the Industrial Advisory 
Board. An appeal likewise was made for 
a more democratic consideration in re- 


spect to Negro appointments to Federal 


civil service positions in the upper brack- 
ets of employment. 


straight whiskies percentages and 
uges given are hypothetical): 

“Contents 20‘, Straight Rye 6 vears 
oO} G, 40 Straight Rve ay ars old; 
40°) Straight Rve Whiskv vears old. Harm- 
less color or flavor added.’ 
or: 

“Contents 100 Straight Rye Whiskies of 
not less then 4 vears old. Harmiess color or 
flavor 

In the case of a blend of straight whisky 
and diluted ethy] alcohol and 
age hypothetical): 

“Contents Straight Rye Whisky 4 vears 
10% alcohol by volume added.” 
“Imitation W hisky— Artificially colored and 
Contents to be specified.’ 

In the case of imitation whisky: 

Twenty-four hour whisky must bear a 
label which specifies the date it was bot- 
tled and blended. All whiskv must have 
its exact age specified on the container. 

Violation of the New York rules is a 
misdemeanor. Penalty is not more than 
one yvear in jail or a fine of $250. or both. 
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The Smaller Man 
And the NRA Codes 


Fear of Adverse Effeets on Litthe Concerns Expected to Be 


A Topie in Congress 


The part that the small business men 
and the small manufacturer are to play 
in the running of the National Recove: 
Aaministration, now that industry large: 
is operating under codes Of fair competi- 
tion. suddenly has become a major preb- 
lem for Gen. Hugh S, Johnson, Adminis- 
trator. 

Fear that the “little fellow” 
criven from business by the codes is be- 
ing expressed by some Senators and Rep- 
resentatives. They point to the presenc® 


may ve, 


of leaders of the country’s principal cor- | 


porations on the Industrial Advisors 
Board and the absence of representatives 
of small merehants and little industrial- 
ists. 

Senator Borah 
Written a letter. 


‘Rep.). of Idaho, 
not vet made public. call- 
ing attention to the situation. He pub- 
licly favors rescinding the action by 
which Congress gave to big industries th 
might to organize outside the anti-trust 
laws for production control and price 
maintenance. Senator Nye (Rep.’, ol 
North Dakota. also has shown concern 
over the plight of the smaller-town busi- 
ness man. 
Investigation Sought 

To meet this situation, Gencral Johnson 
on Dec. 26 said that he “would like ‘Ss 
have a beard and like it to have acccs- 
to anything it wanted to see here, and 
lo investigate anything, especialivy admin- 
istration of the codes.” The general asked 
both Senators Borah and Nye to serve as 
members on the new board, representing 
the smaller business man. 
Cown .the request and indicated that 
Congressional investigation might be 
made. 

Thioughout. the code hearings there 
have been appearances of Unorganized 
business men representing smaller firms 
who have objecied to the terms of the 
proposed codes on the ground that they 
vould impose undue hardship. There also 
was frequent objection to the rule of 1- 
Gustries by trade associations on the 
ground that they were not representa- 
tive of the industry and favored certaii 
groups of concerns. 

These objections often were over-ridden 
in the drive to have industry put under 
a system of self-government in the 
shortest possible time. Now General John- 
son joins with Members of Congress 10 
saving that an investigation should be 
made of the way the codes are being 
operated. 

Limit on NRA Asked 

In Congress, 100, is reported to be sen- 
timent for excluding industries in towts 
up to 25.000 from the Blue Eagle re- 
quirements and from code restrictions. 
Back in September when farming dis- 
tricts were showing antagonism, to the 


higher prices that 
NRA drives, 


had 


towns of 2,500 «und under 


were exciuded trom tie blanket code pro- 


Visions. 
Now the claim of some members ol 
Congress is that the Blue Eagle repre- 


sents a bic-citv movement and that all 
sinall and medium-sized cities should 
brought out from under its sway. 


Presi..ent Roosevelt now has on his desk , 


nearly 50 codes awaiting his review and 
signature. On Dec. 26 he signed 
codes; those for the electrotyping, photo- 
graving, medium and low priced jewelry. 
silverware, commercial refrigerator, and 
paper disiribuiing indusiries. 
of major codes are awaiting approval. 
liaving received the sanction of General 
Johnson. 


culiural Adjustment Administration to the 
National Recovery Administration, order2d 
several weeks ago, is being arranged. Most 
important of these ccdes is that for the 
food industry, which employes about 2,- 
000,000 persons in several hundred thou- 
Sand siores, 


— 


Regulating Benefit 


Both turned) 


‘directly 


Pay ments to Veterans 


Uniform Procedure Insured by . 


a Change in Claims Service 


An organization to insure uniformity in 
benefil payineni procedure tor war vet- 
crans has been completed by the Veterans’ 
Administ ation. 

While the reorganization Was being com- 
pieted, the Adminis:ration also issued a 
ruling holding that benefits being paid to 
service-connected disability cases 
could noi be reduced to Iess than 75 por 
cent of the previous total by the Ec onomy 
Act. 

To handle the payment of benefits in a 
uniiorm way the Veterens’ Administration 
has divided iisclf into a Veierans’ claim 
service and the Widows’ and dependents’ 
claims service. 

The ruling on benefit reductions under 
the Economy Act was handed down by 
J. OC. Roberts, solicitor of the Admin- 
istration. He ruled that the statutory 
rather than the regulatory rate of com- 
pensation, the former of which is higher. 


‘is the base on which economies are to be 
effected and that 75 per cent of the statu- 


ory compensation Was guaranteed as ex- 
empt from reduction. 

The ruling, however. applies only to 
service-connected disability cases. 
Veterans’ Administration estimates that 
170,000 veterans will be affected. 


accompanied the , 


Seven , 


A number | 


The, 


Drop i in Building 
Despite Gains in 


Residential Work 


New Apartments For New 
York Bring Up Total 


Construction for Homes 


Building conscruction in cities of 10,000 
population or more decreased 31.6 per 
cent in number and 8.8 per cent in value 
in November as compared with October, 
althourh the number and value of resi 
dential buildings showed increases of 22.2 
and 66.3 per cent. respectively, due to 
$8.000,000 worth of new apartments in 
New York City. ; 

The figures are based upon reports ree 
ceived by the Bureau of Labor Statistics 
of the Department of Labor and were 
made public Dec. 28. 


The reports collected by the Bureayw 


_ ‘last year were confined to cities having’ 
Final transicr of codes from the Agri-. 


a population of 25.000 or more, and it 
is shown in the reports from these places 
that durine the 12 months ended with 
November ihere was a decrease of 184 
per cant in the number of new residential 
buildines for which permits were issued 
but an increase of 13.4 per cent in the 
csiimated cost. 

The new dwellings for which permits 
vere issucd in November were to provide 
3.633 family-dwelling units, an increase of 
138 per cent as compared with November, 


Forget the Future | 


can, 


once you ve made it se- 


cure with a John Hancock 
Retirement Annuity, 


It is a simple way to 


prepare now for a guar- 
anteed life income when 


you are ready to retire, 


and the results are sure. | 
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Modern storage warehouse 
for Chesterfield tobacco 


adds something 


the 
makes 


eld 


"There are 


EUROPEAN 
WINE CELLAR 


OMETHING like the method of 


cigarettes. 


accing fine wines is used in ageing and 
mellowing the tobaccos for Chesterfield 


The picture you see here was taken inside 
one of our modern storage warehouses where 
the tobaccos for Chesterfield are put away. 
about four and one-half miles 
of these Liggett & Myers warehouses filled 


with thousands of ¢: ashia of Domestic and 


Turkish tohaccos, most of it lving there age- 


ingand mellowing for Chestertield cigarettes. 


It takes just about three years to age the 


tobacco for your Chesterfields, 


the cigarette thats MILDER « the cigarette that TASTES BETTER 


Everything that money can buy 
and that science knows about that 
can make a cigarette that’s mild- 
er, a cigarette that tastes better, 
is used in making Chesterfields. 


© 1934, Liccerr & Tosacco Ces 
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Policy of Decent and Comfortable Liv- 
ing as Reflected in Regulation of Wages 
and Hours of Labor 


By JOHN M. CARMODY, 


Chief Engineer, Civil Works Administration 


gape ADDITIONS or revisions been 
made in the original regulations 
for Civil Works Administration proj- 
ects? 

Developments since the rules were is- 
sued in November have made it neces- 
sary to make several revisions. These 
changes continue to bear out the policy 
of the Civil Works Administration tha:: 

“All persons employed on civil works 
projects shall be paid just and reason- 
able wages, which shal] be compensa- 
tion sufficient to provide. for the hours 
of labor as limited, a standard of living 
in decency and comfort.” 

What are the regulations for wages 
of the various classes of workers? 

On clerical, office, statistical, survey, 
and general white-collar jobs, the rates 
of pay run: In the Southern Zone 
from $12 to $18 a week; in the Central 
Zone from $15 to $21; in the Northern 
Zone from $18 to $24. Technical super- 
visory employes are paid amounts ran2- 
ing from the maximum for clerical help 
to almost twice as much. 

The rates for skilled and unskilled 
labor on construction projects, orig- 
inally based upon the schedule set by 
the Public Works Administration, have 
not been changed. Additions have becn 
made to cover semi-skilled labor. 

The rates paid to this class of worker 
depend upon local custom. They mus* 
be set between the wage rate for skilled 
and unskilled labor in accordance wiih 
local prevailing rates; unless otherwise 
provided for by agreements approved 
by Public Works Administrations 
within the State, in which case these 
agreed rates apply. 


Kansas System 
of Connected 
Highways 


Highway Engineer, 
Siate of Kansas 


Highway Engineer, State of Kansas 
HE DEVELOPMENT of ? national 
system of highways through the 

encouraging of the States to develop 
their highway svstem along the lines 
of a connected, studied highway pla, 
by the inauguration of a national 
policy of Federal aid participation in 
highway construction in the various 
States has produced results of which 
the Nation may well be proud. 

In order to take advantage of Fed- 
eral aid as offered by the Federal Gov- 
- ernment, the legislature of the State 

_of Kansas in 1917 set up a State High- 
way Commission and such official ma- 
chinery as was necessary to participate 
in this Federal aid. For the period 
from 1917 until 1925, all funds for 
matching Federal aid were developed 
through the functions of the county 
governments within the State. By this 
means some counties developed quite 
rapidly in their highway system, whiie 
other counties lagged far behind. 

In 1925, the State legislature put into 
effect a gasoline tax and changed the 
methods of distributing the income 
from both gasoline tax and motor v2- 
hicle tax so that the State might more 
properly control] the construction upon 
the various highways, in order to pro- 
duce more rapidly a connected high- 
way system within the State. The lee- 
islature of 1929 took advantage of a 
constitutional amendment and dele- 
gated the construction and mainte- 
nance of a State higway system to a 
State Highway Commission. 

The State Highway Commission olf 
Kansas consists of six members, ap- 
pointed by the Governor. The chief 
executive officer is known as the Di- 
rector of Highways. The Director of 
Highways has the power of a ‘vote on 
the Highway Commission in case of a 
tie. Under this administrative organi- 
zation is developed a technical highway 
department for the management and 
handling of this highway system. The 
technical organization consists of a 
State highway engineer, office engi- 
neer, engineer of design, engineer of 
construction and engineer of mainte- 
nance, assisted in the field by six di- 
vision engineers, each with one assist- 
ant division engineer. Other branches 
of the organization consist of the au- 
diting department, right of way de- 
partment and legal department. Con- 
struction work is handled through the 
construction engineer and by a corps 
of construction engineers in the field, 
handling each individual project, which 
engineers are known as project or resi- 
dent engineers. Ail the work of de- 


Minimum rates for skilled and un- 
skilled labor are not to be used in dis- 
criminating against assistants, helpeis, 
apprentices, and serving laborers who 
work with and serve skilled journeymen 
mechanics and who are not to be 
termed “unskilled laborers.” 

May Civil Works employes be ob- 
tained through recognized union locals? 

So far as possible workers are chose 
from lists submitted by local emplov- 
ment agencies designated by the United 
States Employment Service. Organized 
labor, however, both skilled and un- 
Skilled, is not required to register at 
such agencies but can be secured 
through recognized union locals. 

Nothing in the rules is intended ito 
discourage union or nonunion workers 
from registering with the agency desiz- 
nated by the United States Employ- 
ment Service. Civil Works Adminis- 
trations may use organized or unor- 
ganized labor. 

How are prevailing hourly wage ratcs 
affected by the new rules? 

In cases where the hourly rate set 
under collective agreemenis betwee:i 
organized labor and employers on Apr:! 
30, 1933, is above the minimum set for 
any district within the zone, that rate 
is to be paid on civil works projects. 

What agency setties disputes regard- 
ing prevailing hourly wages? 

+ + 


In event of question as to what wages 
should prevail in any district under 
agreements and understandings be- 
tween organized labor and civil works 
administrators, the Department of 
Labor shall determine such rates, if 
— by Civil Works Administra- 
ors. 

Where may other types of labor dis- 
putes be taken for settlement? 

To the Board of Labor Review of the 


Public Works Administration. The . 


Board hears all issues arising in con- 
nection with projects financed from 
funds allocated by the Administrator 
of Civil Works and from such prob- 
lem; aS may be brought up by changes 
in economic conditions. 

What is the difference between civil 
works jobs and “civil works service” 
jobs? 

Civil Works jobs must be related in 
some fashion to construction work. 
Civil works service employes include 
persons employed on projects directly 
relating to relief offices, such as nurs- 
ing services, and all persons employe’ 
on projects such as vocational educa- 
tion, adult education, and so forth. 


Expenses on civil works service proj- 
ects are paid from available relief 
funds and not from civil works funds. 
As much identity as possible. should be 
maintained between civil works and 
civil works service employes, but at the 
Same time the necessary distinction es 
to source of funds must be maintained. 

Persons employed on civil works 
Service projects must be drawn from 
persons eligible for relief. 

Eligibility for relief may be deter- 


accept. 


ing credit. 


Ben Johnson 


struction Finance Corporation? 


gage loan company. 


How Business MAy GET RFC LOANS 
TO TIDE OVER DIFFICULTIES 


Procedure in Organizing Community Mortgage Companies to Act as Intermediaries in Borrow- 
ing Federal Funds for Use of Private Industry 


pen 1929, business concerns of this country have suf- 

fered unprecedented losses due to generally depressed 
values and a sluggish demand for products. These con- 
cerns nave continued to operate in the face of losses 
in the hope of “carrying on until the eorner is turned,” 
in order to provide an existence for dependent em- 
ployes; or to keep the nucleus of their organization intac:, 
awaiting the realization of the 
“fruits of the new deal.” 

This hes resulted in increased 
diminution of working capital, and 
a consequent lessening of the vol- 
ume of paper that is eligible or de- 
sirable for the banks of the coun- 
try, under present conditions, to 
The charge has 
freely laid to the door of the over- 
cautious and highly liquid banks 
and bankers that they have been 
disinclined to extend even deserv- 


Can the Reconstruction Finance 
Corporation do anything to he') 
this situation? 

The Reconstruction Finance Corporation has no au- 
thority to make loans direct to industry, but realizing 
the wide-spread need for additional credit for business 
and industry, the Corporation has recently formulated a 
policy with respect to loans of this type, which may be 
made to banks, trust companies and/or mortgage loan 
companies for the purpose of relending. 


For such loans that may be presented by banks or trust 
companies or established mortgage loan companies with 
sound capital adequate to their undertaking, the process 
is relatively simple; but the experience to date has in- 
dicated that the majority of these loans will come through 
so-called “community mortgage loan companies.” 

How may these community mortgage loan companiss 
be formed so that they can borrow through the Recon- 


The capital of these companies may be subscribed uv 
the general business interests of the community and/or 
by the borrowcrs in cash or other sound assets eligible 
for a mortgage loan company to hold. 
of instances the ratio of capital to borrowings should 
be one to five, but where the capital is contributed by 
borrowers out of the proceeds of the loan which the 
Corporation may authorize and such subscription to 
capital is invested by the mortgage loan company in 
Government bonds or otherwise in a manner satisfactory 
to Reconstruction Finance Corporation, and the capital 
assets pledged as security on all of the applicant's bor- 
rowings, the Corporation will make such loans up to 
10 times the capital of the mortgage loan company, pro- 
vided that the Corporation shall be satisfied that such 
ratio is justified by the value of the collateral securing 
the obligation of the respective borrowers from the mort- | 


By BEN JOHNSON 


Special Assistant, Reconstruction Finance Corporation 


becn 


should be made? 
In the majority 


No applications will be considered from “community 
mortgage loan companies” where the capita! is sub- 
scribed for by the borrowers, unless there are icans from 
at least three borrowers which loans are to be adequate'y 
secured and for eligible purposes, as outlined in Circular 
No. 11; it being the intention that these companies so 
formed shall be general purpose mortgage loan com- 
panies and not “one purpose” mortgage companies. 

How can the community mortgage loan companies 
approach the Reconstruction Finance Corporation? 

All applications of the borrowers should be filed with 
the various loan agencies of the Corporation serving ihe 
territory in which the applicant is domiciled. Applica- 
tion blanks both for the use of the applicant and its 
borrowers, detailing the information that will be re- 
quired, may be had on the applicant’s request from the 
various loan agencies. 

What interest rate is the Reconstruction Finance Cor- 
poration charging on these loans? 

The interest rate to the applicant will be 3 per cent 
on loans which will liquidate within six months and 4 
per cent on the longer maturities, and the applicant will 
be allowed to charge not in excess of 2 per cent addi- 
tional to the borrowers, plus the usual and necessary 
costs of audits, appraisals, attorney's fees, etc.. incideni 
to closing the loans. 

What should the community mortgage loan company 
require of its borrowers so that it may meet the re- 
quirements of the Reconstruction Finance Corporation? 

The mortgage loan company should require full and 
adequate security from each borrower, and the primary 
security should be mortgages on property, inventories »r 
chattels and or 1eceivables; in any case, it should be re- 
membered that where the application comes througn 
& mortgage loan company that the primary security 
should be a mortgage on something, as distinct from 
the pledge of receivables, which is fundamentally the 
business of finance companies who are not eligible ‘o 
borrow from the Reconstruction Finance Corporation 
However, receivables and/or assignment of contracts or 
orders may be pledged as additional security to insure 91 
warrant estimates of ability to liquidate. 

What is the primary purpose for which these loans 


The purposes of these loans should be confined as far 
as possible to supplying working capital, such as loans 
specifically described in paragraphs one and two of Cir- 
cular No. 11, that is, “for the purpose of materials fo: 
manufacture,” ‘to cover the actual cost of labor in tie 
manufacture and processing of material,” and “to assisi 
merchants and others esecially affected by the Nationa! 
Recovery Administration program.” 

Even those loans referred to in paragraph three ct 
the Circular, “other loans of a sound character of whic! 
the necessity can be definitely established,” should, ir 
my opinion, be confined primarily to working capital 
requirements, ana while they may be made to run for 
a period up to three years, they should, except in un- 


usual cases, be set up to liquidate within that period. 
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mined in cooperation with professional 
organizations through the appointment 
of professional committees to present 
the needs of applicants for civil works 
service positions. A minimum of case 
investigation is provided for. 


What are the hours of labor for civil 
works employes? 

Except in executive, administrative, 
supervisory or clerical positions, so far 
as practicable and feasible, no indi- 
vidual directly employed on ‘a civil 
works project ig permitted to work 
more than 8 hours a day or 30 hours 
in any one week. 

Working time lost in any one week 
because of inclement weather, or un- 
avoidable delays may be made up in 
the succeeding 20 days. Where a suf- 


ficient amount of labor is not availab!2 
in the immediate vicinity. of the work 
it is permissible to allow a limitation otf 
not more than 130 hours work in one 
calendar month. 
Work up to 8 hours a day, or up 
to 40 hours a week is permissible on 
projects located at points so inaccessi- 


_ble that camps or floating plants are 


necessary to keep all the labor em- 
ployed. Clerical employes are allowe:i 
to work up to 39 hours a week. 

What safety provisions are being 
taken for civil works employes? 

All machinery and equipment and 
other physical hazards are to be 
guarded in accordance with recognized 
safety codes. 

Compensation will be paid to em- 


ploves who suffer injuries while in the 
performance of duty. 

A director of safety has heen ap- 
pointed with headquarters in Washing- 
ton. A safety director, reporting to him 
and to the State administrator. has 
been appointed in every State. Work- 
ing under these State safety directors 
are regional and project safety men 
whose function it is to check ever’ 
project for safe working conditions 
and safe tools. 


They are also charged with respon- 
sibility, with foremen, for maintaining 
proper sanitary conditions. Jobs must 
be safe for the 4,000,000 CWA em- 
ploves. As rapidly as possible first aid 
training will be undertaken by these 
Safety men. 
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Citizens’ 


nformation 


ate or the Speaker of the House 
have a vote in the respective bodies 
over which they preside? 

A.—According to the Constitution 
(Art. I, Sec. 3, Clause 4), “the Vice 
President of the United States shall be 
President of the Senate, but shall have 
no vote unless they be equally divided. 

The Speaker of the House has Yhe 
same right as other members to vote, 
but rarely exercises it. He is not re- 
quired to vote in ordinary legislative 
proceedings, except where his vote 
would be decisive, or where the House 
is engaged in voting by ballot. 

The Speaker's name is not on the 
roll from which the yeas and nays are 
called and is not called unless on his 
request. It is then called at the end 
of the roll, the Clerk calling*him by 
name. 


() —DOES the President of the Sen- 


+ + 


Q.—When was the Child Labor 
Amendment submitted to the States? 
How long do the States have to ratify 
it? 

A.—The Child Labor Amendment 
was submitted to the States in 1924. 
There is no time limit within which 
States are obliged to act on the pro- 
posal. To date, 20 States have ratified 
the amendment; to become part of the 
Constitution, the amendment must be 
ratified by 36 States. 

+ + 

Q.—When did coinage of silver dol- 
lars cease in the United States? 

A.—Coinage of silver dollars first 
ceased in the United States in 1904, 
was resumed in 1921 and ceased again 
in 1928. 

= 


Q.—Is there an academy for training 
voung.men entering the Coast Guard? 
A.—Yes. The Coast Guard Academy. 
located at New London, Conn., is main- 
tained by the Government for train- 
ing young men to enable them to enter 


upon the duties of ensign in the Coast — 


Guard. 
+ 


Q—Which State Legislatures hold 


regular sessions in 1934? 


A.—Kentucky, Massachusetts, Missis- 
sippi, New Jersey, New York, Rhode 
Island, South Carolina, and Virginia 
have regular sessions scheduled to con- 
vene in January, 1934. 
session of the Louisiana 
convenes in May, 1934. 

+ >. 


Q.—Are letters that are sent to the 
Dead Letter Office read? 

A.—Yes. When a letter without. a 
return address cannot be delivered for 
any reason. it is sent, after a certain 
time, to the Dead Letter Office. There 
it is opened and read to find a clue 
which will guide in forwarding to the 
addressee or returning to the sender. 
The Post Office Department estimates 
that one out of every five letters con- 
tains such a Clue. 
no clue are destroyed. 

+ 


Q.—What does “temporary 
ance” ot bank deposits mean? 

A.—If any bank which has qualified 
for membership in what is known as 
the Temporary Deposit Insurance fund 
shall close on or before June 30, 1934, 
on account of inability to meet its de- 
posit liabilities, the government must 
be prepared to pay each insured de- 
posit up to $2.500. Permanent insur- 
ance operations begin July 1, 1934. 


Législature 


insur- 


Q.—When the American flag and an- 


other flag are displayed together, as 


WHO'S WHO IN THE GOVERNMENT. 


Tax Advisor, 
Treasury Department 


Director of Finance. 
of the AAA 


ROSWELL F. MAGILL 


veloping plans is handled throus—-jeesss= 


engineer of design through field survey 
parties and a designing office force at 
headquarters. The maintenance is 
handled through the maintenance en- 
gineer, working through the division 
engineers, each division being divided 
into either four or five maintenance 
districts, each under the direct super- 
vision of a maintenance superintendent. 
Each maintenance superintendent is re- 
sponsible for from 350 to 400 miles cf 
the State highway system. 

The finances of the State highway 
department are derived from motor ve- 
hicle tax, gasoline tax, Federal aid and 
other special Federal funds, and occa- 
sionally local funds or donations, duc 
to cooperation with railroad companies 
or some municipality within the State. 

The State Highway System consists 
of 8,690 miles, of which 7,500 miles are 
surfaced roads, 1,456 miles being con- 
crete, brick, asphaltic concrete or other 
types of hard surface, 4,486 miles be- 
ing sand-gravel roads and 1,571 bitu- 
minous mat roads. 

The biggest development in hi®hwavy 
service by the Kansas Highwa¥ Com- 
mission during the last two years has 
been the substitution of the bituminous 
mat surface for the light type sand- 
gravel surface, thereby providing a road 
which has all the desirable qualities 
of a paved highway at approximately 
the cost of the light type sand-grave! 
roads, eliminating dust in dry weather. 
mud and slop in wet weather, and the 
hazard of loose material over the sur- 
face of the roadway. 


City, professor of law at Columbia Univer- 
sity, is Special Assistant to Acting Secretary of 
Department's 
He has been an expert on 


the Treasury as the Treasury 
chief tax adviser. 
‘tax law for years. 


Professor Magill was born at Auburn, IIL, on 
He was graduated from Dari- 
mouth College with the degree of bachelor of 
arts, and the University of Chicago conferred 
on him the degree of doctor of jurisprudence. 
When the United States went into the Wor:d 
War he entered the Army and emerged as 


Nov. 20, 1895. 


captain of infantry. 


His law career began at Chicago in 1920 when 
Meantime, 
he had joined the faculty of the University ot 
instructor in law in 1921-227 
Then he went to New York and has been teach- 
ing law at Columbia University since 1924. He 
has practiced law at New York since 1928. He 
was special attorney and chief attorney of the 
He served as 
an adviser to the Tax Commissioner of Por!o 
Rico in 1928-29. He belongs to the American 
Bar Association as well as the bar associations 


he was admitted to the Ilinois bar. 


Chicago as an 


Treasury Department in 1923-4. 


of New York and Chicago. 


When Acting Secretary of the Treasury Mor- 
genthau made his first appearance before the 
House Ways and Means Committee recently on 
recommendations _ for 
changes in the administrative provisions of th? 
income tax law, he referred to certain out- 
standing features and introduced his aide, Myr. 
Magill. who analyzed the Treasury views and 
submitted to a barrage of committee questions. 
Mr. Morgenthau told the committee Mr. Magill 
was a tax expert who represents the Treasury 
Department with its “absolute confidence.” 


the  subcommittee’s 


Deputy Administrator, 


Chemical Industries, NRA 


OSCAR G. JOHNSTON 
| OSWELL FOSTER MAGILL, of New York (8048 GOODBAR JOHNSTON, of Clarks- 


and a banker. 


adjustment campaign. 
ment-held cotton. 


by Congress. 


to assign to the pool. 


president of a bank. 


to second lieutenant. 


annually. 


Delta Mortgage Company. 


dale, Miss., Director of Finance of the Agri- 
cultural Adjustment Administration, who has 
just been designated by Secretary of Agriculture 
Wallace as manager of the Government’s “Cot- 
ton Pool,” is one of the world’s largest individual 
producers of staple cotton. He also is a lawyer 


Mr. Jonnston is already at work, in Washing- 
ton and in the South, launching the 1934 cotton 
He has direct supervi- 
sion over the pool of 2,406,000 bales of Govern- 
The pool is created under 
authority of the powers vested in the President 
The producer participants are to 
receive $20 a baic, plus a certificate of participa- 
tion in the pool, for the cotton they are required 


Born at Jackscn, Miss., in 1880, Mr. Johnston 
was raised in the Cotton Belt. 
for 19 years at Clarksdale. For six years he was 
In the World War he en- 
listed in the Tank Corps, rising from private 
He is a former member 
of the Mississippi Legislature. 

He is widely known in the South, where the 
Delta & Pine Land Company, of which he is 
president, produces cotton on approximately 
50,000 acres. He is director of the Staple Coop- 
erative Association, a Mississippi Delta coop- 
erative. which merkets 14,000 bales of cotton 
His affiliations have included the 
Clarksdale Cotton Oil Company and the Yazoo 
As Finance Director 
of the AAA his responsibility has been to shape 
financial policies under the new farm act. He 
aeveloped the organization to handle the Gov- 
ernment’s cotton holdings and is planning the 
orderly liquidation of the producers’ options. 


eral Government. 


He practiced law 


Spruce pulp. 


York City, in charge of National Recovery 
Codes for the chemical industries, has an inter- 
national reputation as a chemist. 
his entire career in that field. He is 66 years 
old. Born at Miliedgeville, Ga., he attended the 
Georgia Agricultural and Military College and 
took degrees in philosophy at the University of 
Georgia and Johns Hopkins University. 
studied at the universities of Berlin and Zurich. 

Forty-three years ago he began work as an 
assistant chemist in the Georgia State Experi- 
ment Station and stayed there 11 years. He 
Was an instructor in chemistry and an adjunct 
professor for severel years thereafter in the 
University of Georgia. 

Once before Dr. Herty has served in the Fed- 
That was shortly after 1900 
when he was a chemistry expert in the Bureau 
of Forestry, Department of Agriculture. 
there to go with the Chattanooga Pottery Com- 
pany. For 11 years he was a professor of chem- 
istry in the University of North Carolina. He 
has edited chemical publications, engaged widely 
in chemical association activities and served as 
He was editor of the Jour- 
nal of Industrial and Engineering Chemistry in 
New York, for four years. 

Dr. Herty has been president of the Synthetic 
Organic Chemical Manufacturers Association. 
He has served the Georgia State Department of 
Forestry as its Director of the Division of Pulp 
and Paper Research. In that capacity, he found 
the fulfillment of an old dream as wood pulp 
made from Georgia pine passed its final tests 
and proved not only suitable for newsprint man- 
ufacture on a full commercial scale but, accord- 
ing to his view, in some respects superior to 


consulting chemist. 


Director of Investigations, 


Interior Department 


CHARLES H. HERTY 


| De CHARLES HOLMES HERTY, of New [ ous R. GLAVIS, Director of Investigations 
of the Department of the Interior, also has 
taken charge of all investigations of violations 
of the Oil Code and all Public Works Adminis- 
tration investigations. 
former newspaper man. 

Mr. Glavis was born at Easton, on the East- 
ern Shore of Maryland. 
Washington, where his father represented the 
shipping industry. For seven years Mr. Glavis was 
chief field investigator of the General Land Of- 
fice. Interior Department. 
while investigating about Alaska coal land fil- 
ings and entries, he found that a syndicate of 
corporations and others were trying to acquire 
much of this valuable coal land through dummy 
entrymen in violation of law. 
facts to Secretary of the Interior Richard A. 
Ballinger. 
tion estopped further action. 
at 
Glavis appealed personally to President Taft for 
action. The President, after consulting Secre- 
tary Ballinger, dismissed Mr. Glavis for insub- 
ordination. There was a Congress investigation, 
with a divided report. 
succeeding Mr. Ballinger, sustained Mr. Glavis 
and all the Alaska coal land entries adversely 
reported on were canceled. 

Mr. Glavis was admitted to the bar at San 
Francisco and practiced there four vears. He 
came back to Washington in 1914 and practiced 
six years. 
newspapers investigating Ku Klux Klan activ- 
ities and doing cther feature work. Secretary 
of the Interior Ickes appointed him to his pres- 
Mr. Glavis has special agents in every 


He has spent 


He also 


He left 


ent post. 


Underwood Photos 
LOUIS R. GLAVIS Pee 


He is a lawyer and a 


His family moved to 


In December, 1908, 


He reported the 


Mr. Ballinger held remedial legisla- 
The matter was 
a Cabinet meeting. Later Mr. 


Later, Walter L. Fisher 


He was connected with the Hearst 


State and more than 250 cases of alleged viola- 
tions of the oil code are pending. 


The regular . 


Letters containing. 


~ 


against a wall from crossed staffs, how 
should the national flag be placed? 

A.—In such a display the national 
flag should be on the flag’s own right 
—that is, the observer's left—and its 
staff should be in front of the staff of 
the other flag. 


+ + 

Q.—Do all the States have a tax on 
gasoline? 

A.—Yes. All States now levy a tax 
on gasoline ranging from two to seven 
cents. 

Q.—If the name of a country can be 
spelled in several ways, who decides 
which spelling shall be used officially in 
the United States? 

A.—The United States Geographic 
Board, created by Executive Order of 
Sept. 4, 1890, passes on such questions 
aS spelling of geographic names. Spell- 
ing should conform to the most recent 
decisions of the Board. 


MarketingMilk 
at Fixed Price 
in New York 


y 
Charles H. Baldwin 
Commissioner of Agricule 
ture and Markets, State 
of New York 


N THE WORK of the New York 
State Department of Agriculture 
and Markets in the last few months, a 
trail has been blazed in the effort to 
build up the dairy industry by means 
of fixing the price for milk. This is 
being done through the Milk Control 
Board provided for by act of the Legis- 
lature. Orders are issued by the 
Milk Control Board fixing the price 
of milk to be paid to producers. prices 
by milk dealers to consumers, by milk 
dealers to stores and by stores to con- 
sumers, and in general its orders have 
beer such as to provide a better re- 
turn to the farmer for his milk. 

The Milk Control Board was estab- 
lished by an act of the 1933 Legisla- 
ture. The bill -was introduced by Sen- 
ator Perley A. Pitcher, of Watertown, 
and milk producers attended hearings 
on the measure in great numbers and 
urged favorable action. The Board 
was given wide powers. It was di- 
rected to supervise and regulate the 
milk industry of New York State, to 
investigate and regulate, as the emer- 
gency required, all matters pertaining 
to the production, manufacture, stor- 
age, transportation, disposal, distribu- 
tion and sale of milk and milk prod- 
ucts in the State, and to adopt and 
enforce all rules and orders. Anv 
violations of the act and the rules of 
the Board, it was provided, should 
constitute a misdemeanor punishable 
by fine not $100, or by 
prisonment not exceeding one year, or 
both. 

Licensing of milk dealers purchas- 
ing milk from producers was included. 
Provision for reports to the Board by 
dedlers was made. 

The most important section of the 
law gave the Milk Control Roard power 
to fix the price of milk. 

It is stated in the act that it is the 
intent of the Legislature that the 
emergency required that the benefit of 
any increase in prices received by 
milk dealers by virtue of the minimum 
price provisions of the section should 
be given to the producer. 

The Milk Control Board has given 
study to the whole problem of the 
production and distribution of milk, 
has fixed minimum prices and at this 
writing it is indicated that this will 
work out to the benefit of the dairy 
industry. 

While the Milk Control Board has 
been functioning in the effort to give 
assistance to the so-called stricken 


‘dairy industry, the work of the De- 


partment of Agriculture and Markets 
has gone forward. The extensive 
campaign to control and _ eradicate 
Bovine Tuberculosis has been con- 
ducted. The number of herds ac- 
credited as free from tuberculosis is 
large. In addition to this, the Depart- 
ment has given attention to many 
other diseases of domestic animals. 

Dairy and food inspection is an im- 
portant branch of the service of the 
Department. This includes licensing 
and bonding of milk plant operators 
for the protection of producers, test- 
ing of milk as to butter fat, oleomar- 
garine regulations, cold storage, egg 
grading regulations, feeding stuffs, 
fertilizer. agricultural seed and soil in- 
oculant inspection. 

The marketing activity of the De- 
partment includes furnishing of mar- 
ket reports by radio and other means 
of communication, development of a 
program for modernizing market 
facilities in New York State citi¢s, 

grade certification service, and ship- 
ping point inspections. 

Plant industry work covers the in- 
spection of nurseries and control of 
diseases of plants. Quarantines are 
established for protection against the 
spread of insect pests and fungous dis- 
eases. Under this, the law ~velative to 
grades of apples is enforced and the 
bee inspection service is performed. 

Important functions are performed 
in the State Food Laboratory a Bu- 
reau of the Department, the major 
effort being the analysis of food to pro- 
tect the producers, merchants and 
manufacturers from unfair comp ti- 
tion and to give protection to the con- 
suming public from fraud. Samples 
of food are taken by the inspectors 
and submitted to the laboratory for 
analysis. In the laboratory is carried 
on the examination of milk as to the 
bacteria count. 

The Department has supervision of 
the State institution farms, there being 
about 40 connected with the State in- 
stitutions, on which food for consump- 
tion by wards of the State is pro- 
duced. 

In traffic and transportation the De- 


_ partment endeavors to obtain fair 
rates for the shipment of agricultural 


products. It is also charged with the 
duty of enforcing the law relative to 
weights and measures. 

It has supervision of the New York 
State Fair held annually at Syracuse, 
which is in charge of a director named 
by the Commissioner of Agriculture 
and Markets. In a general way, it has 
supervision of county and town fairs. 

The Department prints and dis- 
tributes annually a large number of 
publications relative to agriculture and 
allied subjects, 
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Possible Collapse | Creating a Salmon Industry 
In Waters of Atlantic 


F or Lack of Cash experiments in Transplanting Fry to Eastern Waters—| 


Of School System | 


Educators Besiege Federal 
Government for Help; 
2.000 Rural Institutions 


Close, Cities Face Crisis 


Federal funds to salvage the hard- 
pressed public school system are asked by 
education leaders all over the country, 
as fresh evidence pours into the Office 
of Education that State and local funds 
are proving inadequate in many districts. 

So acute has become the school dilemma 
—more pupils and less money—that a 
national committee of educators has be- 
gun a nation-wid? campaign to secure 
emergency funds from the Federal Gov- 
ernment. 

Going into action after learning that 
2.000 rural schools had shut their doors. 
and that many cities will close their 
schools in March, the Joint Commission 
o:: the Emergency in Education ‘ap- 
pointed by th.. National Education Asso- 
ciation and the Department of Superin- 
tendencz) is striving to prevent what it 
fears will be complete collapse of the 
public school system. Participating are 
48 State education associations with a 
membership of 600,000 teachers and 
school officers. 

Schools Are Closing 


At a recent conference. the Commission 
found a gradual decline in educational op- 
poriunity and heared accounts of pathetic 
Sacrifices of teachers and parents to pro- 
vice children with schooling. 

Teachers alread” are owed $40,000,000 by 
sc1001 districts which will be able to keep 
classrooms open only a few more weeks 
unless the Federel Government steps in 
with some money. 

Two forms of Fecieral aid are being con- 
siaered by the Commission: Administra- 
tive action and Congress relief. 


Remedies Proposed 

The Commission is drafting proposed 
legislation. Immediate action by Congress 
will be asked to provide funds to open 
schools already closed. Release of funds 
for the use of schools through Federal | 
agencies providing loans to school districts | 
on the security of delinquent taxes and. 
school funds frozen in closed banks also 
is recommended. Further, Congress may 
be asked to make a temporary appropria-| 
tion to be distributed to the States dur- 
ing the emergency in education. 

Organized groups interested in the wel- 
fare of children are being mustered into 
the campaign for Federal relief. 

Crisis in Many Cities 

New light on tive school crisis is shed 
by the Office of Education in a survey of 
city education. just completed. Outstand- 
ing are tne following: 

City schools are operating with about 
18.000 fewer teachers now than in 1930. 

Enrollment is up  sharply—probably 
250.000 more than in 1930. 

Expenditures are down. City schools 
are now running on approximately $133.- 
000,000 less for current expenses than they 
did in 1931-32. 

The fact that cities have had to borrow 
money to keep their schools open is re- 
flected in an increase of 1.2 per cent in 
the amount of the money devoted to inter- 
esi. payments. 

Few scnool buildings are being built. 
Few old ones have been repaired. Ex- 
penses for capital outlay have dropped 
considerably. 

Very few cities have not made some re- , 
duction in teachers salaries since 1930. 
The reductions rui1 as high as 40 and 45 
per cent. The average decrease is prob-| 
ably about 14 per cent. Further reduc- 
tions are reported in prospect for the cur- 
rent vear. 

Reductions in current operating budgets 
for schools average almost 20 per cent 
since 1931 although in some size groups 
of cities the decrease is greater. School 
budget reductions in small cities of the 
North Central. South Central, and West- 
ern States average 33 per cent between 
1931 and the present school vear. 


Vast Irrigation Project 
Is Planned in India 


An irrigation and hydroelectric project, 
involving an outley of some 50.000.000 ru- 
pees, is under consideration by the govern- 
ment of the Indian state of Mysore. A 
report to the Department of Commerce 
from Trade Commisioner George C. How- 
ard at Calcutta says the project contem- 
plates bringing under cultivation about 


_ 225.000 acres of waste land. 


It is to be known as the Lakavalli Res- 
ervoir project and will be one of the most 
important in India if it is undertaken. 
(Rupee equals approximately 36 cents at 
par.) 


LIGHTS MEN USED BE 


| Northwest. 
'salinon to set out early in life for a four- 
/vear cruise, and then-return to where they 


Is Aquarium Director 


Surface with a friendly caress. 


“Is there anything more graceful than 


| 


‘Submarine Conditions Reproduced in National Acquarium | 


4 THE cavalcade of code-making con | 
~‘ferees which passes through the lobby 
of the Department of Commerce Build- 
ing in Washington these days, few even 
guess the presence of the aquarium hid- 
den beneath their feet. But hundreds ot 
others—tourists, biologists, school children 
and plain citizens—are each day finding 
their way there in greater numbers. 
During the past week crowds gather-d 
sround a long, rectangular tank in cic 
middle of the room and “ah-ing” and 
“oh-ing.” On the bottom of this tank is a 
Guivering garden of pink that looks like a 
tiny bed of Spring flowers ruffled by the 
breeze. But it isn't. It is just a lot of 
small fry with a mission. They are tiny 
Chinook salmon, just hatched, and their 
Celicate pink, egg-volks are stili clinging to 
them, giving them their last free meal be- 
ture self-service begins. And wnen they 
are just a little bit bigger they will be 
“planted” in Chesapeake Bay ud begin 4 
great adventure, one that alf«ct. thou- 
sancs of wage earners in davs 'o come. 
These fish were haiched the 
of Pacific Coast salmon whvuse ancestors 
perhaps for centuries have swum the west- 
ern waters and for decades have furnished 
a lucrative industry to the cainers of the 
It is the habit of the young 


started—to spawn and die. 

This is the part of the experiment that 
interests the Bureau of Fisheries. Already 
experiments made in Maine show that 
salmon may repeat their domestic habits 
in the Atlantic. So these pink “fry” when 
they grow older will be given the oppor- 
tunity to found a new race and thus live 
‘and aie) that new industries may rise) 
and prosper. 

Here in this adjunct of the Bureau of 
Fishcries swim many rare specimens and 
also many familiar as dishes on a bill- 
of-fare. But it is not mercly the fish 
themselves that attract. it is the remark- 
ably realistic settings in which they ap- 
pear. Not all, it is true. are so effectively 
housed. but it is observed that those whose 
watery stages are properly “set” are the 


ones before which the crowds linger. 
Aquatic Designer 


And this is no accident. It is design. | 
And the design of a real designer. Fred 
G. Orsinger. Director of the Aquarium 1s 
a sort of aquatic Rhinehardt, a marine 
Belasco who not only knows his fish to 
the tip of the scale but is likewise able to 
talk and deal in “light values.” “angles 
of reflection.” line. perspective and 
shadow. A trip behind the scenes—o. . 
rather the tanks—is like a backstage ad-. 
venture with an impresario. 

He will explain that the slanting rear 
wall of the tank casts a reflection on the— 
surface of the water ‘which the observer | 


sees from the underside. of course) which | 


requires skillful use of the lighting ef-| 


fects. the proper placing of properties , 


whether they are rocks, blackened snags. | 


the ribs of a sunken ship or plants or, 
clustered coral. 

“Infinity” in “effect” is Director Or- 
singer's goal in his river and sea-scapes. | 
and he achieves it well with crevices | 
backed by dull blue metal which look like | 
the reaches of the sea behind a_ sub- | 
merged port hole. a 

As he passes along the raised platform 
behind the scenes within reach of the. 
open water in the tanks he ruffles the. 
Immedi- 
ately the fish rise to the surface. “We 
keep them tame.” he explains and asks | 


the curve of a rising —.” His remark 15 | 
cut short by a miniature waterspout | 
caused by the tail of a too demonstrative | 
inmate. He brushes the effects of the 
shower bath from his shirt front and | 
smiles indulgently. It is easy to believe | 
that he has an affection for his Gane | 
friends that even a “water-breathing | 
crainiate vertebrate.” as he would officially | 


describe them. could not fail to recipio- 


cate. 
Director Orsinger began his piscatorial. 
investigations when he waded in Vermil- | 
lion Creek, in the shadow of the historic 
Siarved Rock in Lasalle County. Illinois. | 


Making of Radio Sets in 
Canada Gains in Volume 


The Canadian radio manufacturing in- | 
dustry. practically at a standstill during | 
the greater part of the current yoar, ex- | 
perienced a sudden spurt in September | 
and now is operating at full capacity. ac- | 
cording to Consul Damon C. Woods. To- 
ronto, in a report made public by the De- 
partment of Commerce. 


FORE 


THEY INVENTED THE LAMP 


Curious Collection of Primitive Lighting Devices Assem- 


bled in Smithsonian Institution 


Mankind’s conquest of darkness has 
been a slow and stumbling process through 
the ages, it is shown by a collection of 
primitive lighting devices assembled from 
all over the earth by Dr. Walter Hough, 
Curator of Anthropology of the Smith- 
sonian Institution. 

Even the candle. Dr. Hough finds, was 
a comparatively late invention. The means 
used to secure a lasting light by which 
tasks could be performed or ceremonies 
held at night varied widely according to 
the natural means available in different 

rts of the world. 

“Within the memory of modern man,” 
savs Dr. Hough, “the fat body of the 
stormy petrel was used as a compicte torch 
or lamp by the Shetland Islanders This 
bird is small but excessively fat. It is re- 
corded that when caught the petre! ejects 
oi] from its digestive tract. The custom 
was to thrust the wick down the dead 
bird's throat. apply a light, and thus pro- 
duce a feeble illumination in the some- 
what cheerless huts. 

Birds and Fish Used 

“The bodies of the great auk. an extinct 
bird of the Narth Atlantic, were some- 
times used for fuel and incidentally for 
light. ’The ancient Danes employed a wick 
of moss. one end of which was buried in 
the stomach’ of the great penguin. which 
is laden with fat. 

“A striking instance is that of the can- 
dlefish. a salmonlike fish of the north- 
west coast of North America. This fish 
is excessively fat. The custom was to 
place a dried candlefish in the cleft of a 
split stick and apply a light. It is doubt- 
ful whether a wick was necessary. Penob- 


scot Indians of Maine pursued the same 
method with suckers taken from the river. | 
The tail of the dogfish was cut into strips. 
and burned for light off the banks of New- 
foundland by fishermen. The mutton-. 
fish. which was captured off the coast of | 
New Zealand, was used as a torch. | 
Use of Bark and Wood 4 
“The bark of the Mexican candle tree | 
is naturally so waxy that a small piece 
will give a good temporary light. This 
torch material has been much prized in 
Mexico, probably ‘rom ancient times. The 
most valued torchwood in the earlicr 
stages of culture and persisting to modern 
times was derived from coniferous trees. 
There are many references to pine torches 
in classical literature, and in general] the 
nations within the distribution of the pinc | 
knew the value of its fat wood for light. 
“Known in Virginia as ‘lightwood,’ fat | 
or heart pine was formerly burned in a 
pan stuck into the side of the fireplace 
in the k'tchen of the better class of fam- 
ilies and even now is used for light in 
the cabins of the poor white people and 
Negroes. In olden times in Louisiana a 
familiar sight was that of Negroes car- | 
rying on their heads bundles of lightwood | 
for sale in New Orleans.” : 
Dr. Hough has assembled a large col- 
lection of more elaborate manufactured | 
torches 0. both primitive and civilized peo- | 
ples. In Europe, and also in Virginia, the 
use Of the tader was commor. before the 
introduction of the candle. Tore niakers | 
found that rope imbued with wax, resin 
or tar formed a rigid though crude torch 
which was known to the English as a 
“link.” These links entered into the pic- | 
turesque night of European cities. 


and he has continued them with ieee 
ing and Teutonic thoroughness ever since. | 
He was called upon as an expert to move | 
the fish from the old Commerce Building | 
to their present location and he did the 
job so expeditiously and apparently with- 
out so much as barking a fin, that the 
Bureau persuaded him to remain. 


Gain in Tourists | 


At National Parks 


Better Business and Weather 


The Subsistence Homestead 


As an Aid to Jobless 


Bring Out Larger Numbers 
Of Visitors 


200 Families of Needle Workers and 185 From Other In- 


dustries to Receive Homes 


Improved business conditions and fine 
weather combined during October and 
November to start Mr. and Mrs. America | 
on their delayed tours of national parks. 


Homesteads are to be established 


Monmouth County. New Jersey, for 200 
families of needle workers in the congested 


At least, this is the explanation offered | clothing manufacturing area of New Yor: 


by Arno B. Cammerer. 


Director of the City, with a few from Jersey City, Newar': 


Office of National Parks, Buildings, and and Philadelphia, and 125 homes will be 
Reservations, to account for an average provided near Elkins, W. Va.. for stranded 


increase of 22 per cent in the number of | coal miners and workers in the lumb*r 


Like every other branch of the Goy- Visitors to the parks during those months industry and farmers living on submar- 


einment the Bureau of Fisheries must. 
answer inaay strange questions from 
most abstruse query of a learned society 
to what kind of a plant grows best in 
a gold fish bowl. One of the strangest | 
requests recently to the aquarium: 4) 
worthy citizen suffering from a minor but | 
persistent ailment read of certain ex-. 
periments in New York concerned wiih. 
healing effects of a bacterophage that | 
sometimes develops in aquarium water. 

The afflicted citizen, finding that the 
healing waters in New York were of no. 
avail in his case, came to Washington. | 
Here he was told that no official knowl- . 
edge was available on the subject. But. 


-he descended, still hopeful to the aqua-. 


again 


Without expressing his own views as to; good deed for its day. . 


as compared with a similar period last ginal lands along the mountain ridges. 
year. 

Eleven parks reported increases in the. 
number of visitors, and with the excep-_ 
tion of 224 per cent for Wind Cave Park 
in the Black Hills of South Dakota, Mr. 
Cammerer said the uptrend appeared to) “white collar” 
be due to normal circumstances and might | yorkers 
reasonably be expected to continue. | 
Week-end vistors from nearby CCC camps | 
were 
tremely large percentage recorded at Wind 
Cave. 


classes of 


Harold L. Ickes. 


the Depariment. 


the efficacy of the remedy the obliging Secretary Ickes also announced 


director filled the bottle from one of his 
‘tanks and the citizen went away satis- 

Arfd so the aquarium did another 
low-cost 


housing and 


providing homes for 
is to be located a' 
Youngstown, Ohio, where emphasis _ wil] 
be placed on selecting the occupants to 
obtain fully 50 per cent from the so-called 
low-salaried 

Farms in New Jersey 
Plans for these subsistence homestead 
believed responsible for the ex-|C©Mmunities were announced during the. 
' past week by the Secretary of the Interior. 
They will be carried ou! 
ky the Subsistence Homesteads Division 


the 
signing of’ the first agrecment by the 
Public Works Emergency Housing Corpo- | 
ration, which will carry out an extensive 
slum-clearance 


project in Cleveland, Ohio. 
president of this corporation. 


Mr. Ickes is 


Housing construction ranging from $3,- 


600,000 to $12,000.000. as dcemed advisable. 
is provided for in the agreement, which 
iS between the Corporation and a group 
ot Cleveland citizens. 

Mr. Ickes said that beside making wide- 
spread building trades employment pos- 
sible, the construction will open the way 
to housing of a class and price believed 
io be nonexistent in the locality at this 
‘ime. The housing, consisting of struc- 
tures of two and three stories, is expected 
cO rent at $8 to $8.50 per room a month. 


For Needle Workers 


The New Jersey project will be a demon- 
stration in decentralized industry and sub- 
sistence farming, involving needle workers 
in the clothing trade. Practically all ot 
the homesteaders will be selected from 
among Jcwish needle workers. 

The cost of each homestead will be 
about $3,000, and each purchaser will 32 
required to make a down payment of $500. 


{ 
| 


| 


Low Average Value 
Of Farmers’ Homes 


Nearly Half of Rural Dwellings 
Found to Be Worth Less 
Than $1,000 


Farmers in the United States do not 
live in expensive homes, whether they 
own their, dwellings or merely rent them. 

The Bureau of the Census has just an- 
nounced for the first time figures show- 
ing the value of farmers’ dwellings classi- 
fled by value groups, as compiled from 
1930 census returns. 
| The figures show that only about 4 per 
cent of the dwellings on farms operated 
by owners (including managers): were 
reported as worth $5,000 or more, while 
approximately 44 per cent of these dwell- 
ings were valued at less than $1,000. 
| In the tenant class, about 65 per cent 
were below $1,000 in value, with a little 
‘more than 1 per cent valued at $5,000 or 
| more. 

The Bureau compiled its figures from 
reports on 6,288,648 farms, of which 
3,624,283 were operated by owners or their 
managers and 2,664,365 by tenants. 


with a purchase contract calling for amor- 
tized payments of the balance over a pe- 
110d of 20 years. 

Each homestead will have an acre or 
more for a vegetable garden, fruit trees, 
-and a-lawn. Options have been obtained 

(Continued on Page 10, Column 7.) 


KEEP CLEAN STAY FRESH 
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WASHINGTON 


THE GEORGE WASHINGTON 
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THE FINEST FLEET OF AIR-CONDITIONED TRAINS IN THE WORLD 


Travel in comfort on the Chesapeake and Ohio 
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Genuine 


| Air-Conditioning 


IN WINTER, TOO... 


The best way to prepare for busy days in Washington . .. and to recuperate from them... is 
to ride on the trains that keep you fresh —the trains that have clean, humidified air in constant 
circulation —the trains that let you sleep. In short, the air-conditioned trains of Chesapeake and 
Uhio. In winter, too, the springtime weather is uniform throughout every slceping car, every din- 
, ing car, every lounge car . . . on every thru train. There is no extra fare. 


The ticket agent of any railroad can route you on the Chesapeake and Ohio. INSIST UPON IT! 
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RECOVERY CAMPAIGN: LOOKING FORWAR 


On Depression 


(THROUGH public works, vast loans 

to farmers, home owners, barks 
and railroads, through the AAA, the! 
NRA, the FERA, and through gold, 
buying. silver buying. guarantee of | 
bank deposits, the Federal Govern-| 
ment is ready at the start of the new, 
year to give the push with which it! 
hopes to send the country rapidly 
along the road to recovery. 

Nearly all of the emergency ma- 
chinery, set up since last March and. 
made effective in varying degree since | 
then, now is prepared to function. ' 
As Government officials see the pic-' 
ture, the last nine months have: 
largely been months of preparation | 
for breaking the depression. The year | 
1934 will be taken as a year of execu- 
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DAND 


HOURS AND WAGES OF LABOR 
REGULATED, REDUCTION IN 
CHILO LABOR NUMBER 
OF WOMEN IN POORLY 
PAID HOME WORK 


ence will be shown in Congress behind | 


Weeks of the year. 


tion of the plans. : 
The Agricultural Adjustment 
ministration is in form to start pour- | 
ing out hundreds of millions of dol- | 
lars in bounties to farmers. The Pub- | 
lic Works Administration is driving 
to force borrowers to spend the three 
billions that have been allotted to 
them, the NRA has most of industry 
under codes which will hold down. 
hours of labor and spread employ- 
ment when industrial activity in-— 
creases, banks now are prepared for 
insurance of deposits on a temporary’ 
basis, loans to farmers and home : 
owners are going out in growing vol-, § HAS SPENT ALL BUT 
ume, hundreds of millions are flowing: §- $100,000,000 OF 
into the pockets $500,000,000 IT RECEIVED 
through the CWA. In the Tennessee | 
Valley work is starting in earnest on, 
projects looking to the electrification | 
oi that area in seven States. CIVIL WORKS PROGRAM, 


AT END OF YEAR 15,000,000 
WORKERS (70 PER CENT OF 
ELIGIBLE EMPLOYES,) UNDER 
CODES, WITH MILLIONS MORE 
ABOUT TO BE INCLUDED 


ELIEF ADMINISTRATION 


AT THE BEGINNING OF 


| 
( rity 
; 
| 
7 
if? 
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THE YEAR 


THE FEDERAL READJUSTMENT PROGRAM 


1934 
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HELPING TO RAISE FARM INCOME. 
AREA SIZE OF NEW ENGLAND 
TAKEN OUT OF CULTIVATION ANO 
6,000,000 FARMERS HANDED 


CHECK FOR $1,200,000,000 


DICKERING WITH FOREIGN 
44 COUNTRIES ON 


ov 


WOR 


PUBLIC WORKS ADMINISTRATION 
SETUP IN JUNE. COUNTRY 
DIVIDED INTO DISTRICTS, 


KS 


ON PUBLIC WORKS PROJECTS. 


FEDERAL PROJECTS. 


NEARLY 1,000,000 NOW EMPLOYED 


ALLOTMENTS MADE FOR 1/00 NON- 


or n 
5,000,000 NOW REEMPLOYED 


BY AGENCIES FINANCED By 


PWA FUNDS 


cw 


ACKWARD 


Vast Expenditures 
| Of Money and 
Effort Planned 


i this section has been written into all 
j}codes unchanged. 
| Out of the labor section of the act 
came a series of disputes that gave 
the country its most active period of 
strikes since 1921. To handle these 
| disturbances the National Labor Board 
) catne into being. Originally it had 
‘limited scope, but gradually as labor 
| trouble spread the NLB became a full- 
| fledged member of the new alphabet- 
‘ical group of emergency creations, 
with assumed powers that were wide. 
It is the hope of Senator Robert 
Wagner, chairman of the NLB, that in 
| the future strikes can be rendered un- 
,hecessary by the intervention of his 
Board and its adjudication of dis- 


NEW 
ENGLAND 


/| 
SUPPLIES FOR et fi 


CWA 
EMPLOYment 


CIVIL WORKS 
{PROJECTS STARTED 


thd 


CONTRACTS MADE FOR / 
$700,000,000 OF 
FEDERAL PROJECTS 


TO HELP FARM 


Nearly all official eyes in Washing-. 
ton are turned to the months ahead. | 


But occasionally backward glances are | 
taken to survey the ups and downs 
that have characterized a storm pe-' 
riod in the Nation's history. 
No Speedy Recovery 
The hope for a quick recovery from 
the depression—widely held during! 
the Summer and early Fall months— 
now has given way to a recognition | 
that the climb out of the depression | 
will be slower than earlier expected. | 
No one now is predicting that mil-| 
lions will be back to regular employ- 
ment in the span of a month or two. | 
Nor is anyone in official position tell-' 
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SOIL EROSION CONTROL 
PROJECTS AND SUBSISTENCE 
HOUSING DEVELOPMENTS 

UNDERTAKEN 


BANKING — preparation BEING 
MADE FOR DEPOSIT INSURANCE 


UNEMPLOYED RELIEF 


CORPS~ 300,000 ME 
IN CAMP 


ED 


é 


UNCLE SAM BUYING PORK, BEEF, BUTTER, os 
#34 | MILK, ETC. TO AID UNEMPLOYED. . 
SENT TO SLAUGHTER 6,000,000 PIGS AND 
TURNED UNDER 10,000,000 ACRES OF COTTON 


HOUSE) 


~ 
CA 


COTTON 

ae 


ing the farmers that they can get, 


rich quick. | CREDIT - severe 


FDIC, or Federal Deposit Insurance 


we AN 
Corporation. goes into effect on a tem- 


TO DEPRECIATE DOLLAR 


At the same time they 


a proposal to put the Government into 
the business of loaning directly to 


mae? Some officials feel, however, that 
Peeqgest for the Banke banks have placed a premium on 

For bankers, who look backward. their highly liquid condition in order 
1933 was a year of stresses and inno- to qualify for the deposit insurance. 
vations seldom equalled in American Once the insurance is in force and 
history. Shortly after the year the public becomes educated to the 
opened, every bank in the country jsact that its money is safe up to $2.500 
was closed for nine days under EX-. ang after July 1, up to $10,000, then 
ecutive Order of the President. This the opinion is that bankers can go 
was the first national bank closing in pack jnto the loaning business again. 


the history of the country. _ When that time comes the Federal 

Now, as the year closes, the banks Government will expect to withdraw 
are faced with another innovation in fom the field in a gradual way, let- 
the insurance of deposits. This fea- jing the private financial institutions 


ture grew out of the public demand of the country resume their normal 
for some guarantee that savings 


would not be lost, in the future, 


to let their new reserves lie idle rather 
than to risk tying them up in loans. 


functioning in supplying the credit 
for all business. 

Along with banking. the subject of 
money, has been of great interest to 
the public during the year. At the 
year end the American dollar and its 
future status, is of transcendent im- 
portance in the financial world. 


The dollar has been manipulated 
throughout much of the year. As the 
new year comes, a new definition of 
iis value and of its functions is ex- 
pected. What has been accomplished 
in the year in the way of monetary 


experimentation apparently will be 


codified into legislation during the 


early days of the new year. 


through the closing of banks. For the N at ional Recovery P rn og ram as Step 


first six months it is on a temporary 
basis, and then, unless the law is. 
changed, permanent insurance comes. 
into effect. Bankers have asked for | 


The country left the technical gold 
modification of the permanent plan. 


standard at the time of the banking 


- but President Roosevelt has said that holiday last March. Then in April 


he wishes to see the plan in opera- the dollar definitely left the gold 
tion before making alterations. standard, and at the time of the Lon- 


Through the year banks have been d0n Economic Conference, President 
subjected to pressure from the Goy- Roosevelt made his statement that | 
ernment to increase their loans. This' 2€ Was not prepared to go back to, 
pressure was not effective, judged by the old gold standard at that time.’ 


bank statements, showing the largest He told of his desire for a new dol- 
reserves in history during the closing lar of constant purehasing power. 
This since has been dubbed the “com- 


Government Money-lending modity dollar.” ~ 


As a result, bankers have come face 
to face with a new and formidable. 
competitor. The Government itself, 
has gone extensively into the field of 
money-lending through the Recon- 
struction Finance Corporation, 
through the Farm Credit Adminis- 


A step in the direction of the “com- 
modity dollar” was taken Dec. 21 with 
the announcement that newly-mined 
silver would be coined at the mint, 
with the price to be paid amounting 
to 641. cents an ounce. 


Power to Inflate 


tration and through the Home Own- Power to inflate the currency rests 
ers’ Loan Corporation. Now there is in the hands of the President, who 
urging in Congress and outside, to can order silver coined, can devalue 
push the Federal Government further the dollar in terms of gold by 50 per 
into the loaning business by giving cent or can issue $3,300,000,000 in 
it power to advance money to private greenbacks. The dollar no longer is 
industries that may need credit to redeemable in gold and its value has 
carry on their affairs. been depreciated about 40 per cent 

Underneath all of these innovations, in terms of that precious metal. This 
moving steadily forward, has been the has been accomplished in 


reopen immediately after the March newly-mined gold. Now the dollar is 
banking holiday. Today almost all,enmeshed with silver. 
banks under national supervision’ President Roosevelt has explained 
have either been reopened or placed as each of these steps was taken that 
in liquidation. Gradually 
of millions of dollars are being real- ing its way toward higher prices and 
ized from the assets of these banks perhaps toward a mere dependable 
and distributed to depositors. The medium of exchange. 
RFC has loaned heavily for this pur-; The clarification and summing up 
pose. ‘of this experimenting may come with 
Bank Insurance May Help Congress. Mr. : 
In addition, it has advanced sev- Wi!!! touch upon the question of 


Roosevelt’s message | 


eral hundred millions of dollars to 
buy preferred stock in banks to 
strengthen their capital structures so 
that they can comply with the re- 
quirements of the Deposit Insurance 
Corporation. 

Surpluses, which were drained out 
of the banks almost overnight during 
the troubled days of February and 
early March have again been rebuilt. 
This was done largely by Federal Re- 
serve Bank open-market operations. 
Yet with surpluses of record size, the 


money; perhaps reiterating the sug- 
gestion which he frequently has made 


Toward Orderly Industrial Revival 


tion. How can the increased dollar 
value of the country’s gold be diverted 
from the Federal reserve banks,.which 
are the principal gold holders, if and 
when the gold content of the dollar is 
cut? Shall gold stocks be national- 
ized? Will the newly-set price of 
silver be varied as. the gold price has 
been varied? These are some of the 
questions calling for early attention. 
Government as a Banker 


Government credit activities have 
enormously increased during the year 
just ended. 

As a result Uncle Sam now is the 
Nation’s biggest banker and _ the 
world’s biggest banker. For each four 
dollars loaned by all the other banks 


of the country the Federal Govern- 


ment loaned one dollar 


foreign | 
slow task of rebuilding or salvaging markets by purchases of gold and in| 


those banks which were not able to, the domestic market by purchases of | qustry. Government credit for pub- 


to finance 
farm production, farm marketing. 
public works, exporting, banks, insur- 
ance companies, farm or home mort- 
gages, purchasing of electrical ap- 
pliances, home building, or some other 
of a wide variety of activities. 
Already the most important lender, 
the Government is considering new 
lines of activity. Leaders in Con- 
gress predict that the Government 
soon will be lending directly to in- 


lic works and mortgage refinancing 


hundreds the country was experimenting, feel-. 


may be enlarged. 

Government credit has spread as 
banking credit has failed to set a pace 
Which the Government believed nec- 
essary for business recovery. Govern- 
ment agencies such as the Recon- 


‘struction Finance Corporation, have 
-repeatedly during the year urged ex- 


that this country is seeking a dollar: 


that for a generation or longer will 
‘buy approximately the same amount 
of commodities. 
: Home of Stable Dollar 

How such a dollar is to be achieved 
and maintained promises to be one 
of the major questions before Con- 
gress and the President in the com- 
ing year. 

At present the methods for moving 


pansion of bank loans. 


to buy preferred stock in, any bank 
Which will re-lend the funds thus 
obtained to industry or _ business. 
The Federal Reserve Banks have con- 
ducted open-market operations with 
a view to building up bank surplus 
accounts until the idle surplus money 
is at a record level. President Roose- 
velt has urged easier bank credit. 

In spite of all these efforts by the 
Government, bank loans have not in- 
creased perceptibly. Little by little 
the Government has itself taken up 
credit lines dropped by banks and 


memory of premoratorium days is so' toward a clearer definition of the fu-! other financial institutions. 
persistent that banks have preferred ture dollar are the center of atten- With the Government already the 


CONGRESS TO TAKE ACTION ON 
CRIME PREVENTION PROPOSALS 


PUBLIC WORKS HOUSING CORP, ORGA- 
NIZED WITH $100,000,000 TURNED 


j CIVILIAN CONSERVATION | constRUCTION WORK STARTED. 


UC 


OVER TO IT. MANY NEW KINDS OF 


sae 


ESTABLISHED 


NURSERY SCHOOLS | : 


TO KEEP | 
OPEN 


Al 


largest bank in the country. its own) 
credit has become of primary impor- 
tance. It underlies much of the 
mortgage, farm, finance and con- 
struction activity of the country. 
This makes the balancing of the Fed- 
eral budget fundamental just when 
‘an extension of the Government’s 
money-jending makes that balancing 
most difficult. The President will con- 
tinue to support a dual budget sys- 
tem, one of ordinary expenses which 
he predicts -will be balanced with 
about a billion dollar surplus in the 
next fiscal year, and*the other, an 
emergency budget, which is expected 
to be between one and three billions 
,out of balance, depending on the size 
(of Congress appropriations. 
Farming and Industry : 
Nearly all of this financing and dol- 
lar manipulation and banking reform 


is in the interest of agriculture and 
industry. 


' Both the Agricultural Adjustment 


‘Administration and the National 


covery Administration—twin agencies 
in the Federal Government's recovery 
effort—look hopefully for »the new 
year to show their full effectiveness. 

Not only do they expect to feel the 
effect of the things that the Federal 
Government is doings for them 
through credit and banking activities. 


but they think that reforms worked 


FEORRAL FILES AND 
RECORDS 


ak INVESTIGATIVE UNITS PLANNED 


é 


’COORDIN 


ATION OF ALL 


Government set up machinery for 
lending its credit to refinance farm 
mortgages on a lower interest basis 
A fund of $2,200,000,000 was set aside 
for that purpose. Loans at the end of 
the year were being made at the rate 
of about $4.500,000 a day. 

Also, broad powers were given the 
Secretary of Agriculture to take almost 
any step required to control produc- 
tion, to enter into agreements for 
price fixing or to make loans on crops 
directly to farmers. 

In the last few months nearly all of 
the powers provided have been used in 
one form or another. Plans now an- 
nounced call for removal from cultiva- 
tion next year of an area about the 
size of New England. This is in the 
heaviest producing sections of the 
country. And in return for taking 
this land from.use, farmers are to get 
several hundreds of millions of dol- 
lars during the next 12 months. 

Cutting Crop Production 

That is ready cash, in the form oi 
a check from the United States Treas- 
ury. When these checks flowed into 
the South during the fall months, fol- 


lowing the plow-up of 10,000,000 acres 


of cotton, they brought about a minia- 
ture business boom that now is ex- 
pected to be duplicated in other parts 
of the country. 

But in the future the Government 


SPECIALLY TRAINED 


farmers’ pockets. 


by their own efforts will bear fruit. 
Income of the Farmers 


Farmers want to see their income 
go up from about six billion dollars 
this year to ten billions. It already is 


does not intend to use direct action to 
bring about its control. Thus, during 
the last few months, cotton was de- 
stroyed and 6,000,000 little pigs and 
250,000 expectant mother pigs were 


The RFC has. 
offered to make special loans to or 


up about a billion dollars from 1932. 
At the same time industry looks for 
its profits to come back and for about 
a 30 per cent increase in payrolls. 
Affairs of the AAA were somewhat 
troubled at the year end, after seven 


months of existence. The task of 
teaching 6,000,000 individual farm, 


families to join together to put their 


industry on a different footing, has 


proved highly complicated and dif- 
ficult. 


into the pockets of the farmers. About 
a billion dollars in bonuses are to be 
paid wheat, corn, hogs. tobacco and. 
cotton producers in the next eighteen 
months, in addition to hundreds of 
‘millions loaned them on cotton and 
corn at a price above the market. 
Farm v. City Incomes 
What the Government is trying to 
do is to balance up farm and city in- 
come after it had become badly out 
of balance following the war. By giv: 
ing the farmer more money in return 
for his promise to cooperate and to 
‘cut down his output, the Government 
thinks that it can create new markets 
for city goods and thus help to sup- 
port the employment that it is trying 
to build up. 
When the AAA and the Farm Credit 
Administration came into being lasi 
May the farm situation was threaten - 
ing. Open revolt had broken out in 
several districts and a strike of farm- 
ers was threatened. 
To meet that situation, the Federal 


sacrificed in the interest of higher 
prices for the farmer. Prices of hogs 
did not respond as expected and there 


UNIVERSAL 
FINGER PRINTING 


INVESTIGATORS 


was a public reaction against that 
method of proceedure. 

Now the plan is to practice hog birth 
control, to keep down the number of 
litters of little pigs. And instead of. 
plowing up crops once planted the 
crops simply will be limited. in plant- 
ing. 

To finance that program, processing 
taxes are levied on the products to be 
subsidized. Consumers would be ex- 
pected to bear the brunt of the tax, 
which in the case of wheat is 30 cents 
2 bushel, in the case of hogs 2 cents 
a pound after Feb. 1, in the case of 


cotton 4.2 cents a pound and in the 


case of corn 28 cents a bushel. Al- 


ready there is agitation in Congress. 


for direct appropriation or for some 
other means of money raising to take 
the place of the processing tax. In 
the case of hogs, the producers claim 
that it is falling on them instead of 
on the consumer. 

But the Government plows ahead 
with its plans for putting money into 
Now a $200,000,000 
appropriation to pay a bounty to dairy 
farmers and beef cattle raisers is being 


advocated. Some Congressmen want 


to extend the policy of loaning on 
commodities to fix their prices. 

Now George N. Peek, former admin- 
istrator of the AAA, is busy at the re- 
quest of President Roosevelt, setting 
up machinery to aid in rebuilding the 
lost export business for American 
farm commodities. 
years about 20 per cent of the Ameri- 


can farm production wes sold abroad. ' 


This total has been cut close to the 
vanishing point in many commodities 
during the depression. 


Conversion of Gold Standard Money 


Into Dollar Based on Commodity Value 


With liquor imports for bargaining 
purposes and with an American dollav 
that has depreciated and is easier for 
foreigners to obtain, the President sees 


But these difficulties have brought. a chance to start doing business wit 


no slowing of the effort to get money. 


other nations again. Mr. Peek sees a 
big opportunity for sales of American 
farm products abroad to supplement 
the production control program within 
the country. 

Also depended upon produce 
more income for the farmer is the in- 
crease in city buying power, brought 
about through the National Recovery 


Administration. 


Efforts of the NRA 
The NRA will start the year ready 
for its big push. The larger propor- 
tion of industry already is operating 
under codes of fair competition. 
These codes limit the hour: of labor 
and set minimum wages, besides call- 


ing for production control in some in-' 


dustries and for minimum prices in, 
others. But unlike the AAA, the NRA 
calls for no direct su sidy to busi- 
ness. 

The beginning ol the new vear finds 
business men expressing little open op- 
position to the NRA. They have been 
reassured by Cen. Hugh Johnson, its 
administrator, that the Government 
sought no control over the country’s 


industry—that it sougnt only to lay 
down rules of fair competition, so tha‘ 
industry could -~forge ahead un- 
hampered by cut-throat methods of 
some competitors. and unrestrained by 
laws against combinations. 

, When NRA came into being in th? 
middle of June, and later when the 
Biue Eagle was brought to life durins, 
a drive to get industry under a code 
limiting hours of work and minimum 
rates of pay, the countiy came to ex- 
pect a quick return to prosperity. Un- 
employment was to be eliminated and 
wages and profits were to rise rapidly. 

Unemployment has fallen somewhat | 
as a result of shorter hours, and mini- 
mum wages have been established for 
many industries, but NRA now is ac: 
cepted as a step toward orderly devel- 
opment of the country’s industry 
rather than a cure-all for depression. 

In that development labor is to get 
a chance to organize and make its 
influence felt on a more equal footing 
with employers. Most controverted 
section of the whole National Recov- 
ery Act was Section 7a, which guaran- 
tees to labor the right to organize and 
to bargain collectively free from in- 
terference or restraint. 

Except for one qualifying phrase in 
the code of the automobile industry 


sition for business. 


putes. The Board is coming to be 
known as the Supreme Court of Labor, 
Opposition to NRA 

Most opposition to the NRA came 
from the rural districts and the small 
towns where farmers objected to 
higher prices, and small merchants 
were pinched by higher wages and 
shorter hours of their employes, 


| particularly when business volume did 
hot pick up as expected. At the turn 


of the year the small town still is the 
focal point of dissatisfaction with the 
Recovery scheme. The feeling is that 


the NRA rules foster combinations of 


larger enterprises and that the urge 


to build big units is nourished under 
the scheme. | 


With Congress back in Washington, 
NRA officials expect some sniping, but 
they believe that the law under which 


‘they operate will be little changed. 


General Johnson has said that organ- 
ized labor is certain to demand the 
30-hour week as a mandatory propo- 
He opposes this 
on the ground that industry now could 
not support a six-hour day and a 
five-day week. 

There also is expected to be some 
effort to amend the labor sections of 
the law. This attempt would be op- 
posed by organized labor, 


Public Works Funds 

While agriculture receives its bounty 
from processing tax returns, and labor 
gets its rights under the NRA, indus- 
try and business and labor, besides 
getting relief from anti-trust laws, 
ure getting a huge bounty from the 
$3.300.000.000 public works fund and 
the $500.00,000 Federal Emergency Re- 


: lief fund. 


The biggest spending program in 
the peace-time history of the country 
is ready at this year end to be pushed 
rapidly into effect. 

Harold L. Ickes, Secretary of the In- 
terior, and Administrator of the Pub- 
lic Works Administration, in reviewing 
the year. said, Dec. 30: : 

“The total number of men re-em- 
ployed by all agencies financed by 
PWA funds has passed the 5,000.000 
mark. Another army of men now un- 
employed is assured of wages this 
coming year as the result of the allot- 
ment to 10.000 projects of almost all 
of the $3:300,000,000 voted by Congress 
last June. On these strictly public 
works construction projects, exclusive 
of Civil Works Administration and Ci< 
vilian Conservation Corps projects, 
750,540 men were employed by actual 
count on Dec. 9. This figure is now 
approaching the million mark and will 
continue to mount for several months 
as a result of action already taken. 

“We are confident we are on the 
right track. Stimulation of activity 
in the heavy industries and building 
trades through Government spending 
should encourage private enterprise 
to display more confidence in the fu- 
ture.” 

Public works plans call for large ex- 
penditures on various power develop- 
ments, including the Boulder Canyon 
project. the Columbia River project, 
the Casper-Alcova project in Wyo- 
ming. A naval building program is 
included along with hundreds of other 
projects. 

Various Relief Projects 


Most successful of relief projects in 
getting men back to work and getting 


In former normal, 


money into the pockets of the unem- 
ployed. was the Civil Works Adminis- 
tration. With $400,000,000 from the 
Public Works Fund, Harry L. Hopkins, 
Administrator of Federal relief, had 
4,000,000 men on employment rolls 


Within the period of a month. An- 
other $350,000,000 is to be made availe- 


able to carry this type of work over. 


until May 1, when it is the hope of 
the President that business and in- 
dustry will be able to absorb a larger 
proportion of these unemployed. 

Also functioning with funds made 
available out of the public works sot, 
is the Tennessce Valley Authority, 
Which intends to try to electrify the 
seven States of the Tennessee Valley. 

With Congress back in the picture, 
the effort of the President may have 
to be directed toward keeping down 
the tendency of the legislators to give 
ten billions of dollars to PWA. The 
fund is to be increased: how much 
is a matter to be determined laier. 
Best guesses are that the present 33,- 
300,000,000 fund. now largely ex- 
hausted by allocations, will be in- 
creased to $5,000,000,000. 

All of the Government’s vast spend< 
ing projects, in agriculture and in in- 
dustry, are just now ready to move 
ahead on a broad front and in vole 
ume sufficiently large to be felt. Cou- 
pled with huge lending programs, they 
put the Government into business as 
the major factor in stimulating re- 
covery. The question then turns on 
how these Government°agencies can 
pull out of the picture and let busi- 
ness continue under its*own steam, 
without bringing about a collapse such 
as that which followed the end of the 
war-time spending in 1920. 

That is a problem which may not 
have to be solved during the next year. 
Officials are concentrating on spend- 
ing at the moment, 
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Insuring Deposits | 
As a Method to 
End Bank Runs 


Guaranty Plan, to Go Into) 
Effect Jan. 1, Should 
Avoid Such Difficulties, | 


Says Its Director | 


Bank runs, the cause of most of the 
5,500 bank failures in the last four years, 
siiould, according to Walter J. Cummings, | 
head of the Federal Deposit Insurance | 
Corporation, be banished from American | 
banking history by the coming of Fed-. 
eral insurance of bank deposits on Jan. 
1, 1934. 

On that date the Corporation will in- 
sure up to a maximum of $2,500 each ac- | 
count in every one of the 14,000 banks | 
which have received membership in the! 
Corporation. 

Banks which have been granted mem- 
bership in the insurance fund are being | 
mailed certificates of admittance. No list 
of insured banks will be issued by the 
Corporation which specifically warned 
banks on Dec. 28 that to advertise or an- 
nounce before Jan. 1 that they had been 
admitted to the insurance fund was a 
violation of the insurance law and the 
regulations of the Corporation. 

This insurance is expected, Mr. Cum- 
mings explained, to cover completely 97 
per cent of all accounts involved. Fed- 
eral reserve board figures indicate that 
about 35 per cent of all money on deposit 
will be insured. Twenty-four per cent of | 
the money on deposit will be covered 100, 
per cent, the figures show. 

13 Billions Covered 


In terms of dollars, about $13,000,000,000 
out of total deposits of $38,000,000,000 will 
be covered. Of this sum, less than $9,000.- 
000,000 will be covered 100 per cent. 

Although small accounts, those under 
$2,500, make up more than nine-tenths of 
all accounts, the total amount of money 
in such accounts represents less than a 
quarter of the amount of money on de- 
posit. 

All banks affiliated with the Federal Re- 
serve System automatically become mem- 
bers of the insurance fund upon its in- 
ception, while institutions not affiilated 
with the Federal Reserve may become 
members if they meet the requirements. 
On Dec. 16, 1933, there were 5,950 nonre- 
stricted banks, both State and National, 

. in the Federal Reserve System, and all of 
these will be members of the insurance 
‘fund. Up to the close of business Dec. 23, 
~@ total of 7,749 State banks not affiliated 
with the Reserve System had applied for 
‘membership in the insurance fund. 
Banks Examined 


Practically all of the State nonmember 
banks applying for inclusion in the fund 
have now been examined as to their quali- 
fications for membership and all applica- 
tions that have been received to date will 
be examined before the close of the vear. 

While State nonmember banks cannot. 

he admitted unless they can meet the re-| 
cirement for membership—which is sol- | 
ve-cy—it is expected that most of them 
wi'' be able to pass the test. Millions of 
_dollavs have been poured into the non- 
“mem'>-r banks of the Nation by the RFC 
in purchases of the preferred stocks and 
capital notes of such institutions. 
' Up to the close of business Dec. 23, a 
total of 2.758 State nonmember banks had 
applied to the RFC to buy their preferred 
-stocks or capital notes; while purchases 
by the RFC of such obligations had aggre- 
gated $171,797,000 in 2,51 of these insti- 
_tutions. Purchases by the RFC of capital 
obligations of all banks amounted to more 


‘ than $650,000,000 up. to Dec. 23. 


Weaknesses Avolded 

While there has been some criticism of | 
the insurance of bank deposits, on the) 
ground that bank insurance has failed in 
‘particular States, directors of the Fed- 
eral Deposit Insurance Corporation do not 
believe that the comparison is a fair one. 
They point out that, in a given State, 
crops may fail or business conditions be | 
universally poor, to the detriment of the, 
banks; whereas the insurance which goes | 
into effect on Jan. 1, 1934, will be truly | 
national, with the risks spread out over! 
the entire country. | 

Moreover, where bank insurance was, 
tried unsuccessfully in some States it was 
in some measure due to the fact that, 
banks were admitted to the insurance 
fund when the were in fact insolvent. | 
This has been avoided in the fund which | 
starts next year by the strict examina- | 
tion of applicant banks. 


Leland Harrison Is Named 
To Conciliation Commission 


Leland Harrison, of Washington, D. C., 
“has been appointed by President Roose- | 
velt as American national member of the 
Commission of Inquiry provided for by the 
- Treaty of Conciliation between the United 
States and Estonia. Announcement of the 
appointment was made Dec. 28 by the 
Department of State. Mr. Harrison suc- 
ceeds John Van Antwerp MacMurray, who 
resigned from the Commission recently on , 
reentering the American diplomatic serv- 
ice. } 


THE STORY 


—" 


PRESIDENTS WEEK 


The ‘Happiest Christmas’--A Flood of Good Wishes---Drafting 
The Budget---’State of the Union’ Message 


Y THE TIME the second Presi- 
dent Roosevelt’s first Christmas 
in the White House arrived the 
American people had sent him al- 
most two million messages; more 
than half a million of letters and 
parcels, to say nothing of the tele- 
grams, were received in December. 
The President attributed this re- 
markable increase over anything in 


the history of the White House to - 


what he described as a renewed in- 
terest of the people in their Gov- 


Mr. Farley is back in town. An at- 
tempt to draw him into Chicago’s 
liquor problems brings forth a quo- 
tation from earlier remarks. Other 
topics are developed more fully and 
finally the presence of Acting Sec- 
retary Morgenthau, who has been a 
silent observer, is commented upon. 
Mr. Morgenthau blushes and reveals 
the fact that even financial wizards 
wear dimples, but, as courtesy pre- 
scribes, he does not answer when 
matters concerning the budget are 
discussed. 


ernment. His friends assert, not 
without reason, that his personal 
popularity has at least something to 
do with it. In any case, it contrib- 
uted toward making the holiday 
what he described as “the happiest 
of Christmases.” 

And it was one of his busiest. 
There was the grand party for all 


The questions and the ready an- 
swers continue. A busily writing 
newspaper woman flicks the ashes 
from her cigarette, unobserved, on 
the parquetry. 

Lunch time arrives and with it 
the delegation from the Philippines 
headed by the veteran patriot and 


Miss Liberty’s Isle 
As National Shrine 


= 
| Exhaustion of the PWA Fund 


Applications For Loans and Grants Continue to Pour in; 
More Money to be Asked 


—By Heavy Allotments 


Public Works Administrator Harold L. Bids for the “purchase of 15,000,000 ; 
Ickes announced. Dec. 28 that the entire; pounds of butter were opened Dec. 28 by | 
public works fund of $3,300,000.000 has now the Federal Surplus Relief Corporation | 


been allotted. Not only is all the fund and bids for the purchase of 4,500,090; stitutional 


allocated but allotments have been made! pounds of cheese were scheduled to be | 


slightly 


in excess of available funds. 


opened Dec. 30. i 


9 


Change in Electoral Vote 
In Selection of a President 


A plan to change the Constitutional 
method of electing a President is favored 
by Senator Norris (Rep.), of Nebraska, 
and Representative Lea (‘Dem.), of Santa 
Rosa. Calif. Voters now choose electors 
who in turn cast their votes for President. 
If a Presidential candidate gets a major- 
ity vf th electoral votes in any State, all 
electoral votes of that State are cast for 
him. 

Under the proposed change, now on the 
House calendar in a resolution for Con- 
amendment, the candidate 
would be credited only with the number of 
electoral votes actually cast for him, not 


These allotments, however, are expected, The allotment of $22,590,000 for the as a State unit, and he would be credited 
overed by money returned to tiie | Muskingum Valley development will pay | with the total of all cast for him by all 


to be 
PWA 


ause of non-fulfillment of con- 


tracts already awarded. 
Applications were still being received! the cost, according to information sup- 


by the PWA during the past week, in an plied the PWA, will be furnished by the 


effort to gather adequate data upon which 


Muskingum Watershed Conservatory Dis- 
to base estimates for future needs for. trj- 


public works appropriations from Con- | yiq- 


gress. 
It appears likely, PWA officials say, that | River and its tributaries and will also pe | 


Completion of the project will pro- | 
a coordinated program for navigation | 


and conservation along the Muskingu:n | white Mouse. Codes of fair competition 


about half the cost of the project, esti- | the electoral voters when the final tally 
‘mated at $43,305,000. The other part ot | of the electoral vote is taken. 


unchanged at from 30 to 50 cents an hour 
for unskilled labor and from $1 to $1.20 
an hour for skilled labor, after the matter 
had been pressed for attention at the 


several million dollars of allotments will | 
be voided because of failure of local of- 
ficials to complete their part of the con-. 
tracts. 
on the part of local governmental agen- | 
cies, Administrator Ickes Dec. 26 issued a | 
demand that they either complete con- | 


tracts 


intention not to carry them out. 


set only minimum rates for unskilled 
/workers with some of these schedules at 
control and navigation conditions along) »5- 
the Ohio River. ,25 cents an hour and even lower in the 


' South. Few are above 40 cents an hour. 
Other A dur Prefer CWA Employment 
y the uring 
the past week include the following: To Complaints have been received that em- 


|ployes were giving up regular jobs to ac- 
the Aeronautics Branch, Department ad cept work under the CWA. In parts of 


| ment, $2,800.000 for stabilization and recti- | the South, so the claim was, workers were 


Acting to prevent dilatory tactics , 


for which allotments have been | 


the White House employes, police, 
chauffeurs, and servants and their 
families, with gifts for all the chil- 
dren, handed out by the President 
and his mother, and with Mrs. 


President of the Island Senate, 
Manuel Quezon, and chaperoned by 
tall and serious Secretary Dern of 
the War Department. They sit, 


- eat, and talk. 


Discussion of the budget with in- 


May Re-allot Funds 
In cases where contracts are not car- 


ried through the PWA may declare an al- 
lotment without effect and re-allot the 
money elsewhere. 


Allotments made during the past week 


| fication of the Rio Grande River; to the 


War Department, $3,000.000 for a dam on 
the Tygart River in West Virginia and) 
$1.360,.000 for dredges on the Missouri 
River; *o the Office of Indian Affairs, In- 
terior Department, $1,222,500 for construc- 


(able in three days on Civil Works prej- 
ects to earn as much as they had been 
receiving in two full weeks and more at 
‘regular jobs 

To these complaints, the answer of 
Harry Hopkins, Civil Works Administra- 


Roosevelt and the grandchildren 
joining in the merriment. 

Then came his Christmas Eve ap- | 
pearance before the waiting thous- | 
ands about the community Christ- 
mas tree behind the Treasury and 
his greeting to the Nation, conclud- 
ing with Tiny Tim’s prayer, “God 
bless us every one.” 

Christmas day began with the 
happy cries of “Sistie” and “Buzzie,” 
the gay pilgrimage from room to 


terested collaborators continues. A 
capitalist with a proletarian plan 
appears. It is for “job insurance” 
and he is President A. L. Deane, of 
General Motors. With him is John 
J. Raskob, former Democratic Na- 
tional Chairman. The President 
does not commit himself but shortly 
after calls on a number of his as- 
sociates to discuss the plan. They 
are General Johnson, Harry Hop- 


ins, Relief Administrator, and 
room ending triumphantly as all kins, ’ 
gathered about the President and 0 ga Assistant Secretary 


displayed their gift-filled stockings. 
Then there was worship at St. 
Thomas’ and at seven in the eve- | 
ning four generations of Roosevelts 


Other industrialists, on business 
of closer personal concern, appear. 
They are President Sosthenes Behn 


THE STATUE OF LIBERTY 

War Department May Surrender its Use 

of Island Where Monument 
Stands. 


Bedloe Island, New York, site of the 
Statue of Liberty, may soon be transfer- 
red completely to the jurisdiction of the 
Office of National Parks, Buildings, and 
Reservations of the Department of the In- 
terior, instead of being partly under con- 
trol of this agency and partly under the 


included the longest single list of non- 
Federal projects announced thus far and 
several large allotments for Federal proj- 
ects. The total of all allotments for the 
week reached $83,931,892. 

Included among the allotments were 
$27,543,000 for six railroads and $22,590,- 
000 to the Corps of Engineers, War De- 
partment, for the construction of 14 res- 
ervoirs in the Muskingum Valley in Ohio. 

With the announcement Dec. 28 of al- 
lotments to 126 non-Federal projects, to- 
taling $19,271,867, the list of non-Federal 
allotments was raised to more than 1,300, 
passing the $700,000,000 mark: 


Among the major allotments of the past 
week was one of $4,143,400 to the Corps ol 
Engineers for river and harbor improve- 
ments. War Department figures show 


tor, was that the Government could not 
/recognize the wage rates of some indus- 
tries. No change in policy has been an- 
nounced. 

On Dec. 27, Senator Wagner gave an 
‘insight into what employers can look for 
in the matter of labor legislation from . 
, the new Congress. He said that he would 

To Little Rock, Ark., $1,769,000 for hos- | press for unemployment insurance and 
pital buildings; to Fayetteville, Ark.. $1.-}y ould endeavor to have Congress write 
165,000 for buildings; to New York City,| into law provisions strengthening Section 
$1,000,000 for equipment; to Jamestown, | 7 of the Recovery Act. 

N. Y.. $1,220,000 for schools; to New eid This strengthening, he said, would in- 
City, $4,000,000 for disposal plants; and lO! \o!ve a definition of collective bargaining . 
Lexington, Ky., $1,382,000 for sewers. ‘to make it impossible for employers to 
Relief grants were allotted during the /contend that they had complied with the 
past week to six States and the District of jaw when they merely receive delegations 
Columbia, as follows: To Pennsylvania, | of employes. 

$2,000,000; to Wisconsin. $700.000; to Mich- Th “C wien” 

igan, $1,000,000: to West Virginia, $350,000: 

to Texas, $1,300,000 for Civil Works Service Senator also suggested that he 


tion of building on Indian reservations, a 
Land Use Institute on the Navajo Indian 
Reservation, and an aerial survey of Na- 
vajo territory; to the Treasury Depart- 
ment, $2,300,000 for construction of an ex- 
tension to the Internal Revenue Building. 
Washington, D. C. 


Millions for Waterways 


The 


sat ‘down and attacked their 25- 
pound gobbler. 


UESDAY, DECEMBER 26.—A be- 
lated and soggy blanket of snow 
covers the roofs and lawn of the 
White House as the President re- 


turns to his office this morning but | 


and General Counsel Frank Paige 
of the International Telephone and 
Telegraph Company, summoned to 
discuss the recent and provocative 
report of the Department of Com- 
merce on communications. 


A breath of “little old New York” 


is injected when its former Police 


War Department. 

The entire island thus would be in- 
cluded in the Statue of Liberty National 
Monument. The statue itself was trans- 
ferred to the Office of National Parks by 


that this brings the total allotments for 
such improvements and for flood control 
on the Mississippi and Sacramento rivers 
to $224,267,208. 


The War Department announced Dec. 


the District of Columbia, $135,000. 


Protection for Labor 


projects; to Washington. $80.000; and to 


Commissioner, Grover Whalen, now 
head of his local Compliance Board 
of the NRA, calls and reports on the 
state of the Blue Eagle in his do- 
main. Another New Yorker, genial 
Postmaster General Farley, back 
from foreign parts, also pays his re- 
spects. 


it is no damper to his spirits after | 
this “happiest of Christmases.” He © 
greets his associates cheerily and . 
sits down to tackle the accumulated 
routine piled high on his desk. It 
keeps him busy until 11 o’clock when 
the conferences begin. 


which the Statue of Liberty is located. 


part of the Army. 


President Roosevelt’s Executive Order of 
June 10, but the transfer included only 
that part of Bedloe Island which includes 
the foundations of the old Star Fort on 


The Secretary of the Interior, Harold 
L. Ickes, announced Dec. 28 that he has 
reached a tentative agreement with the 
Secretary of War, George H. Dern, for 
transfer of the remainder of the island, 
which now affords accommodations for a 


21 that £141,200,000 had been obligated out 
of this total and 44,697 men placed at 


work. 


The progress in preparation otf 


plans and specifications, and the energy 


with which the work has been expedited 
exceeds even the construction 
the World War, according to the Depart- 


ment. 


Reports reaching the Civil Works Ad- 
ministration during the past week con- 
tinued to indicate that the program is 
working out satisfactorily with the total 
pay rolls maintained at approximately 4,- 


On Bargaining Rights 


would seek to have clarified the question 
of the “company union.” He opposes 
company dominated unions but said that 
there was a field for the company union 
if really under the control of the workers. 

“There is no mystery,” the Senator said, 
“about what Section 7a means. It may 
need clarification in order that equality 
of bargaining power may be maintaincd 


by the Government. It is the duty of 
the Government to see that the equality 
of bargaining power between employer and 


CWA Workers Get Higher 
Wages Than NRA Codes Provide 
-employe is maintained.” 


Wages higher than those named in) 4 number of industries have balked at 
most NRA codes continued today to be‘ the labor provisions of the NRA as they 
psid unemployed engaged in work on| now stand. They suggested that employers: 
Civil Works projects, in spite of Gen.| might seek a modification of the law to 
Hugh Johnson's reference to the policy 


record of 


Hanging over his head are his two | 


not-yet-completed messages to Con- 
gress, one on the State of the Union 
and the other (and heavier task) 
on the budget. Besides that there 
is a speech to be delivered at the 
Wilson dinner. But you'll never get 
him to admit that “a President’s 
life is not a hapy one.” 

First of the summoned callers is 


energetic, young Secretary Wallace, | 


of Agriculture; next his late col- 
league in the AAA, George Peek, now 
concerned with promoting American 
export trade in more congenial sur- 
roundings. Then bluff and cheer- 
ful General Johnson, gratified with 
the year-end of his NRA. 

Heads of departments have been 
called upon for data to go into the 


State of the Union message and now | 
Lewis Douglas appears with a brief- | 


case full of information that will 
supplement the facts and figures of 
the budget. This message will be 
written first. The two confer for 
hours with one interruption. 
Upstairs “Sistie” and “Buzzie” are 
having a big party. Children of dip- 


lomats and officials and friends are | 
gathered and Granddad must join | 


the fun. He does, but before long 


he must slip downstairs again and © 


go back to his millions, billions, 
debits, and deficits. 


EDNESDAY, DECEMBER 27.— 


The President's office windows | 
are bright with the sunlight re- | 


flected from the snow-covered White 
Lot. As the first members of 
the crowd of newspaper men enter 
the room they find the President 
still radiating the cheerful spirit 


that the holidays left with him. He © 


is particularly apt in his answers 
today, telling as much as he likes 
and making his hearers like what 
he has to say or hasn’t. e 

A question about prospective ap- 
pointments brings the reply that 


So the day ends and—evening be- 
gins with a little dinner of thirty- 
six places amidst the gay carna- 
tions, stevia, and asparagus plumes. 
The guest list, including a General 
and a Bishop, many Honorables, and 
very few mere Misters and Missesses, 
begins with Senator and Mrs. Lon- 
ergan and ends, appropriately, with 
Franklin Roosevelt, Jr. 


(THURSDAY, DECEMBER 28.—As 
the President’s week progresses 
events move apace, with the pro- 
gram of Congress formulating, the 
budget discussed and money, as 
usualya favorite year-end subject. 


Business, it seems, is good, if we 
are to believe the callers, Winthrop 
Aldrich, president and chairman of 
the Chase National Bank, among 
them. A similar buoyant mood is 
evident on the part of Governor Eu- 
gene Black, of the Reserve Board, 
whose optimism is echoed by Henry 
Morgenthau. Along with them, re- 
porting on the excellent state of the 
banking world, is J. F. T. O’Connor, 
Comptroller of the Currency, and 
Walter Cummings, retiring head of 
the Deposit Insurance Corporation. 


Breezy Tom Connolly, Senator 
from Texas. predicts the Nation’s 
support for the President’s mone- 
tary policy and veteran, white- 
haired Henry Rainey, Speaker of 
the House, who calls to leave his 
New Year’s greetings, is certain his 
Congressional flock will exhibit sim- 
ilar sentiments. 

There is a long and important 
parley on foreign trade, George 
Peek’s new responsibility, attended 
by Secretary Wallace and Assistant 
Secretary Tugwell, ranking member 
of the “brain trust”; the two Assist- 
ant Secretaries of State, Phillips 
and Sayre, with their economic ad- 
visor, Herbert Feis; and Assistant 
Secretary of Commerce John Dick- 


Mr. Ickés. as Public Works Adminis- 
trator, is considering the possibility of al- 
loting PWA funds to provide the neces- 
sary Army housing accommodations at 
Forts Wadsworth and Jay, both in New 
York, to care for the military personnel 
now at Fort Wood on Bedloe Island. 

Secretary Ickes expressed the opinion 


000,000 persons. 


A report on the amount of employment 


which has been given women under the 
program of reemployment being carried 
out for them, issued by Mrs. Ellen S. 
Woodward, Director of Women's Work of 
the CWA, shows that 150,000 women have 


as “perfectly absurd.” 


At the same time, Section 7a of the 
National Recovery Act, guaranteeing to 
labor the right to organize and to bar- 
gain collectively, was described by Sen- 
ator Robert Wagner, chairman of the Na- 
tional Labor Board, as ready for strength- 
ening in the session of Congress about tc 


that the entire island is none too large for 
@ proper setting for this national and in- 
ternational monument, which was a gift 


been given work. Jobs for 250.000 more 
are contemplated under the present pro- 


gram. 


open. 


The scale of wages in the CWA remain 


remove the legal guarantee from the pres- 
ent statute. General Hugh Johnson ad- 
vised the employers that any tampering 
with the labor provisions might result in 
their strengthening. 

Senator Wagner now proposes to spon- 
sor moves to strengthen the existing law. 
His board serves as an agency to settle 
disputes between workers and employers 
arising from application of the collective 
bargaining principles. 


The March of the Alphabetical Groups 


Activities During the Week of the Various Emergency Agencies 


Created to Carry on Work of the Recovery Program 


A A AwAsricultural Adjustment Admin- 

istration. Prepared to ask Con-| 
gress for at least $200,000,000 to be used 
in paying dairy farmers and beef cattle. 
producers a bounty for cutting production. | 


- Hearing held on code for the auction and | 


loose leaf tobacco industry. More resigna- | 
tions occurred as a result of former Ad- | 
ministrator Peek’s resignation. Work 
concentrated on trying to speed up regu- 
lations for $350,000,000 corn hog program. 


Commodity Credit | 
Speeded up loans on corn in cribs | 
and on cotton on southern farms. | 


port showing that 150,000 women. 
have been given reemployment. 
Alcohol Control 
ministration. Warned import-. 
ers that trafficking in licenses would bring 
revocation. Threatened to prosecute for 
false statements in license applications. | 
FDIC—Fe¢er! Deposit Insurance Cor- | 
poration. Busy cleaning up last 
minute details prior to insuring about 97. 
per cent of the bank accounts in the 
country on Jan. 1. . 


from the people of France to commem- 
orate the 100th anniversary of American 
independence. 

“The use of any part of the island for 
utilitarian purposes is contrary to the 
conception and message of the monu- 
ment,” said Mr. Ickes. 


inson. Rumors that a new Govern- 
ment financing corporation will as- 
sist exporters and importers are in 
the air. 

While these serious conversations 
are going on a band of students, 
carrying placards and chanting 
corps in the colleges. The delega- 
that, march down the Avenue which 
flanks the Executive Offices. Five 
of their members debouch and pre- 
sent a petition asking for the elim- 
ination of reserve officers training 
camps in the colleges. The delega- 
tion is received, not by Mr. Roose- 
velt but by his doughty secretary, 
Col. Louis Howe, to the accompani- 
ment of the weird chanting without. 

Another day done and the micro- 
phone is waiting. This is the night 
of the Wilson Memorial Dinner. So 
in company with the War Presi- 
dent’s widow, Mr. and Mrs. Roose- 
velt depart for the celebration. 


O 1933 draws toward its close. The 
President must give the report 
of his stewardship to the Congress 
and the people. Over the holiday 
he will prepare it. Meanwhile he is 
again cheered by the thousands of 
massages which come from his un- 
known friends who pledge him their 
faith, simple and sincere, in well- 
wishes for the New Year, that he 
must answer as best he may. 


Proposal to Reorganize 
Federal Radio Commission 


Declaring the Federal Radio Commis- 
sion should be reorganized unless it shows 
“more initiative” in regulating advertise- 
ments in broadcasting and keeps more 
abreast of radio developments, Senator 
Dill ‘(Dem.), of Washington, favors cut- 


- 


y 


ll 


4 
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FER AWFederal Emergency Relief Ad- Johnson, NRA Administrator, and aides 
ministration. More relief funds conferred with Henry Wallace, Secretary 
granted States. of Agriculture, and his aides on transfer 


FFCA—Fe of codes to NRA from AAA. Deadlock over 

| tration. Announced first State POlicy was not broken. Batch of impor- 
~-Illinois—completely organized for pro- | tant codes still lay on the President's desk 
duction credit purposes. Organization in| awaiting his study and signature. Move 
other sections being pushed. | Blue Eagles withdrawn. 


FSRC—Federal Surplus Relief Corpora- 

tion. Continued buying hogs: 
and some other products for distribution allotted. 
to the unemployed. 


PW Public Works Administration. 
Fund of $3,300,000,000 completely 
Announced 5,000,000 men at 
work on projects financed by PWA funds 
'Allotted $500,000 for development of low- 
NEC7National Emergency Council. Still price airplane. Demanded that local offi- 
busy organizing. cials complete contracts for allotments. 


NLB—National Labor Board. Senator Finance Corpora- 
Wagner, its chairman, said he. tion. Occupied with the question 

would seek to have labor provisions of Na- | of its continuance or expansion after Jan. 

tional Recovery Act strengthened. Board 22, when its active lending power under 

to ask Congress for new authority. De- existing law expires. 

cision was rendered on wages in two Pitts- | 


burgh bakeries. TV’ —Tennessee Valley Authority. An- 
*-unced plan to organize Missis- 
| Sippi ilarmers into rural electric power as- 


NR AWNational Recovery Administra 
Eleven new codes were sociations to buy electricity at wholesale 


tion. 
Signed by 


President Roosevelt. Gen. Hughi and distribute it at cost. 


mission falls to improve. 


has charge of radio legislation. 


Preparation For Passage 


velt’s interdepartmental 


regarding a Congress program. 


cable, and radio companies. 


ting the number of its directors to one, 
with a board to hear appeals, if the Com- 
Senator Dill 
is chairman of the Senate Committee on 
Interstate and Foreign Commerce, which 


Of Communications Law 


When the report of President Roose- 
committee on 
communications is transmitted to Congress, 
Senator Dill (Dem.), of Washington, and 
Representative Rayburn (Dem.), of Bon- 
ham, Tex., chairman, respectively, of the 
Senate and House Committees on Inter- 
state and Foreign Commerce, will confer 


Chairman Dill made this statement Dec. 
29, adding that there will be no legislation 
for unifying all communications services 
until after adequate hearings in Congress. 
He stated that the problem of uniting such 
services is complicated by existing rela- 
tionships between the telegraph, telephone, 
(The report 
of the interdepartmental committee was 
} published in the issue of Dec. 18.) 


NADIAN 


“Canadian Club” quality—famous the world over— 
began with Hiram Walker 75 years ago. That quality, 
and ‘Canadian Club” purity, are the products of distill- 
ing skill and experience, with the will to produce 
nothing short of the best. ONLY TIME CAN AGE GOOD WHISKY — 
and the government guarantees the ripe old age of 
“Canadian Club” by affixing to every bottle its official 
stamp which certifies when the contents were distilled. 


HIRAM WALKER & SONS 


WALKERVILLE, ONTARIO PEORIA, ILLINOIS 
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Code Is Devised CHIEF ARBITER OF LABOR DISPUTES UNDER RECOVERY PLAN Effort to Sustain 
Electric Industry Farmers’ Income: 


Increase of Billion Shown in 
Year; Aid for Dairymen 
Planned by Agricultural 
Adjustment Unit 


Efficient Utilization of All 
Power Resources Sought) 
In Proposed Ten-year 
Operating Plan | 


By CHESTER A. DAVIS 
Administrator, Agricultural 
Adjustment Act 


The crop review for 1933 by the Depart- 
ment of Agriculture disclosed total farm- 
crop values of $4,076,000,000 .inis season, 
compared with $2,879.000.0U0 last year. 
This means an increase in the values of 
farm crops for this year of nearly $1,200.- 
000,000 over similar values in 1932. 


An investigation of the electric power | 
resources of the United States for the | 
purpose of projecting a 10-year plan for | 
the efficient and economical utilization of | 
such resources in the interests of all the | 
people is proposed in a-code for the elec- | 
| tric light and power industry submitted | 
: to the National Recovery Administration | 
‘by the Edison Electric Institute. 


: This enormous increase in farm val 

The code also provides for the volun- alue 
tary acceptance of its provisions by pub- alt itself a poe sign that American agri- 
| ary p | ons Yi | ure is at least on the road to recovery. 
licly-owned electric plants, with a fur- |The rise in values of farm crops is due 
: ther stipulation that a private plant shall | to several factors, including improved sup- 


be exempted from compliance when it is 
in direct competition with a publicly- 
owned plant which does not adhere to 


| ply situation in some crops, the President's 
/ monetary policy. and operation of the Ag- 
‘ricultural Adjustment Act in the past eight 
months. 


| ’ shou ike to point out a 
Proposed Code Authority further 
The code authority to administer the ; provement which is not reflected 


‘in these crop-value figures. I refer to the 
benefit jayments Which already have been 
made or soon will be made to farmers co- 
-operating with us in adjustment of pro- 
duction. These cash payments make a di- 
rect contribution to the farmers’ income, 
which is what he is most interested in. 
The total benefit payments made or being 
/made to cotton, wheat. tobacco, and other 
| farmers Substantially exceed $250,000.- 
000. The exact total of $286,000.000 
is made up of $111,000,000 for cotton. 
$48,000,000 on cotton options; $102.000.000 
for wheat. and approximately $25,000,000 
‘to tobacco growers. Besides these sums we 
/expended $33,000,000,000 in our emergency 
hog-buying program and the expenditure 
|for butter purchases will be more than 
$11,000,000. bringing our expenditures, 
'made or pending, to over $330,000,000. 
| The dairy industry represents 25 per 
cent of the total farm income. It deserves 
|to have its share in the benefits of the 
Agricultural Adjustment Act. Months of 
experiment with the fluid-milk agreements 
in the principal consuming centers, and 
the prices of butter fat, indicate that these 
marketing agreements alone will not lift 
the dairy industry out of depression. I* 
is time for a new deal for the dairy in- 
dustry. We must not only strive to hold 
_hard-won price gains for farmers in milk 
sheds covered by agreements, but we must 
broaden the scope of our effort so as to 
extend price improvement to the butte” 
and cheese producers, constituting a laree 
segment of the industry. 
Production Control Needed 

We want milk agreements in a form 
that makes them enforceable and fair to 
all the interests concerned. We want in- 
creasing consumer purchasing power. in 
which lies the greatest hope of the dairv 
industry. But beyond all this we want a 
plan to adjust production so that higher 
prices not merely in the milk sheds, but all 
|}along the line can be sustained. 
_ With other major adjustment programs 
under way we are now concentrating our 
| energy on the great problem of dairying. 
We are reorganizing our dairy section to 
do the job, and we are proud to announce 
the appointment of J. H. Mason, of Iowa, 
_practical dairy farmer and widely known 
leader in the dairy cooperative field. as 
acting chief to help us in this enterprise. 
Soon we are going to offer an adjustment 
program to the dairy industry. 

Program Summarized 

Our efforts up to this time have {c¢- 
lowed five main lines. They are: Produc- 
tion adjustment with cash benefit pay- 
ments to supplement farm prices; second, 
marketing agreements. to improve prices 
of miscellaneous crops; and, third. milk- 
marketing agreements. Fourth, we have 
cooperated with the Federal Emergency 
Relief Administration in the purchase of 
surplus farm crops for distribution among 


‘Part. the needy unemployed. Finally, have 
if ol ts Din ected lo Dis ‘experimented with codes for the industries 
pelling Toilers’ Fear 


agreement would consist of 12 persons 
representing members of the Edison 
Electric Institute, nonmembers and pub- 
licly-owned plants subscribing to the 
code, and from one to three nonvoting 
members to be appointed by the Admin- 


istrator. 

One of the immediate responsibilities 
of the code authority would be the des- 
ignation of seven of its members to serve 
on a proposed coordination committee, 
which also would include seven members 
representing publicly-owned plants to be 
chosen at a conference which it Is sug- 
gested President Roosevelt should call to 


Conference To Be Held 


“The President,” says the code, “is re- 
quested to invite the representatives of 
al! of publicity-operated enter- 
prises in the industry, including Federal, 
State and municipal, to participate in a 
conference to be held in Washington at 
the earliest convenient date for the pur- 
pose of (a) cooperating in the establish- 
ment and maintenance of desirable 
standards of industrial relations and fair 
competition in the industry, and (b) 
naming seven persons as truly represen- 
tatives of such publicly-owned enterprises | 
to serve on the coordination committee.” 

Public hearings on the code will begin 
Jan. 11. : 


Puoros 
WIDE WORLD 


Street Railway Workers 


The street railway workers of the 
country, as well as their employers, also 
would like to have some code provision | 
made to protect them from “cutthroat | 
competition” of low-rate taxicabs. 

The industry will not be able to pay, 
code wages if this competition continues, | 
according to W. D. Mahon, international 
president of the Amalgamated Association 
of.Street and Electric Railway and Bus 
Operators of America. Mr. Mahon has 
sent a letter to that effect to the NRA, 
with a resolution adopted by the transit 
code authority, declaring that taxicabs 
must come under a code to elimanate un- 
fair competition anc exploitation of labor. 

Several taxicab codes have been pre- 
sented to the NRA, but the various groups 
in the industry have not been able to 
agree among themselves. 

Codes Approved 

Factory employes engaged in making 
rubber tires will work only 36 hours a | 
week on an average through a calendar 
year, although they may work as much| 
as eight hours a day or 42 hours a week! 
at times, under the provisions of a code, 
for the rubber tire manufacturing indus- | 
try which became effective Dec. 25 after | 
approval by ‘President Roosevelt. | 

A minimum wage of 40 cents an hour is. ‘ 
specified, unless the rate for the same class | “ 
of work on July 15, 1929, was less cas Foreign born 
that, but in no event shall it be Jess than | 
35 cents an hour. 

Later in the week announcement was. 


UN DERWOOD’ 


Senator Robert F. Wagner: Chairman 


Child es, 
Who Knew Poverty 


f Natt | Labor Board 
Park. But not to play. To sell lozenges 
to any who might buy. 
He studied. and liked it. In fact. he 
liked it so well that. our of New York's 
millions of school children. this lad. who 


out restraint or bitterness: 


ployment which he believes, had they 
“My father was a laborer and my | 


een available and understood, mighi 
well have checked the speed of expan- 
sion and lessened the weight of the blow 
when it did fall. 


mother was a working woman,” he says. 
“As a boy I sold newspapers and hawked 
candy in the park. I lived among peo- 


related to agriculture. We have faith that 
these codes can stabilize industry. raise 
wages and spread employment. But be- 


made of approval by the President 9 | 
codes for silverware manufacturers, mc- | 
dium and low-priced jewelry, watchcase | 


-manufacturing, the commercial refrigera- | 


tion industry and the paper distributing 
industry. 

Other codes approved by the President 
cover the rayon and silk dyeing and print-, 
ing industry, savings and building and. 
loan associations, the grinding wheel in- 
dustry, the rolling steel door industry, and 
the inaustry engaged in the smelting and 
refining of secondary metals into brass 
and bronze alloys in ingot form. 


Now Wears Toga 


THERE seems to be a simple and yet 
unwavering rythm in the march of 
events and circumstances which form 
the career of Robert Ferdinand Wagner, 
junior Senator from New York, father of 
the now radiant NIRA and chairman of 
the powerful Labor Board of the Na- 
tional Recovery -Administration. 
This steady cadence. each step mov- 
ing forward straight ahead, suggests the 
man himself; his forbears, his appear- 


ple in tenements.” 

Add to this the suggestive phrase, 
“the haunting fear of insecurity,” for 
which this generation needs no inter- 
preter and you have the genesis of the 
story of a life dedicated to righting 
wrongs that need not be. 


Lesson Taught by the 
Triangle Fire 


The second stage was well under way 
when its lessons were thrown into sharp 
relief by the light from the flames of 


Advocate of Capitalism ; 


U pholder of Constitution 


When Mr. Wagner talks about “out- 
worn l1emedies” do not be misled inio 
expecting him to conjure up a panacea 
he has discovered from pedants or mys- 
tics, or dug cut of a Utopian dream- 
book. He has no quarrel with the capi- 
talistic system, in fact any cHastisement 
he administers hurts him as much as i! 
does the culpr‘t. Nor is he dissatisfied 
with. the political precepts of our found- 


had to master a foreign tongue bejore 
he could learn his first lesson. won the 
right to attend City College and vas pro- 
vided free tuii‘on aad becks in a day 
when there were no high schools for 
the poor. 


Entrance to City College 


At End of School Term 


As lie grew bigger, voung Bob got a 
job as hallbov in the New York Ath- 
letic Club, later he tutored and tought 


Of Insecurity 


porters and co-workers nad ho easy 
fight. When they advanced the famous 
54-hour week for women workers they 
were shouted down «as radicals. But 
they won, not onlv the votes but even- 
tually the support of the emplovers 
themselves. Child labor became another 
issue and it had no more ardent champ- 
ion then Senator Wagner. He knew 
only too well. just how hard it is to 


cause little can be expected of them as 
a direct means of improving farm income, 
all these codes for industry remote from 
agriculture and not closely related to prices 
paid to farmers are being transferred to 
the NRA. This relieves the Agricultural 
Adjustment Administration of an enor- 
mous burden. 
action along the farm front. 


It clears the decks for real 


Subsistence Homesteads 


As an Aid to Unemployed 


| ‘ schools. is war keep too much work for maki ac 
R ti O t t trapped in factory the | “There is no departure here.” he says, Law School. In 1909 he was admitted And so the man who Delieved he had 95 Agh’ 
eguia Ine utpu that one day he would take his oath to | [TAPP alive oy “ftom the spirit of our Constitution. The to the bar. job to do went right on doing it and 1.253 acres of land, representing digh 
" 4 1 slay and each turn in the road since has | yiteq as they hurled themselves from  {athers of the Nation, who turned their By that time the chunky little Ger- each day lecriing how it might be better f@tms which have been under intensiv 
’ Of Oil in New Fields brought him nearer to his victim. The | 1). nieh windows of the loft backs upon outworn authority and set man boy was as much an American as done. In the end he found that he CUltivation, The richest 200 acres will » 
P | phrase that describes “the beast” is bet- | larg exp iain sani a help af- | “P one of the greatest experiments in . the son of any Harvard graduate, West- , came back to ono thing: A fair profii used as homestead sites. The rest will & 


Unfair Competition in Drilling, 
Also Checked by the Code 


The outpouring of crude oil from newly | 
discovered fields, such as the Secretary 
of the Interior, Harold L. Ickes, says has 
been the cause of much of the confusion | 
and chaos in the industry the last few. 


ter understood today than it was four 
years ago—millions whom it would have 
left indifferent then, have learned to 
shudder at its significance. Here it is: 
in his own words: “the haunting fear 
of insecurity that hangs over the 
worker.” 

But do not be misled by these allu- 
sions into believing that “Bob” Wagner 
is any helmed crusader, any glittering- 


fecting Senator Wagner. as it did many 
others concerned in the incredible work- 
ing conditions of the poor, and they 
were quick to seize upon popular senti- 
ment to secure support from that “half” 
of the world that ordinarily neither 
cares nor knows how “the other half 
lives.” 

And in this period in Mr. Wagner's 
career there came to the practical and 


history, would not say that our own 
Constitution prevents constructive, well- 
considered, attempts to remedy an im- 
possible situation.” 

And, he adds out of long experience, 
“the cry of radicalism is ever the lasi 
resort of those who stand frozen in the 
tracks of yesterday.” 


Senator Wagner hasn't frozen in his 


ern cowhand or Tammany leader ond 
already observing eves were upon him. 
He then encountered a form of welfare 
werk which, wnhhe it was not perhaps 
as sc:eni:fic as the brend that Mr. 
Wagner was one day to sporsor. had its 
points: as many another lit New’ 
Yorker can testify. He was given “a 
leg up” here and there, and in accord 
with the rules of the great same of 


for the bess meant a fair chance for the 
employe and without the fair chance the 
emplove became such a poor purchaser 
that the fair profit went up in smoke 
Pokitica! Honors Won 
By Former Immigrant 

Tine issucs were cleariy enough drawn 
in the batile, and the victory. that made 


organized into a cooperative farm whic 


will have a dairy herd. a henrfry,:ar 
facilities for providing other food wanis «. 


the community. 
West Virginia Project 
For 125 Peor Families 


The West Virginia project. which wil 


be located in Randolph County, in ine 
Tygart River valley. is intended to pro- 


; tracks. If he had, he'd stil] b dis- -Roberi Wagner United States Senator. | 

,| eyed reformer. who believes himself the ad, Nea still be a politics, he played fair and gave as ‘vide low-cost homes for approximately 125 
one true torch-bearer for the oppressed. nobody, his identity lost in good as he got. gore families on small tracts of good land. A 
Ickes as administrator of the petroleum Probably the only torch he ever thought | J jonneq and organized program mae 91 anhattan’s millions. | When the yoters sent him. with | set tego me ee ee es loan of $250,000 will be made to a local 
code. i —_ ye Phe the kind they used lo | (i) welfare might also be practical and | Coming to United States | another young Assemblyman-elect, by perior Court and in the Appellate Di- corporation. 


The regulations were issued under the) 
terms of the Code of Fair Competition 
for the Petroleum Industry and were ap- | 
proved by the Planning and Coordination 
Committee representing the industry un- 
der the code. | 

Administrator Ickes explained that the. 


old-fashioned political 
parades, a practical decoration for a 
practical purpose. No. he is no fanatic, 
but he is a man who believes he has a 
job to do and is very busy doing it. 


Immigrant Child Who Has 
Won Federal Toga 


successful. 
Dispelling Fear 
Of Insecurity 
Today we are in the middle of the 


current chapter, by no means near its 
end. Already as State Senator, Mr. 


As German Immigrant 


It was Christmas Eve in 1886 the little 
boy. led by his mother and father. 
reached the Jersey pier and had a first 
confused glimpse of “the land of un- 
limited possibilities.” This phrase had 


the name of Alfred E. Smith, to Albany, 
the powers that be knew thev were 
making no mistake. A good job well 
done and Assemblyman Wagner becomes 
State Senator Wagner and Senate leader. 
Then there was the Triangle fire and 
the beginning of a new vision. 


Vision of the State Supreme Court. 
But he hadn't forgotten his mission. 
When he came to Washington the judee 
soon became the pleader again. He was 
right back. fighting for the thines be- 
fore the bar of the Nation that he had 
tought for before the bar of the State. 


approximately $2,000. 
oi the homesteads will acquire them un- 
cer purchase contracts with loans to be 


Each homesicad, including land, is to 


The occupants 


amortized for a period of 20 years. 


The occupants will be selected from 


emone three groups of persons in the 


regulations stipulate that plans to govern. Wagner had expressed his philosophy in already become winged words in Ger- an nies And then came another “Triangle wrens in which 71 per cent of the popus 
development of new pools shall be sub-| When you stand beside this thick-set,  eonerete ssatelatiain There were er many. The first great migration of Origi nator of Revision fire.” This time the cold ceneeniiens uation has secentiy, been op. nelle sole, 
mitted directly to him for approval and square-jawed, friendly-faced Teuton, pensions, workmen’s compensation, and 1846 was over. Many of them had , Of State Labor Laies sprang from the collapse of 1929. Once 


become effective by his order under such | 
conditions as he shall prescribe. . 

Mr. Ickes also announced that Presi-— 
dent Roosevelt has approved a new sec- 
tion of the code to eliminate unfair | 
methods of competition in drilling. This | 
section, it was explained, is designed to| 
prevent secret agreements, rebates or dis-. 
counts and to stipulate wage and salaly 
P.yments in cash or check, and to provide | 
representation for drillers on subcommit- 
tees set up by the Planning and Coordi- 
nation Committee for administering sec- 
tions of the code relating to drilling. 

Administrator Ickes also announced | 


now occupying the highest elective place 
in the Nation which the foreign-born 
may achieve, and gaze back to the little 
eight-year-old. immigrant scrambling 
down the gang-plank of a liner, it seems 
a long, long way. 

But as you retrace the path that leads 
Straight up from the sidewalks of New 
York it reveals a definite and logical 
progression. 

First there were the harsh early days 
of suffering in a surrounding of suf- 
fering that taught him that something 
Was Wrong; then there came practical 
contact with the law and the lack of it 


wage regulation ior women and chil- 
dren, accomplished with the coopera- 
tion of at least two of his present asso- 
ciates, Franklin Roosevelt and Frances 
Perkins. Then came a realization that 
the safeguards against “insecurity” must 
have a wider scope and long before the 
Navion’s next great industrial tragedy 
Senator Wagner was making the subject 
of “employment” his continued concern. 


Pins His Faith in 
Scientific Approach 


prospered. So the tales went back. But 
many of those who came later drifted 
to the cities in great numbers, and 
while there were still “unlimited pos- 
sibilities” they were not always such as 
happy dreams are made oi. 


Meanwhile there were nmard days 
ahead for the growing boy. So hard 
that, as he looks back at them today, 
he is very sure that he doesn’t want 
other boys to have to endure days like 
them if he can help it. And help it he 
has. “Unemployment” is a _ phrase 
which he can elaborate from other 


It was Senator Wagner who intro- 
duced the reso!ution whick started the 
investigation whose resulis made possible 
a radical change in New York's labor 
laws and brought the Empire State 
from the bottom to the top of the list 
in that respect. 

Senator Wagner saw bevond the smok- 
ing funeral pyre of a single sweat-shop. 
When he introduced the resolution he 
made it plain that every phase of labor 
conditions would be investigated. Mean- 
while others were striving toward the 
same goal from quite a different ap- 


again, with public sentiment awakened. 
he was able to write into legislation the 
things that he had long demanded. 
His unheeded call for governmental in- 
tervention in the unemployment situa- 
tion was answered. There were plenty 
of willing collaborators for a National 
Industrial Recovery Act. 

Today as he sits through the sessions 
of the Labor Board his judicial train- 
ing stands him in good stead. But when 
the gavel falls in the chamber ef the 
Senate it is there that his interest will 
lie for he believes that it is the law- 


Separate Homesteads 
Pianned in Youngstown, Ohio 


The Ohio project will be known as the 


Mahoning Homestead Gardens, Inc., and 
will differ from most of the other com- 
munities in two principal respects. 


First, instead of having the homesteads 


erected On one tract of land, making them 
contiguous one to another, they will be 
established at various points adjacent to 
Youngstown and 


many of its suburbs. 


Thus, they will form part of existing 
communities. 


The other difference is that these home- 


“I believe,” he said more than a year standpoints than that of the statistician | proach. One of them was Frances | makers who must see that plans are |steads will be occupied largely by “white 
approval by the President of slight revi- ‘which made this suffering possible; then | ago, “the depression occurred and has | and sociologist. He knew what it investi AP cage le oe eee eee 
| meant | Perkins, college-trai investigator. _ laid and the pattern cut wi - collar x | rom the ranks 
sions in the labor sections of the code as experience as a lawmaker and a revela- | been unduly prolonged because we are . rained : 4 Men Wil Fe Workers selected from 


applied to drilling and explained that the 
amendments were recommended by repre-— 
sentatives of drilling organizations and 
companies to meet the needs of drilling 
activities and by the Planning and Co- | 
ordination Committee, which represents 
the industry under the code. | 


tion of the importance of scientific study 
that suggested a cure and, finally, politi- 
cal power that made possible the crys- 
tallization of these experiences into a 
definite program. 

The first stage is explained in Sena- 
tor Wagner's own words, spoken with- 


trying to meet new issues with outworn 
remedies.” 

But even before that, while the laissez 
faire school was talking about “perma- 
nent plateaus of prosperity, he was bee- 
ging for complete statistics ‘the scien- 
tific approach) on the subject of em- 


in the bitter terms of cold, hunger and 
that “haunting fear of insecurity.” 

But through it all he managed to get 
his education without interruption. It 
Was a tough schedule he carried. Up at 
3 a. m. to peddle morning papers, and 
then, when school was out. the afternoon 
route. 


On Saturdays, off to Central | 


She worked with Senator Wagner and 
his fellow-committeeman, Alfred E. 
Smith. Each learned from each. And 
whenever it came to the vote the voung 
gentleman from Dutchess County. 
Franklin D. Roosevelt. could always be 
counted on. 

These men and women and their sup- 


build the industrial and the social life 
of the Nation. Not tear it down but 
build it up more solidly than ever with 
hew freedom for industry and new as- 
surance for the worker. who. if he is ‘0 
uphold the hands of progress must be 
forever freed of “the haunting fear of 
insecurity.” 


‘ 


of thousands of workers in the Youngs- 
town area. which-is centered about the 
steel industry. 


These homes will be sold under con- 


tracts, with no down payment and with 
repayment of the loan amoritized over a 
period of 20 to 25 vears. The homes will 
cost about $3,000 each. 


| 
| 
| 
] 
a 
. 


MORE than three billion dollars for 


_ calling for loans and grants involving 


it 


-was set up, almost -overnight, and 
- geared. to a terrific pace, is another 
~ story, and the approach of exhaustion 
- of the public works budget brings to 
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meer’ 


THE 


Five Million Jobs 
And More Likely 
On Projects 


public works. 

A lot of money but it is being spent 
by the Public Works Administration 
on well over 10,000 projects, although 
this offspring of the depression is 
hardly six months old. 

Five million men are pocketing pay 
envelopes loaded with PWA dollars. 

Roads, buildings, waterworks, for- 
ests, rivers, shipyards, factories—all 
are getting a share of the stream of 
dollars which the United States Treas- 
ury is pouring out at the direction of | 
Harold L. Ickes, Public Works Admin-. 
istrator. | 

Billions More Wanted 

Nearly all of the $3,300,000,000 had 
been assigned to these Federal, State, 
county, municipal, and private under- 
takings on Dec. 26, but pending in 
PWA headquarters are applications 


still another $3,500,000,000. Most of 
them must wait, however, until Con- 
gress decides whether it wishes to put 
more money into Government-spon- 
sored building projects. 

That is the bare summary of the, 
evolution, of a depression cure that 
has as its goal:ithe employment of 
millions of idle workers on useful and 
socially desirable public improvements. 

Where the money is going is shown 
in the accompanying chart. 

(The figures in the chart are based | 
on allotments as of Dec. 26. An-| 
nouncement that the entire $3,300,- | 
000,000 public works fund had been. 
allotted was made Dec. 29. Details on 
page 9.) 

How a huge national organization 


light graphic incidents in this un- 
precedented undertaking. 

Eighteen Millions a Day Spent 

Since early July allotments have 
been made at the rate of more than 
$18,000,000 a day, or $128,000.000 a 
week. All are designed to put men to: 
work as quickly as possible 


From the pure employment stand- 


STORY: 3 BILLION 


HOW PUBLIC WORKS FUNDS HAVE BEEN ALLOTTED 


RAILROADS - 
$182,808,000 


AGRICULTURE- 
$161, 397,000 


FORESTS AND PARKS: 


GOVERNMENT BUILDINGS, 
DEPARTMENTAL EXPENSES, 
CIVIL WORKS- 

$609, 505, 000 


* 


$3,300,000,000 
FORIGINALLY AVAILABLE 


$3,072,101, 203 


IRRIGATION AND POWER- 


HIGHWAYS-. 


RIVERS AND HARBORS-- 
$ 224,899, 


NATIONAL DEFENSE: 
$367,834,000 


$161, 100, goo. 


435, 314,000 


\ 


ALLOTTED 


HOUSING 
SLUM CLEARANCE- 


(FEOERAL AND PRIVATE) 


ut 


AND 


$148,572,958 


FOR ALL PURPOSES 


"WATER WORKS -$80, 381, ooo 

SCHOOLS $35,578,000 

_ MISCELLANEOUS IMPROVEMENTS: 
$26,013, 000 


point, fastest progress has been made | hundreds of smaller allotments to! |Guard construction, public buildings, 
with a grant of $400.000.000 to Relief about every Department and inde- | and every conceivable activity of the 


Administrator Harry Hopkins, 
organized a program of civil works in 
November and had more than 4,000, ~| 
000 actually at work before Christmas. 


Another $300,000,000, consigned toj|cations for river and harbor work, 


the Civilian Conservation Corps, has. 


ment. 


Scope Broadened 
Close on their heels followed allo- 


flood control, Army housing, Army | 


who pendent office in the Federal Govern- | Government. 
| And then there ' were post offices, of. 
' course. 
Government’s activity had centered 
in post offices in cities, towns, and 


In the past, much of the 


hamlets. But the PWA had its own 


kept 300,000 young men busy since and Navy airplanes, irrigation and. ‘ideas about post offices and adopted 


Spring in forest and park regions. 

By actual count, the strictly public | 
works program, aside from civil works | 
and forest improvement, was employ- 


- ing 750,540 men about the middle of 


- 


December and the figure is now ap. 
proaching the million mark. It will 
continue to rise as work proceeds on 
projects allotted in recent weeks.’ 
Federal Projects Lead 
, Federal projects have absorbed $2,- 
413,234,727 of the public works fund 
and already work is under way on proj- 
ects costing well over $700,000,000.. 
Another $143,000,000 worth of projects. 
are under advertisement. Daily more 
contracts are advertised and dailv’ 
more contracts are awarded. 

When Administrator Ickes took the 
reins July 8, he found a Presidential! 
advisory board looking into the public 
works situation. The board had been. 
going into general aspects of the ques- 
tion. 

Mr. Ickes divided the country into 10 
public works regions, each with an ad- 
visor. State Advisory Boards of three 
members were. named for each State 
and .State engineers were appointed. 
To them fell the task of handling all 
applications for non-Federal allot- 


ments, except for low-cost housing 


Cc, 


‘and to synchronize State, city, local 


and rail loans. 

Engineers, attorneys, and finance 
examiners were acquired to staff the 
Washington headquarters. Legal, en- 
gineering, and finance divisions were 
set up to examine all applications: 
received from the State: 
Boards. 

Subdivisions Established 

Special divisions were created in 
Washington to handle various types. 
“of projects and to take care of routine. 
A Soil Erosion Service and Subsistence 
Homesteads Bureau were established 
and placed under the Department of 
Interior, of which Mr. Ickes is Secre- 
tary. 

A National Planning Board was 
organized to plan future public works 


and regional planning. Committees 
were organized to handle improve- 
ments in the basins of the Mississippi. 
River, Red River, and Arkansas River. 

To rule on labor policies, a Labor 
Advisory Board was appointed; also a 
Board of Labor Review to hear all 
Issues growing out of contracts fi- 
nanced by PWA funds. Technical 
questions were put up to a Technica! 
Board of Review. 

On top of all that, a Pulbic Works 


Housing Corporation was set up, and. 


its job is to speed up building of low- 
cost housing slum-clearance 
projects. 

Keeping in mind the purposes of the 
National Recovery Act, the PWA 
adopted rules covering the 30-hour 
week, labor conditions, contract re- 
quirements, and matters of procedure. 

Actual Work Speeded 
The load of details was a heavy. 


one, but a vast organization was built | 


hastily and lost motion was avoided 


as far as possible to get actual con-— 


struction under way in a hurry. 


-sumers’ viewpoints known and to pro- 


‘interests will be absent from the 


sented elsewhere. and the new units 


manual worker, 


‘power projects, 


NEW PLAN OF PRICES | FOR 


Nation-wide Set-up! 


To Apply Force of 
Public Opinion 


NATION-WIDE consumers organi- 

zation, unique in the history of 

the United States, is being cre- 
ated by the Consumers’ Advisory 
Board of the National Recovery Ad- 
ministration. 

Within the next few weeks, it is ex- 
plained by officials the Board, ap- 
proximately 3,100 consumers councils 
will be organized, one in each county. 
They will endeavor to make the con- 


vide the consumer with information 
which will enable him to make the 
best use of his money. 
Representatives of manufacturing, | 
retailing, banking, and other business 
councils. Such interests are repre- 


are being devoted solely to the welfare 
of the consumer. 


“Consumer Mindedness” 
The people making up the groups’ 


will be chosen for their “consumer | 


mindedness” The suggested outline | 
of organization for the councils pro- | 
vides for a membership composed of. 
housewife, dirt 
farmer, representative of a consumers’ 
cooperative organization, county 


agent, representative of a women’s 
Organization which is actively con- 
: cerned in consumers’ interests, and a 


home economics expert. This mem- 


bership will vary, of course, according 


to the composition of the population , 


which the council represents. 


This set-up, explains Mrs. Mary H. 
Rumsey, chairman of the Consumers’ 
Advisory Board, will be the unit which 
will relay to the individual consumer 
the findings of Government research 
organizations. The project contem- 
plates making the work of Govern- 
ment agencies more widely available 
than has been possible heretofore. 


Difficulties of Organization 


Mrs. Rumsey points out that there 
has never been a Government organ- 
ization which can assume to speak 
for the consumers. The development 
of such an organization is particul- 
larly difficult, she observes, because 
of the variety of problems which must 


,be handled and the failure of the 


consumers to realize their own eco- 
nomic relationships. 

“It is important to maintain in the | 
organization of the Government,”’| 
says Mrs. Rumsey, ‘‘a group devoted to 
canvassing and discovering consumer 


was decided that to justify a post of- policy of utility rather than magnifi- | 250,000 for the Bonneville Dam on the 


fice allotment it would have to be 
shown that the building was needed. 


cence was adopted. 
A broad river and harbor program 
and a series of flood-control projects 


Columbia River; $25,000,000 for the 
‘Fort Peck Dam and rescrvoir in east- 
ern Montana: $74,945,700 for general 


It was also decided that hereafter. mrad placed in the hands of the War river and harbor work. 


post-office buildings would be of a) ‘Department, with allotments for flood | 
more simple character, built to serve control on the lower Mississippi River | 


the community rather than as a mon- 


-ument to statesmanship.” 
forest work, naval'a brand-new policy. Officially, this. 
construction at shore stations, was _ as 


‘alone amounting to $44,120,000. 


Power Developments 
Irrigation and power projects of- 


fered a chance to provide quick em- 


DOLLARS IN 6 MONT HS 


Terrific Pace Set 


In Placing Plan 
In Operation 


Coulee project on the Columbia River, 
$12,000,000. for the $22,700,000 Casper- 


Alcova project in Wyoming, $6,000,000 
to start the All-American Canal in 


California, and $4,000,000 to start the 


Verde project in Arizona. 

Other funds were assigned to the 
National Recovery Administration, 
Civilian Conservation Corps, and simi- 
lar emergency organizations. 

Hardest to organize and set in mo- 
tion was the non-Federal portion of 
the public works program. Here were 
local delays and quibbling, and lack 
of preparation. Cities, counties, and 
States had to be prodded into action, 
in many cases, although they were 
offered a 30 per cent donation from 
the Federal Government. The rest 
of the money could be borrowed from 
the Government at 4 per cent. 


RFC Plans Adopted 


To get the non - Federal program 
moving, PWA took over a number of 
applications which had been pending 
before the Reconstruction Finance 
Corporation. With its more liberal 
policies under the Recovery Act, PWA 


reconsidered these applications and 
/made 
_than a score of local projects even be- 
fore a skeleton organization had been 
created. 


tentative allotments for more 


But soon the applications began to 
arrive in flocks, and now, with most 
of the $3,300,000,000 used up, there are 
6,500 applications pending. Recently 
the PWA has been making non-Fed- 
eral allotments at the rate of more 
than 100 a week. 


Net, the public works officials turned 


to the housing problem, an acute one 


/which seemed to offer maximum so- 
cial benefit. Allotments have been 
'made for low-cost housing and slum 
clearance in a score of cities, the cost 
‘amounting to $50,000,000. And then 
‘the Public Works Emergency Housing 
_Corporation was created to accelerate 
‘this part of the program, with the 
aid of a $100,000,000 allotment. 

This corporation was formed to pro- 
mote housing in’ places which had no 
qualified projects in sight and for 
demonstration purposes. However, it 
does not compete with private, com- 
munity, or local government initia- 
tive. 

The PWA encourages local promo- 
tion of low-cost housing and provides 
| loans on operations sponsored by lim 

ited-dividend corporations. 

Since railroads, always a fertile 


Other large river projects are: $33,-| ployment, and among those approved Source of business for heavy indus- 
Other Federal buildings were added , 500,000 for the upper Mississippi; $17,- were $38,000,000 for Boulder Canyon, | 


ve CONSUMERS’ COUNCILS WILL BE ORGANIZED 
IN EACH OF THE 3098 COUNTIES OF THE COUNTRY 


HOME 
ECONOMICS 
| 


REPRESENTATIVE OF A 
WOMENS ORGANIZATION 


INTERESTS 


Only 
under development. 


interests are found is shown above. 


| WHICH 1S ACTIVELY CON- 
-| CERNED IN CONSUMERS’ 


REPRESENTATIVE OFA 
| CONSUMERS COOPERATIVE 
| ORGANIZATION 


DIRT 
FARMER 


4 

ath, 


‘consumer minded” persons are being sought for membership on the consumers’ councils now 
The make-up of a typical council in an area in which both agricultural and urban 
Representatives of industry and business are not being asked to 


participate in the councils as they are represented elsewhere and also because it is believed their opinions 


membership and come together lo- 


cally, and through which they may 


first study their problem, be led to 
understand its economic ramifications, 


and then become articulate in ex- 


pressing their opinions and desires. 
These will then seep up through a sys- 
tematic organization reflecting the 
needs of human beings in different 
parts of the country.” 


Selection of Members 
Dr. W. T. Foster, of the Consumers’ 


Advisory Board, who is engaged in the on a nonpolitical basis. 


work of selecting the personnel of the 


councils, says that the membership is 
being chosen from lists submitted .by 
colleges and schools, 


who would be suitable to serve on the 
councils. 


The appointment of Dr. Foster to 


A big chunk was sliced off the three- problems and stating them when they the Consumers’ Advisory Board, to- 


billion fund by starting a $400,000,000 | 
Federal-air road program in the 
States, another $50,000,000 road pro- 


gram on public lands, and a $238,000,- 


000 naval construction program. 
Off came another segment with 


are clearly defined enough to warrant 
statement, 

“It is much more important, how- 
ever, graudally to develop a scheme 
of county and local organization in 


, which groups of consumers may find 


gether with that of Professor Frances 


'Zuill, was announced, Dec. 27, by Na- 


tional ‘Recovery Administrator Hugh 
S. Johnson. Dr. Foster, who has been 
acting as a member of.the Consumers’ 


Board stai. for the past month, is the 


creases. 
the Board that most of the complaints 


‘director of the Pollak Foundation for 
Economic Research. Professor Zuil! : 


is president of the American Hon, 


‘Economics Association. 


It is planned to allow women’s or- 
ganizations a large representation on 
the councils, Dr. Foster points ont 
because women are the purchasing 


agents for the country, doing approx: 
imately 85 per cent of all retail buy- 
ing. 


He emphasizes the point that 
selection of the councils is being made 


The members of the councils will 
not be paid, but clerical and other 


help will be provided. 
women’s clubs,’ 
social workers, and others who are. 
competent to submit names of persons | 


One function of the councils will, 
be the consideration of consumers’ 
complaints against undue price in- 
It is believed by officials of 


can be handled locally. Those which 
cannot will be sent to Washingion for | 
consideration of the national organ- 
ization. 

Dr. Foster believes that the exist- 


ence of official agencies, such as the 


consumers’ councils, will have a ten- 
comey | to keep prices at a fair level. 


relative to the consumer might be biase dby business interests. 


Individual concerns will not be as 
apt to charge profiteering prices i 
they know that an organization of 
their customers stands ready to cail 
them to account. 

“Over-the-counter” consumer stand- 
ards may be developed by the Bu- 
reau of Standards and other govern- 
mental agencies and be distributed to 
the public by medium of the councils. 
While nothing definite has been done 
in this regard, the Board has re- 
quested the Department of Commerge 
to study the possibilities of developing 
such standards in the Bureau of 
Standards. 

Another possible action which might 


be taken by the Roard is the develop- 


ment of consumers’ cooperatives along 
the lines of successful organizations 
of this type in other countries. While 
this Suggestiorm has been made to offi. 
cials of the Board, no action has been 
taken, 


The councils might be useful in. 


conveying demands of consumers to 
Federal Government officials. 
also expected that they will provide, 
consumers with a means of express- 


It is. 


| of 
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‘CONSUMERS 


— 


‘Cooperative Buying 


Organizations to 
Be Encouraged 


ing themselves on questions of na- 
tional economic recovery. 

The suggestion that installment 
dealers should tell customers their in- 
terest charges as frankly as the prices 
of merchandise are revealed has been 
made by the Board in connection with 
a hearing for the Finance Company 
Industry code. 


Surcharges on installment Sales 


If this suggestion could be followed | 


up by a public hearing or a survey 
which would gather available infor- 
mation on interest charges for install- 
‘ment purchases, a great deal of valu- 
able data for the use of the consumer 
might be gathered. ‘This could be dis- 


seminaied through the medium of the 


consumers’ councils. 


| Procedure could be outlined for the 
consumers in each locality so that 
| they would know how to go about it 
'to correct abuses in installment selling 
in their communities. If legislation is 

needed to prevent such abuses, 
' lie opinion could be quickly molded to 
| secure it. 

Education of Public 

Dr. Foscer declares that through 
the medium of the councils it may be 
possible to quickly center public opin- 
ion on other abuses to which the con- 
sumer is subjected. 

He points out, however, that the 
greatest good from the movement will 
‘probably be from its educational 
phases. In many instances the con- 
sumer has been guilty of purchasing 
methods which are extremely waste- 
ful. 


Steps can be taken, through edu- 
cating the consumer, to effect great 
savings in cost of distribution. These 
costs have been rising during recent 
years while manufacturing and trans- 
portation costs have declined. 


Dr. Foster is of the opinion that if 
an organization such as that now. 
planned had been in operation during 
the boom days before the start of the 
depression many of the buying ex- 
cesses committed then might have 
been avoided. 


One of the most hopeful factors in 
the new development, as seen by Dr 
Foster, is that it may prove a per- 
manent addition to our national eco- 
nomic life and provide the means for 
cutting out much of the waste be- 
tween producer and consumer. 

Thus, a decade from now, if the 
first experiment in giving the con- 
sumer representation proves success- 
ful, consumers’ councils may be im- 
portant units in an economic system 
which Dr. Foster says will be designed 
“tq enable people to get the most out 
heir productivity.” 


pub-’ 


'tries, had curtailed expenses for ma- 
terial and equipment almost to the 
vanishing point, PWA acted under a 
clause in the Recovery Act and pro- 
vided more than $182,000,000 for rail- 
roads. The carriers are using the 
money for maintenance of way, re- 
pairs to equipment, purchase of rails 
and rolling stock, and general im- 
provements. 


TVA Project Financed 


The Civil Works Administration, 
which got a $400,000,000 grant for its 
four-million-man employment pro- 
gram during the cold season, is s.pa- 
.rate from PWA, being directed by the 
Relief Administration. They are co- 
operating, however. In general, the 
CWA has furnished quick work on 
projects which could started 
quickly, yet which were not suitable 
to the longer-range public works pro- 
gram. 

Public works money also is financ- 
ing the gigantic Tennessee Valley de- 
velopment. 


The PWA dollars that have bone 
into the forestry program under the 
direction of Robert Fechner, in charge 
of the Civilian Conservation Corps, 
have been productive of a tremendous 
amount of construction and improve- 
ment work. 


Forest Jobs Listed 


In forest protection work much has 
been accomplished. Major items are 
listed by Mr. Fechner as follows: 

Removal of inflammable fire haz- 
ards from 129,962 acres. 

Construction of 10,058 miles of truck 
trails. 

Construction of 5,058 miles of tele- 
phone lines. 

Construction of 3,197 miles of fire 
breaks. 

Clearing 6,629 miles of roadsides for 
fire prevention. 

Construction of 1,700 lookout towe 
ers, lookout houses, and toll houses. 

Completion of insect pest control 
over 800,150 acres. 

Completion of tree and plant dis- 
ease control operations on 1,675,911 
acres. 

Rodent control campaigns come 
pleted on 3,566,918 acres. 


Timber Improved 

In addition, forest stand improve- 
ment has been undertaken to put the 
stand of timber into such condition 
that the desirable trees will grow 
faster and produce material of better 
quality. Projects completed include: 

Forest stand improvement on 205,- 
159 acres. 

Planting of trees on 25.750 acres 
and partial completion of tree plant- 
ing on 54,115 acres. 

Control of Erosion 

Erosion control has occupied the 
attention of the CCC workers and it 
developed rapidly into one of the most 
important phases of the program. 
Major achievements include: 

Completion of erosion control on 
388,034 acres and partial completion 


of control work on 151,555 acres. 


Construction of 68,450 erosion con- 
trol dams to regulate stream flow and 
to check the run-off from heavy rains. 

Revegetation work completed on 
21.534 aeres. 

Federal, Siate, and privately-owned 


lands shared as beneficiaries of the 
, CCC program. 
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What the States Are Doing to Aid 
In Regulation of Liquor Traffie 


Ohio Repeals Prohibition Statutes—Dispensary 
Plan Proposed in Virginia—Sales 
Control and Saloon Status 


Ohio now has legal liquor. Governor 
Whi'e signed, Dec. 23. a bill wiping from 
th- siatute books the dry enforcement 
acts. ‘ncluding tl:e State prohibition de- 


pertinent, and pultssg into effect a system 


of revviated liquor traffic. 

The act creates a liquor control board. 
which is to establish 250 retail stores to 
sell intoxicating beverages in packages. 


They may be sold by the glass in restau- | 


rants. hotels. and clubs licensed by the 
board. which will control prices. sales, | 
manufacture. and distribution. 


State Dispensary Plan 
Proposed for Virginia 

Virginia's Liquor Contro! 
has made iis recommendations, proposing. 
tha: ihe sale of distilled beverages be re- 
stricted (o State dispensaries under regu- 
letion of an Aicoholic Beverage Control 
Board of three ineimbers. 

Governor Pollard has announced that 
he favors control by one man instead of 
a boaré of three. The recommendations 
wiil be laid before the Legislature when 
it meets in regular session Jan. 10. 

Within a week after Liquor 
Contio! Act beeame effective. Dec. 15, by 
the <ignature of Governor Meier, plans 
wele being laid to attack its constitution- 
ality. It is said to violate the home-rule 
amendment of the State Constitution. 

The State Liquor Commission has an- 
nounced that for the present it will allow 
cities to regulate the traffic. In the mean- 
time the Commision plans to study the 
British Columbia system, after which the 
Orecon act is patterned. 


Enjorcement in Indiana 
Under Local Regulation 


Indiana also is leaving liquor regulation | 
but under different cir- 


to local officials, 
cumstances. Governor McNutt says there 
will be no State agency for enforcement. 
“That is what prosecuting attorneys are 
for.” he states. 

The State Excise Director. Paul P. Fry. 
also says enforcement is a matter of local 
concern. As to quality, “that is the busi- 


ness of the pure food administrators, not 


the excise department,” says Mr. Fry. 

However, unfair competition, mislead- 
ing advertisements, misbranding and mis- 
labeling. employment of the consignment 
plan of sales and payment of rebates are 
prohibited under the Federal NRA code 
and will be barred by his department, 
Frv adds. 

The Missouri Legislature resumed its 
consideration of liquor legislation follow- 
the Christmas recess, after having | 
voted not to permit saloons. The two. 
branches are striving to agree upon) 
amendments to the measures separately 
passed by each. 


Opposition to Saloon 
And Sales by the Drink 


The saloon apparently is barred also in 
Iowa. Governor Herring has announced 
he will veto “any bill that would legalize 
the old fashioned saloon or a new style 
saloon under any other name.” The Legis- 
lature in that State was expected to con- 
tinue into January its consideration of 4 
including 
tax revision. 


Washington likewise has decided against | 


the sale of liquor by the drink. The Sen- 
ate has rejected a proposal to permit such | 
Sales. 

On the other hand, the Illinois Senate, 
before recessing until Jan. 3 without en- 
acting a liquor law. defeated an amend- 
ment to keep bars out of all saloons in the | 
State. The Senate also passed a bill 
fixing a price of 5 cents for beer sold 
in steins of 8-ounce capacity or less. 

Chicago's city council has petitioned 
Governor Horner and the Legislature for 
an «act that will permit the city to use 


revenues from liquor taxes to pay $25,000. -| 


000 back salaries of school teachers and) 
city employes. 


Wine, Beer and Liquor 


With Meals in California 

Californians will be permitted to drink | 
liquor other than wine and beer with their; 
meals in legitimate eating places. The’ 
Statc 
tor of the Liquor Control Act, has also 
decided to make no more liquor raids. 

The California law prohibits sale of | 
liquor for consumption on the premises. 
of sale. The Board interprets the act to, 
permit the diner to bring his own liquor 
and have it served by a waiter. 

New Jersey's State Health Department | 
yhas taken a hand in a campaign to en-. 
force provisions of the Pure Food ahd: 
Drug Act in its application to alcoholic 
beverages. Municipal health officers, 
throughout the State have been notified | 
that it is not only within their power, but | 
is an obligation upon them, to insist upon , 
purity in beverages as in other articles 
used for food or drug purposes. 


Publicly-owned Utilities 
(CALIFORNIA S State grange has started . 
4 the organization of agricultural sec- 
tions into utility districts for the purchase | 
of power from the Kennett Reservoir when | 
that unit of the Central Valley water proj- 
ect is completed. The voters at a refer- 


encum approved the $170.000.000 project | 


by a margin of about 24.000 votes out of 
a total of fewer than 1.000.000 cast. The 


number of voters registered was 2.648,700. | 
The State Water Plan Association expects | 


to receive a gr 


Federal Government for development of a | 
vast water and hydroelectric power proj-. 


ect under public ownership. 
The Sacramento Municipal Uulity Dis- 


trict has notified the Federal Public Works | 
Administration that a loan of $11,700,000. 


can not be used immediately, and the dis- 
trict authorities asked leave to relinquish 
the loan without prejudice to an applica- 
tion in the future for a loan from the 
new public works fund expected to be pro- 
vided by Congress. The authorities were 
told by the PWA that 
tion” will be given to the new application 
when made. 

An attempt by the Virginia Public Serv- 
ice Co. to secure an injunction to prevent 
the town of Culpeper from issuing bonds 
for 
plant has been denied in the Circuit Court. 
The utility contended that an act of the 
Legislature under which the bonds were 
to be issued was unconstitutional. The 
project involves the use of Federal funds 
for part of the cost 

Governor Park. of Missouri. has failed 
so far in his efforts to induce the Legisla- 


ture to enact measures to permit munici-: 


palities to issue revenue bonds for utility 
plants. The Senate committee in charge 
of the bills has refused to act favorably, 


Commission 


Mr. | 


Board of Equalization, administra- | 


“careful considera- | 


the erection of a municipal power. 


| despite trequent appeals and insistence by 
the Governor. 

The House in Washington, however, has 
approved a constitutional amendment to 
authorize the State to enter the power 
‘business. If accepted by the Senate, the 
proposal will be voted upon by the people 
next November. It would authorize the 
i State to build transmission lines to con- 
| nect city and Federal power projec:s. 
and would permit the issuance of about 
$50,000,000 of State bonds as well as utility 
bonds. 


Pinchot Still Fighting 


Gov. 


continues. and Governor Pinchot says 
“the fight is not over” because the Senate 
| refused to confirm the five members of 


| the Public Service Commission appointed 
b 


y the Governor. He has reappointed 
them since the Legislature ended its spe- 
cial session. No member of the Commis- 


sion has been confirmed since Governor | 


Pinchot’ assumed office three years ago. 


UBLIC utility contest in Pennsylvania 


The Pennsylvania Legislature also re-— 


fused to accept 
mendations for amendments to the Pub- 
lic Service Company Act. 


Indiana's New Utility Rule 
NDIANA’S Public Service Commission 


the Governor’s recom-' 


announced, Dec. 26, that all public utili- 


ties must change their practice of collect- 
ing “penalty” charges for nonpayment of 
bulls promptly. The Commission ordered 


‘that after Feb. 1 no utility shall collect 


more than 10 per cent on a bill of $3 o: 
less. and if the bill exceeds $3 the penalty 
shall be only 3 per cent of the excess. 4A 
uniform period of grace to ratepayers was 
fixed at 15 davs. The practice of billing 
customers under a dual rate schedule, 
showing gross and net rates, also must be 
discontinued. 

The Michigan Legislature refused 
approve Governor Comstock’s recommen- 
cation for legislation enabling municipa:i- 
ties to issue revenue bonds to finance pub- 
lic utilities and public works. 


Sales Taxes 


| 
| @ ALES tax laws have been held valid re- 


cently by the Illinois Supreme Court 
und a three-judge Federal court in Ken- 
-tucky and the Federal Civil Works Ad- 
ministration is helping the Utah Tas 
Commission to ascertain whether, or t% 
what extent. merchants are profiteering 
| through application of the sales tax in 
,that State. A State-wide survey is being 
_made with funds from the CWA. 


purposes was abolished Dec. 27. This tax 
last vear was 50 cents per $100 of assessed 
valuation, which is approximately one- 
half of actual value. 

Announcement has been made that the 
New Jersey Legislature, at its 1934 session, 
will vote on the question of levying a 
sales tax. 


(;as Tax Increases Refused 


|PROPOSALS to increase the gasoline 


tax in Minnesota and Montana have 
been rejected by the Legislatures of those 
‘States, both of which 
sessions. In Minnesota it was proposed 
| to add 1 cent to the present levy of 3 


ha a result of the upholding of the 
Illinois tax. the property tax for State | 


are holding special | 


cents a gallon, the purpose being to secure 


$3.000,000 a year for highway work. 


Montana the proposal was to add 1 cent. 
‘to the present 5-cent tax and use the, 


for relief purposes. 


| < 


Agriculture 
Dairy-beef tarmers. 
proposed as aid to 
Davis. Chester A.. 


gift of 200 millions 
51 


Administrator, 


A, 

“Effort to Sustain Recent Gains in 
| Farmers’ homes. half found to be worth 


less than $1000. Census Bur. statistics, 525:7 
N. Y.: Charles H. Baldwin, Agriculture and 

Markets Comr.. “Marketing Milk at 


Alcoholic Beverages 


‘Beer. serene by use of sound *to kill 
Reed restricting liquor advertis- 
| ing. repeal may be asked........%....... 

Trade bargain plan based on liquor im- 

| What States are doing to aid in regula- 
on of liquor traffic 


Airlpanes, PWA funds to build low- “pr iced 
ones to encourage flying ........-.0+-6- 
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'Gold. new anti-hoarding order ‘issued 
right to private holdings wiped out ....519:7) 
westiaena Natl. Bank, suit to compel 
banks in N. Y. Clearing House Assn, to 
' pay off depositors of closed bank started 
in N. ¥, Supreme 
Insurance of bank deposits, plan to go 
in effect Jan. 5 
, Monetary, system. 
changes in 
Reconstruction Finance Corporat 
Expansion of RFC 
| studied by Pres. 
Joinson, Ben. Special Asst.., 
ow Business May ue 
Fiom RFC to Carry 
| Loans to railroads and tents con- 
Securities 
Business is paving almost 17 per cent 
in sales expenses to float security is 
sues, analysis by Federal Trade Com- 
mission 
“Commission” other remuneration 
and “commission” as used in Securi- 
ties Act. rules define terms issued by 
Federal Trade Commission 
Interpretations of Securities Act of 1933 
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~ THE TIDE OF WORLD AFFAIRS 


Latin America Pleased by ‘Good Neighbor’ Policy---Achievements of Pan 
American Conference---Criticism of Silver Policy---Reichstag Fire Verdict 


Latin America Hails President 
Roosevelt's “Good Neighbor” 
Policy.—Abundant praise for the 
“good neighbor” policy enunciated 
by President Roosevelt in his 
Washington address on the 77th 
anniversary of Woodrow Wilson’s 
birth, on Dec. 28, was voiced by 
statemen and leaders of thought 
throughout the American Con- 
timents. ‘Text of address on 
page 3.) 

The declaration pledging the 
United States to non-intervention 
closer cooperation was re- 
ceived more favorably south of 
the Rio Grande than any state- 
ment by an American president 
since Woodrow Wilson’s famous 
Mobile speech in 1913. In that 
earlier speech, President Wilson 
announced to the world that “the 
United State will never again 
seek one additional foot of terri- 
tory by conquest.” 

Latin American countries ap- 
plauded the strong stand against 
armed intervention which they 
accepted as giving addec strength 
to the declarations of Secretary of 
State Cordell Hull at the Seventh 
Pan American Conference in 
Montevideo. Even greater em- 
phasis was placed on the Presi- 
dent’s statement that “the main- 
tenance of law and the orderly 
processes of Government in this 
hemisphere is the concern of each 


borders first of all” and his further 
declaration that if these orderly 
processes break down, the matter 
becomes “the joint concern of a 
whole continent in which we are 
all neighbors.” Many Latin Amer- 
ican statemen interpreted this to 
mean that the United States 
henceforth would renounce inde- 
pendent action on the American 
Continent and share the respon- 
sibility for preserving peace and 
orderly government with its 
neighbors. 

The response to the President’s 
statement, however, was not con- 
fined to Latin America. European 
countries followed with close at- 
tention the references to disarma- 
: ment and the League of Nations. 
| ? F 

Pan American Amity.—After 
weeks of arduous work on prob- 
lems of common concern to the 21 
American republics, the Seventh 
Pan American Conference brought 
its labors to a close at Montevideo 
on Dec. 26. 


Hull, head of the United States 
delegation, described the Confer- 
ence as marking “‘a new epoch in 
the dealings between the United 
States and the 20 other peoples of 
South’ and Central America.” 
Other delegates joined the Secre- 
tary of State in proclaiming the 
parley the most successful inter- 
national gathering of our times. 


The tangible results were re- 


individual nation within its own — 


The Secretary of State, Cordell 


corded in a series of agreements 
intended to strengthen peace ma- 
chinery, to restore international 
trade and to define the rights and 
duties of States in their relations 
with one another. In most cases, 
however, the ultimate effect of 
the measures adopted at Monte- 
video will depend upon what 
steps are taken by the individual 
countries. 

Chaco Dispute Handed _ to 
League.—The League of Nations 
will assume full charge of the 
continuing negotiations for settle- 
ment of the Chaco dispute be- 
tween Bolivia and Paraguay. In 
one of its last official acts the 
Pan American Conference turned 
over to the League the difficuit 
task of bringing the fifty-year-old 
conflict to a final and peaceful 
conclusion. The work of media- 
tion is intrusted to the League 
Commission which is now in 
South America. 

Serious obstacles were encoun- 
tered when the Commission 
sought to extend the ten-day 
truce, which expires on Dec, 30. 
Bolivia agreed to extend the ar- 
mistice until Jan. 14, but Para- 
guay refused. 

* * 

World Opinion on U. S. Silver 
Policy.—European countries failed 
to see a major step toward eco- 


nomic recovery President 
Roosevelt’s silver policy, an- 
nounced last week. Unofficial 


opinions expressed in the French 
and British press interpreted the 
decision to purchase newly-mined 
silver as one dictated largely by 
domestic considerations. The in- 
ternational effects will not be im- 
portant, it was predicted, and the © 
influence on commodity prices 
will be negligible. 


x * 


The Reichstag Fire Verdict.— 
The verdict of the German Su- 
preme Court acquitting four of 
the five defendants charged by 
the Nazi Government with set- 
ting fire to the German Reich- 
stag last February, was acclaimed 
in many countries where public 
opinion has followed the trial 
with intense interest. The fire 
occurred a few days before the 
elections which brought the Hit- 
ler party into power, and world 
attention was focused on the case 
by an unofficial inquiry in Lon- 
don which cast suspicion on lead- 
ers of the Nazi Party itself. 

The court’s decision was handed 
down on Dec. 22, three months 
and«one day after the trial be- 
gan. The four men acquitted 
were Ernst Torgler, a leader of 
the German Communist Party, 
and three Bulgarian Communists. 
The court found no _ evidence 
against the four Communists, de- 
spite sensational charges by Nazi 


Information Derived From Official Sources—As of Noon, Dec. 29 


| 
leaders that the fire was part ‘of 
a Communist plot to overthrow 
the Government. 


h 
y 


x * 


The fifth defendant was Ma- 
rinus Van der Lubbe, a Dutch- 
man. He confessed guilt, and was 
convicted and sentenced to death. 

Some doubt apparently remains 
as to the ultimate fate of the 
four Communists who were ac- 
quitted. German newspapers pre- 
dicted that Torgler may be held 
to face new charges of high 
treason along with other German 
Communists. Threats were also 
made against the three Bulga- 
rians, who are to be deported. 

France Resists Hitler Offer.— 
Further evidence that France will 
reject Chancellor Hitler’s offer of 
a ten-year nonaggression pact 
and direct arms negotiations were 
forthcoming during the week. 
After holding private conversa- 
tions with Sir John Simon, the 
British Foreign Secretary, and 
Paul Hymans, Foreign Minister 
of Belgium, the French Govern- 
ment began drafting its answer 
to Germany at an important cab- 
inet meeting on Dec. 27. 

As reported in the semi-official 
press, France is* determined not 
to permit the rearmament of 
Germany in any form and not to 
allow any basic changes in the 
League of Nations. The proposed 
nonaggression pact is inaccept- 
able, as France regards the Lo- 
carno treaties of 1926 as a 
stronger guarantee of the inviola- 
bility of the eastern frontiers. 


Cuba to Default on’ American 
Bonds.—The Cuban Government 
announced during the week its 
intention to suspend interest pay- 
ments due Dec. 31 on public works 
loans floated by the Machado gov- 
ernment and financed by the 
Chase National Bank of New 
York. 

The amount due to the Chase 
Bank is approximately $4,700,000, 
covering interest and arrears on 
a $40,000,000 Cuban public works 
loan and a $20,000,000 bank credit 
granted to President Machado. 

President Grau San Martin de- 
clared that his action did not 
mean the repudiation of debts, 
and insisted that payments 
on other foreign loans would be 
maintained. He described the 
loans of the Chase Bank, however, 
as “illegitimate,” and _ asserted 
that “we cannot pay these debts, 
the product of Machado’s mis- 
administration, without suspend- 
ing other legitimate payments, 
including employes’ salaries and 
the Speyer and Morgan loans.” 

The total value of outstanding 
loans to Cuba financed by Ameri- 
can private interests is estimated. 


at approximately $206,000,000. 5 


‘New Independence Plan 
| For Philippine Islands ‘ 


pine Senate, 


President Roosevelt Dec. 28. announced 


pine independence ready to submit to the | 


he will have a new proposal for Philip- | 


| Manuel Quezon, President of the Philip- | | 
after a conference with | 


President within a week to replace the | 


Hawes-Cutting Philippine Independence 
Act repudiated by the Legislature at 
Manila last October. Mr. Quezon, head 
of a mission sent to Washington to bring 
about new independence legislation, has 


| 


| 


_ cabled Manila for additional instructions. | 


Removal of Strike 
| Causes in Rail Dispute 


All substantial causes for the threatened 
Strike of employes of the Southern Pa- 
' cific Railroad in Texas and Louisiana and 
Oo: the New Orleans Railroad have been 
removed, in the opinion of an Emergency 
Board appointed by President Roosevelt. 
Nov. 23. to investigate the situation. 
Board reported to the _ Dec. 28 


Downward Tendency 
In Wholesale Prices 
~ And Volume of Work 


‘Commodities Slip 6 Per Cent 
In Week and Recede to 
The Level Prevailing in 
Late October 


A further decline occurred in wholesale 
commodity prices during the week ended 
| Dec. 23, bringing the index number down 
to the lowest level since Oct. 21. It was 


The latest drop, which amounted to 0.6 
per cent, was reported Dec. 28 by Dr. 
|dore Lubin, Commissioner of Labor Statis- 
tics in the Department of Labor. It 


pared with 1926 average prices as 100. This | 
compared with 70.8 for the week ended 
Dec. 16 and with 71.7 in the week ended 
Nov. 18. 

Most farm prices were in the vanguard 
of the decline, led by butter and cheese 
prices. 
Employment Decline 
| At about the same time the price decline 


and’ early in December than at any time. 
since last January. President Green said 
that 580,000 lost jobs during November, 
including 330,000 in manufacturing. He 
gave it as his opinion that employers were 
letting the Civil Works Administration bear 
the brunt of support for the unemployed. 

“Apparently some employers.” he said, 
_“feel less responsibility for their men. now 
‘that Civil Works is providing jobs for 
several million. If they deliberately drop 
their men from pay rolls now to let the 
Government care for them, will they ever 


_ practices 


The , 


Storage Charges’ 
By Railroads at 


Port of New York 


Change in Warehousing 
Practices Ordered by the 
I. C. C. to Check Possible 
Rebates to Shippers 


Railroads in the Port of New VYork dis- 
‘trict must change their warehousing and 
storage practices, including charges as- 
sessed and allowances made. because these 
“dissipate their funds and rev- 
enues, are not in conformity with ef- 
ficient and economical management as 
contemplated by the Interstate Commerce 
Act, and are not in the public interest.” 

This is the finding of the Interstate 
Commerce Commission in a report made 


public Dec. 27 on one phase of an in- 


|in the following week that the foreign | 
gold buying program was instituted in an: 
| en iGeavor to raise commodity price levels | 


vestigation initiated by the Commission 
into practices of railroads which affect 
operating revenues or expenses. 

Eight Lines Surveyed 

The report deals with the Erie, Balti- 
more & Ohio. Pennsylvania, New York, 
New Haven & Hartford. Delaware. Lacka- 
wanna & Western, Central Railroad of 
New Jersey, Lehigh Valley and Bush Ter- 
minal Railroad. 

A motion to extend the investigation to 
cover ports and terminals other than the 
Port of New York was denied. but all car- 
riers subject to the act were admonished 
that their practices and charges should 
be adjusted in conformity with the prin- 
ciples announced in the report. 

Certain of the practices. charges and 
allowances of the individual respondents, 


_ cited in the report, were found by the 


Isa- | 


‘brought the index figure to 70.4. as com- | 


| 


we being reported, the American Federa- | 
tion of Labor published its findings that | ing warehous an one 

from 
| Commission held. 


again have the right to protest against so- | 


called Government 
ness?” 


ures showed 22.8 per cent of the member- 
ship out of work in December. compared 
'to 22 per cent in November and 21.7 in 
October. 


Restrictions on Use 


Of Kmergency Funds 


> 


tax, 


farm and liquor bills pending...........! 519:3 
' Problems facing Congress at its session 
Education | 
| Joint Commission on Emergency in Edu- 
caticn. nation-Wide campaign to secure 
emergency funds to aid public vane” 


5§22:1 | 
20:5 
530:1 


519:2 


Asst. to Secy. of Commerce, school to 
train youth for natl. leadership pro- | 
Elections 
| President. change in election favored by 
Fish 
Salmon. experiments in transplanting 
fry to eastern waters ........2.eseqeee 525:2 | 
Food: Food Products 
Butter, Government certification of 


Eggs. 


Kindergartens v. economy. 


odor less, 


Roosevelt, 


| 
vital 


of young child should not be sacrificed 
warns Education 522:5 
Natl. Student Federation of America, 


meeting, address by Chester A. McCall, 


quick boiling in salt 


size and set forth for | 
standing housewife in selecting food- fie 
how to use allotment of eight ey 
pest advantage in low-cost family 
tasty food combinations 
to be meee tor family eee with fresh. 
canned, and dried product 
“Racketeering” 


in food reported, 


im Til. Dent. of Agriculture ............ 2:6 
Sugar, dextrose made of wood as substi- 
Tomato products, canned, problem of 
Tomatoes, inspection before sale for 
H. Baldwin. Agriculture and 


Markets Comr., “Marketing Milk at 
Fixed Price in N.Y 524 


Foreign Relations 


President. address at 
Wilson dinner, 


Woodrow 
“Pan American Cooper- 


issued by Federal Trade Comm...... 531:4; _ ation in Policing New 21 : 

Issues registered with Fedl. Trade Mide wf 530:3 
Comm. Gurige WE. = Foreign Trade 


ep ae Fedl. efforts to stimulate rise in foreign 
Building Construction 
Building construction in cities of 10,000 Russia-U. S.. action to stimulate trade... .521:5 
population, volume, Noy. statistics.....523:7. Trade bargain pas based on eer im- 
Census of business, rea) property in\ven- Gov ernment 
tory. and analysis of real estate taxa-_. Citizens’ information service ........... 524 :6 
tion scheduled by Commerce Dept...... 531:2 Natl. Student Federation of Armerica, 


Drug store survey by Fedl. Trade Comm.. 
results announced 


Census 
Census of business, 


real property inven- 
tory, and analysis of real estate taxa- 


tion scheduled by Commerce Dept...... $31 :2 
Child Welfare 
Play as promoter of health of child .....522:2 
‘Claims 
Humphrey, Wm. E.. former Fedl. Trade 
Comr.. files suit with Court of Claims 
for salary elleged to be due him........521 
Communications 
Communications law, preparation for 
.527:4 
Congress 
Lawrence. David, “The Duty of the Mi- 


$32:1 


meeting. address by Chester A. McCall, 


Asst. to Secy. of Commerce, school to 
train youth for natl. leadership ant 
Personne! 
Glavis, Louis ®.. Director of investiga- 
tions of violations of Oij%l Code. 
photograph. biog. note ......... 


.32 
Harrison, Leland. apptd. American mem- 


ber of Commission of Inguiry 527 :1 
Hertz. Charles H., Deputy 
tor. Chemical Industries, NRA biog. 
Johnston, Oscar G.. ‘Director ‘of Fi- 
nance, AAA. biog. note. photograph. 524°3 | 
Lee, William E.. named chairman of 
531:3 
Magill, Roswell F.. Tax “Advisor. Treas- 
urv Devt. biog. note, photograph .. .524:2 
Wagner Robert F.. Senator and Chair- 
men of Natl Labor Bd.,. photograph 
Publications, weekly 922 :6 


, Statue of Liberty, 


State of the Union Today 52 
What States are doing to aid in regula- 
tion of liquor traffic 530: 1 
to spread knowledge 


“Youth movement" 
Govt. advanced on behalf “ 


of Fedl. 
Secy. of Commerce Roper 


Government Finance 


Budget for 1934-35 fiscal yr.. six billions 
needed, ordinary budget balanced 
| Emergency funds must be used for strictly 
emergency purposes, Comptr. Gen. rules 503 :6 
Tomorrow : 


Where our Government money goes..... 531:5 


Highways 

| Kans.: W. V. Buck. Highway Engr., “Kans. 
System of Connected Highways” ........ 524 

| Labor 

; Carmody. John M.. Chief Engr... CWA, 
Wage for Worker on 


CWA workers get higher wages than NRA 
codes provide 
Deane, A. L., president of General Motors 
Holding Corporation, plan for elimina- 
on of unemployment and maintenance 
~ purchasing power laid before Presi- 


Motor Vehicles 


‘Automobile drivers: special licenses to - 
physically handicapped issued by Cali- 


522:5 | National Defense 


avy, 32-vessel construction program un- 
der way 


0 0000 0.0 8 


National Recovery 


Electric industry. code of fair competi- 
tion drafted, public hearings to begin 
Jan. 11, summary 52 


~ 


Tomorrow 


Negro Advisory Com. of Advisory and 
Planning Council, Commerce Dept.. re- 


port. present status of race reviewed. 
Parks: Monuments 


Natl. parks. tourist traffic 
Bedloe Island may 
transferred to jurisdiction of Office 

Natl. Parks, Buildings. and ke 
illustration . 


82334 | 


Owing to holidy congestion 
in the Government Printing 
Office the weekly chart of In- 
dicators of Current Business 
and the table of Comparisons 
of Business Conditions were 
not issued by the Department 
of Commerce in time for this 
issue of the United States 
News. 


N 


1:3. World” 
Je 53 The Story of the President's Week 


°|Public Health 


4| “Living Wage 
| Job” 


Petroleum and Its Products 
Output of oil in new fields. 
for, issued under Code of Fair Com- 
petition for Petroleum Industry 


' Power Development 


‘India, 
' ect planned 


521 6 | President 


* Address at Woodrow Wilson dinner, “Pan 
American Cooperation in Policing New 


‘Prices 


New plan of fair prices for consumers. 
illustration of conference 
Wholesale commodity prices, 


Prisons 
War-time acts, violators pardoned in 
Christmas Amnesty Proclamation issued 
by Presient Roosevelt 


Cancer treaiment, in blood 

Food handlers on r. r. dining cars ex 
amined as step to prevent spread of” 
amebic dysentry 

Infantile paralysis. 
munity against 


minerals 


‘vaccine to give im- 
Rogers, J. F.. Consultant in Research 
and Investigation. Education Office, 

“Training Youth in Ways of Keeping 


Guidance for Health Instruc- 
'N. Y.: Dr. Horatio M. Pollock, Statistics 

Dir.. Mental Hygiene, “When Resist- 


ance Collapses Under Physical Strain” 


Public Works 


Airplanes, PWA funds to build low-priced 


7 loans to railroads considered .......... 
Warehousing and storage practices 


changes ordered by I. C. C. to check i 
.52 


cible rebates to shippers...... 
Science 


Lighting devices of primitive days col- 
lected by Smithsonian Institution 


‘Social Welfare 
Carmody, John M., Chief Engr.. 
for Worker 
Civil Works Administration 
CWA workers get higher wages than 
Mecical care for injuries to CWA em- 
Homestead projects to be established in 
Monmouth County. N. Elkin 
Va. and Youngstown. 


|State Legislation 


| State Legislatures, those in session dur- 
ing 1933 listed 


Tennessee V alley Project 


armers in sis Miss. counties organize to 


buy power at wholesale from TVA...... 53 


Veterans 

| Organization to insure uniiormity in ben- 
efit payment procedure for war veter- 

| ans completed by Veterans’ Adminis- 


tration 


irrigation and hydroelectric proj- 
5 


on CWA 
5 


regulations 


Emergency: funds being spent by regula 


- Government establishments must be used 


for Strictly emergency purposes and the 
cepariments must submit evidence to show 
that they were so used. 

This was the ruling handed down Dec. 
28 by Comptroller General J. R. McCa*!l. 
than $2,300,000.000 of the $3.300.000.- 
'G00 public works fund has been turned 
back to regular Government departments 
for expenditure. 

The ruling was made to the Secretary of 
Agriculture in connection with expendi- 
tures for the Civilian Conservation Corps 
In the ruling Comptroller McCarl said: 

“Where, as in the case of these con- 
servation funds, emergency funds are al- 
lotted for expenditure by the same ad- 


521:2 | Munistrative organization that is expend- 


527 :2 


529 :2 


wk. ended 
530:6 | 


530: 


‘showing required 


522 :3 


522:7 


Emergency funds must be used for strictly ones to encourage flying ............... 9:2 
emergency purposes. Comptr. Gen. rules 503:6 Allotments by PWA announced. more 

Firearms and munitions, use of power of 
code to reform industry opposed by Gen. Five million at work under PWA pro- 

Hearings held during wk. on proposed | 
531:5 Public Works fund of $3, 300.000.000 ° “went 

Hertz, Charles H. Deputy Administrator, 519°6 
Chemical Industries, NRA, biog. note. Radi : 
524:5 | adlo 

March of the Alphabetical groups....... 527:1 Auto man to pick up weather data 

New plan of fair prices for consumers, a Diode 
illustration of conference ............. 929 :2 Canada. ene of radio sels gains a 

Railroad car- building code, hearing’ . .531:5 | Fedl. Radio Commision, reorganization 

sacKward, status of campaign at close 
of vear outlined, 526:1 Railroads 

Smaller business man. part played in run- Railroad car-building code, hearing ...... 931°5 
ning NRA problem for Administrator. . .523: ‘5 Reconstruction Finance Corporation, 


.520:7 


1:3 


ing regular appropriations, and possibly 
‘at the same place and for the same ec: 
Similar Objects, it becomes necessary that 
_there be made a proper showing in con- 
with each 
by iarged to the emergency fund to enable 
a determination that the obligation dis- 
Charged was in fact incurred incident to 
carrying out the purpose for which the 
funds were made available.” 


item of expenditure | 


interference in busi-. 


Trade-union weighted employment fig- 


| 


| 


| 


enforcement of the draft. 


Commission to result in violations of the 
Interstate Commerce Act and_ afford 
“reasonable ground” for the belief that 
the Elkins Act is violated. 

Action May Follow 


The Commission specifically stated that 
its warning to the carriers to change their 


practices should not be construed to mean ° 


that in the meantime the Commission will 
not institute proceedings under the El- 
kins Act. which makes it wnlawful to 
grant, solicit or accept any rebate or 
concession. 

The practice of the carriers in grant- 


than cost constitutes. 
established 


in effect, a rebate 
freight charges, the 


Pardons for 
Of Two War-time Acts 


Citizenship Restored to Offend. 
ers Having Served Their Time 
All persons convicted and who served 


sentences for opposing prosecution of the 
World War by the United States and at- 


tempting to obstruct enforcement of the . 


draft were granted full pardons. Dec. 23, 
by President Roosevelt. Announcement of 
the action was made Christmas morning. 

The President issued following 
statement: 

“During the World War. a large number 
Ol persons were convicted under the Es- 
pionage Act and the Selective Service Act 
of giving utterance to sentiments adverse 
to the prosecution of the war and to the 
They have paid 


_the penalty that the law imposed on them. 


emergency 


! that made it necessary 
to punish them has long expired. Fif- 


_leen years have elapsed since the end 


Amnesty 


of the war. ¢ 

“Accordingly I have issued a Christmas 
Proclamation extending a full 
pardon to all permns who were convicted 


of such war-time offenses, and who have 
complied with the sentences imposed on 


them. The effect of this proclamation is 
to restore to such persons their ful] civil 


| rights. 


| Act; 


“The benefit of the proclamation ex- 
tends to all persons who were convicted 
of violations of Section 3 of Title I of the 
Espionage Act or of a conspiracy to vio- 
late the same; or of a conspiracy to vio- 
late Section 5 of the Selective Service 
provided that they carried out the 


_terms of the sentences which the courts 


The Comptroller General said that the! 


“Is not a_ perfunctorv 
-—«certifigate that the expenditure is inci- 
dent to the work of the Civilian Conser- 
'vation Corps.” 


inflicted. 

“The former statute relates to the pub- 
lication of seditious literature and the 
making of seditious speeches: the latter 
provision covers conspiracy to obstruct or 
with the enforcement of the 
rat 


“The proclamation expressly prov ides 


_that the pardon does not extend to anv 
| other offenses than those specifically enu- 


merated, whether committed before” or 
efter such offenses.” 


.| Progress of Industrial Codes 


of.hearings on additional codes: 


Codes Approved 

Building and Loan Associations. 

Grinding Wheel Industrv. 

Jewelry, medium and low priced. 

Paper Distiibuting. 

Rayon and Silk Dyeing and Printing. 

Refrigeration, commercial. 

Rolling Stee! Door Industry. 

Rubber Tire Manufacturing. 

Silverware Manufacturing. 

Smelting and Refining of secondary 
metals into vrass and bronze alloys in 
ingot form. 

Watchcase- Manufacturing. 


Codes Amended 


Lace Manuiacturing. 

Textile Bag Industry. 

Gasoline Pump Manufacturing. 
Farm Equipment Industry. 


Petroleum Industry. 
Hearings Scheduled 
Jan 


Clay Machinery pre 


Cold Storage Door Mig. ceed Jan 
Commercial Vehicle Body ...... Jan. 1 

‘| Electrieal Wholesale Trade ....Jan. 10 
Electric Light and Power Jan. 11 


Fullers’ Earth Prod. and Market- 


Jan. 5 
Furniture and Floor Wax and 


SEVERAL new codes of fair competition were approved by President 
Roosevelt during the past week, and amendments to others were 
sanctioned. The industries affected are given below. together with dates 


Horseshoe and Allied Products 
Mfg. 


Industrial Safety Equip. ...... Jan. 2? 
Office and Loft Building ee Jan. 8 
Open Steel Flooring (Crating)..Jan. 8 
Railway Car Appliances ...... Jan. 8 
Railway Hand Brake ........ 
Real Estate Brokerage ........ Jan. 10 
Retail Monument .............. Jan. 3 
Rug Chemical Processing ...,,. Jan. 4 
Jan. 3 
Sewing Machine .............. Jan. 4 
Ghee Rebuilding .............. an. $3 
Specialty Accounting Supply 

Jan. 
Terrazzo and Mosaic re ep rays an. 8 
Theatrical Poster Exchange Ser- 

Jan. 12 
White Metal Casting .......... Jan. 8 


Wholesale Monument. Granite. Jan. 2 
Wholesale Monument, Marble...Jan. 2 


Modification Hearings 
Lumber and Timber Products..Jan. 3 
J 


Men's Clothing ......... an. 3 
Jan. 4 
Underwear and Allied Products 


> 


/ | 
; 
Thi 
| | 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| | 
25:1 
| U. S. Treas. stmt 
| 
| a2 
9:5 | 
522 :3 
524:1 
ant of $43.000.000 from the 
| 
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522 :3 
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; 


FINANCE 


AMERICA’S NATIONAL NEWS-WEEKLY—(he United States N 


ettig—SATURDA 


Y, DECEMBER 30, 1933 


YEARLY 
INDEX 


531 


BANKING | 13, 


Heavy Expense 
For Flotation of 


Security Issues 


Business Found to Pay 17 
Per Cent for Sale of Its 
Obligations; Cost Highest 
For Liquor Stocks 


American business is paying almost 17 
per cent in sales expenses to float security 
issues. 

| This figure, is shown in an analysis by 
the Federal’ Trade Commission of the 
$114,724,578 in security issues registered in 
October and November. 

' In other words, for every $100 in new 
money, concerns selling securities to the 
public must pay out more than $16 for 
underwriting, selling and related expenses 

Costiliest of all securities to sell are 
brewery and distillery shares, the Com- 
mission finds. with the selling cost averag- 
ing 35 per cent. 

Securities registered by liquor concerns 
in the two months were to bring estimated 
proceeds of $25.518.740, but by the time 
sales costs are taken care of, only $16,- 
383.720 is left. 

Outstanding issuers of new paper are 
liquor companies and investment trusts, 
the analysis for October and November 
shows. The liquor concerns registered is- 
sues with a stated value of 25 million dol- 
lars. 

But this figure was almost tripled by 
estimated gross proceeds of securities de- 
voted to investment, chiefly through in- 
vestment and trading companies or trusts, 
which amounted to $69,706,808. 

Only two other industries figured 
prominently in new security issues, the 
metal mining concerns and¥he electric, 
power. gas and water group@#@ach of which 
exceeded the five million dojlar mark. 

Only $7,501.463, or less than 8 per cent 
of the net proceeds of new issues ‘gross 
proceeds minus sales cost) will be invested 
in plant construction, machinery and 
equqipment, the Commission found. Some- 
thing over 10 million dollars will be used 
for working capital. 

¥ Issues Numbered 91 

The 114 million in new securities was 
spread among 91 separate issues. In ad- 
dition there were registered in the two 
months 1,883,953 shares of preferred stock 
and $225,000 face value of participation 
certificates to be distributed as bonuses 
with other securities. 

The securities registered consist of 70 
per cent common stock, 10 per cent pre- 
ferred, 15 per cent long-term debt and 5 
per cent participation certificates, cer- 

ates of beneficial interest and war- 


ts. 

Funding, refunding and conversion of 
rities and existing indebtedness called 


for an estimated total of $8,766,577 of the, 


net proceeds. 

In the investment trust fleld, nearly 39 
million of the 69 million total covered is- 
sues of the general management type. 
More than 15 million related to limited 
management and miscellaneous invest- 
ment and trading companies, with the bal- 
ance confined to fixed trusts. 

Estimated value of November registra- 
tions increased sharply over the October 
figure. October issues, 44 in number, 
were valued at $39.154,601. Fifty-one is- 
sues were registered in November; total 
value, $76.129.977. Most of the increase was 
due to an accelerated volume of invest- 
ment trust series. 


‘Commission’ Defined 
In the Security Act 


Ruling Issued Clarifies Clauses 
Governing Selling Statements 
To eliminate confusion where shares of 


the same type are being sold under two 
registration statements, the Federal Trade 


Commission has issued a new ruling de- | 


Signed to clear up this situation. 

~ The ruling permits dealers in invest- 
ment trust shares to use the same pros- 
pectus for different blocks of the same 
security, except that certain technical data 
must be brought up to date. Dealers 
have been placed in an awkward posi- 
tion frequently because they could not 


tell whether they were selling shares cov-, 


ered by the first or by the second regis- 
tration statement. 

The Commission adopted two rules to 
define more clearly the terms “commission 
or other 1emuneration” and “commission” 
as used in the Securities Act. 

The first, as used in Section 4 (3), shall 
not include payments made by the issuer. 
directly or indirectly, to its security 
helders in connection with offering se- 
curities in exchange for outstanding sc- 
curities and wehn such payments are part 
of the terms of the proposed exchange. 

The term “commission” as used in Sec- 
tion 2(11) includes such remuneration, 
commenly known as a spread, as may be 
received by a distributor or dealer as a 
consequence of reselling securities bought 


| 


Prospect for More Changes 
In Monetary System 


Congress to Face P 


roblems of New Metallic Base, Currency 


| Issues, and Treaties 


Already depreciated in terms of silver 
ana gold, the American dollar is awaiting 
the coming of Congress to have its new 
position legalized and redefined. 


President Roosevelt, while he prepares | 


to lay the monetary situation before Con- 
‘gress in his annual message, has intimated 
ihat even the monetary changes already 
accomplished are but a prelude to still 
further werld deve!opments in the realm 
of currency. Legislation enabling the 
American Government to keep pace with 
these developments may also be asked of 
Congress. 
Metal Base in Doubt 

_ Some of the questions on past and fu- 
‘ture monetary policies which will be be- 
|fore Congress are: 

1. Shall the dollar be placed on a joint 


silver and gold metallic base known 4s, 


‘symmetalism, which calls for each dollar 
to be backed by a certain percentage of 
‘gold and a certain percentage of silver? 
This has been suggested by Prof. George 
'F. Warren, adviser to the President on the 
gold policy. 

2. Shall all gold be nationalized, thus 
insuring the Treasury of all the paper 


profit on gold which would accrue if and) 


‘when the gold content of the dollar is re- 
duced? Senator Thomas (Dem.), of Okla- 
/homa, has 
Issue of Currency 

3. Shall the Treasyry be given specific 
power to issue money against the surplus 
of gold which would result from devalu- 
ation and shall the money be used for 


Government Census 
Of Nation’s Business 


Three Surveys Projected to Em. 
ploy 16,000 Workers 


Advent of the new year finds the De- 
partment of Commerce embarking on 
three separate surveys of a business na- 
ture: Census of American business, real 
property inventory, and analysis of real 
estate taxation. 


All are being financed from civil works 
funds and supervisors already are laying 
plans to cover their districts. A force of 
16,000 will secure data showing what ef- 
fect the depression has had on distribu- 
tion and service businesses. 


| vulge basic facts covering use, vacancy 
and overcrowding and will yield infor- 
mation on financial phases of real es- 
‘tate which will be of value to capital 
goods industries. 


a study will be made of tax rolls to show 
by groups the amount of unpaid taxes. 
An effort will be made to determine if 
/a relatively small number of persons owe 
a large percentage of unpaid taxes. 

The census of American business is an 
offspring of the 1929 census of distribu- 
tion, except that it will treat intimately 
the effects of the depression. 

This concerted effort to find out how 
business has stood up under the impact 
of hard times will cover more than 2,- 
400.000 establishments in every city and 
town in the country. Total work provided 
_for enumerators will amount to 2,500,000 
man-hours. 

Businesses to be checked will be such 
as retailing, wholesaling, service lines vu! 
‘all kinds, amusements, and hotels. Not 
to be touched are agriculture, manufac- 
| tures. construction, transportation, finan- 
cial institutions, educational institutions, 
| professional and personal services. 
| A true comparison of business today 
| with business in 1929 is desired, and the 
' Director of the Census, William L. Austin, 
believes this tally will furnish a complete 
and important. guide for sound planning 
‘in the future. 

Light is soug 
‘ness done in 1933, the number of peopie 
‘employed. amount of pay roll and other 


expenses, stocks on hand, and other data | 


| 
| 


| which may be compared with the Census 
of Distribution taken in 1929. 


— 
from a underwriter or dealer at a price 


‘below the offering price of such securi- 
ties, where such resales afford the dis- 


| tributor or dealer a margin of profit not: 
/in excess of what is usual and customary | 


‘im such transactions. 

| The Commission has issued stop orders 
‘suspending effectiveness of registration 
statements filed by the following com- 
panies: Venezuela Speculations, Inc, 
New York, an oil company with opera- 


tions in Venezuela seeking to register 25-. 


000 shares of common stock; Wyoming | age selling price of distributors in’ De- 


' Petroleum Corporation, Las Vegas, Nev., 
' $100,000 in common stock; Mathieson Au:v 


Boat Corporation, Highland Park, Mich.. | 


, $100,000 preferred stock; Bremner Goid 
_Mining Co., McCarthy, Alaska, $168,000 in 


a bill ready to accomplish this. 


ht on the volume of busi- | 


| Stock; and Ocean Park Pier Amusement | 


| Corporation, Santa Monica, Calif.. $180.- 
000 in stock. 


FOREIGN EXCHANGE QUOTATIONS 


The Federal Reserve Board announces that th 
for cable transfers payable in foreign currencies 


e noon buying rates in New York City 


no responsibility as to the accuracy of the rates quoted.) 


running expenses of the Government? The 
President already has power to issue $3,- 
000,000,000 in Treasury notes regardless of 
‘geld or silver backing, but this money can 
be used only for retiring outstanding 
bonds of the Government. 

4. Shall the President be given specific 
instructions to negotiate an international 
agreement to stabilize the value of gold 
much as the London silver treaty was 
aimed to stabilize the value of silver? 
President Roosevelt himself has expressed 
the desire that the international accord 
on silver be extended to other monetary 
bases. 

5 Do the gold alfti silver purchase pro- 
grams already embarked upon require leg- 
islation specifically approving them? 


Treasury Buys Silver 


While the pending legislative questions 
were demanding: attention, the Treasury 
Department through the mints began buy- 
ing silver in accordance with the Presi- 
dent's plan on Dec. 26. Regulations de- 
fining newly-mined silver and providing 
for the methods of its purchase were 
‘made public by the Treasury Dec. 27. 


Purchases are being conducted at the 
rete of 64's cents an ounce, Acting Sec- 


retary of the Treasury Henry Morgen- | 


thau, Jr., explains, and under the Presi- 
dent's proclamation as it now stands will 
be continued until all domestic newly- 
mined silver is absorbed by the Govern- 
ment. He pointed out, however, that the 
President has the power to revise his 
proclamation and. that the London silver 


Job Insurance 


System as Aid 


Provides Also For Issue 

Of Credit in Emergency 

To Expand Buying Power 


Elimination of unemployment and nrain- 
tenance of the purchasing power of the 
people are contemplated in a plan laid 
before President Roosevelt, Dec. 27. during 
a conference at the White House. 

The plan was presented by its sponsor, 
A. L. Deane of New York, president of the 
|General Motors Holding Corporation, who 
| Was accompanied by John J. Raskob. 
chairman of the finance committee of the 
General Motors Corporation. The con- 


Industrial Recovery Act; Harry L. Hop- 
kins, Administrator of the Federal Emer- 
gency Relief Administration, and Lewis W 
Douglas, Director of the Budget. 


Long-term Job Insurance 


Following the conference. Mr. Deane 
explained that his plan is for a long- 
term job-insurance system with an emer- 
gency issue of credit to expand. purchas- 
ing power immediately. Its purpose is to 
|) accomplish an ironing out of the peaks 
,;and valleys of economic life. he said. 
| “The plan would have to be carried out 
by industry but implemented by the Gov- 

ernment,” Mr. Deane said. “It is sim- 
‘ply a plan to use a central 
fund to build up in good times for use in 


treaty requires that the United States, bad times to supplement the mass con- 


purchase only 24,400,000 ounces out of its| Suming power. 


current production. 

In 1926, the last year in which the sil- 
ver price averaged more than 60 cents 
_an ounce, the United States produced more 
than 60,000,000 ounces of silver. 


Muscle Shoals Power 


In Rural Mississipp 


Farmers in Northeast Counties 
To Organize as Buyers 
Farmers living in six counties of noth- 
eastern Mississippi are to be organized in- 


_to rural electric power associations. to 
| buy electricity at wholesale from the Ten- 


at cost to the members. 


| The organization work. it was an- 


/mnounced Dec, 27 by the TVA, will be con- | 


‘ducted by the agricultural extension serv- 
ice of Mississippi State College at Stark- 


In the analysis of real estate taxation yille, under the direction of M. M. Beden-| 


baugh. 


_ Rural electric transmission lines are 
now being built in Mississippi, CWA funds 
being used for labor and TVA money for 
te purchase of poles, transformers, wire 
and other transmission line equipment. 
| The county associations, incorporated un- 
der Mississippi laws, will retail TVA power 
‘to their members on a no-profit basis. 
'Resale rates, however, will provide for 
-repayment of the Authority's cash outlay 
‘in constructing the lines. 
| Inauguration of service is expected as 
| soon as lines are finished and TVA power 
becomes available. At present, approxi- 
_mately 100 miles of rural power lines, none 
of which duplicates existing facilities, are 
| being laid out in each of the six Missis- 
by counties, the TVA announcement 
| said. 
| A similar plan for rural electrification 
is being worked out by the Tennessee Va!- 
ley Authority in several northwest Ala- 
| bama counties as rapidly as the proper 
| Cooperation can be obtained. 


Effect of Chain Store 
On Level of Prices 


Drugs Higher in Independent 
Establishments, Study Shows 


| Selling prices in independent drug 
Stores are higher, on the average, than 
_ those of chain stores, but at the same 
time the independents’ costs are higher. 


This is shown in four reports, made 
public Dec. 29 by the Federal Trade 
‘Commission, based on its survey of prices 
and margins in chain and independent 
stores in Washington, Cincinnati. 
Memphis, and Detroit. The reports are 


| to be sent to the Senate, the inquiry hav- 


ing been made by direction of-that bod:. 
The Commission found that the aver- 


troit in 1931 was about 17'2 per cent 
higher than that of the three leading 
Chains, while in Cincinnati and Memphis 
the difference was about 20 per cent and 
in Washington more than 22. per cent. 
Costs of the independents in Detroit weve 
5.88 per cent higher than costs of chains. | 


1.81 per cent higher in Cincinnati, 1.33 | 


per cent in Memphis and 3.27 per cent in 


were as follows: (The Board assumes | 


Washington. 

The current series of price and margin 
Studies for the chain and independen: 
drug stores completes a series of eight 


| The real property inventory will di-| essee Valley Authority and distribute: it 


premium.” 


placed in effect now. “In good times peo- 
ple don’t prepare,” he said. “It would wv 
supported by credit now.” 

| The sponsor of the plan thought em- 
; ployers could be forced into the fund but 


e | he declared his belief that they would en- | 


ter voluntarily. “I think it is something 
| that would appeal to industry,” he said, 
| adding that legislation would be neces- 
sary. 


Federal Intervention 
To Assist Depositors 


Government Sues 
Payment of Claims 


'York Clearing House Association to pay 
| off completely the depositors of the closed 
Harriman National Bank was started be- 


Dec. 27 by the Federal Government. 

The Government's suit named as joint 
defendants the Clearing House Associa- 
tion and the bankers who have served on 
the Association’s committee. It is the 
first suit of its kind ever filed. 

Basis for the Government’s case, which 
if. successful will require the Association 
and its member banks to pay $9,375,000 to 
11,000 depositors in the Harriman bank. 
was an agreement entered into by the 
Comptroller of the Currency and the 
Clearing House Association more than a 
year ago. 

Under the terms of this agreement the 


riman bank, which was not in sound 
Shape, for fear it might precipitate a 
crisis for other New York banks. The 
clearing house banks agreed on their part 


to see that the depositors of the Harri- | 
man bank were paid in full when and if | 


the institution closed. 

For the last nine months, since the Har- 
riman bank failed to reopen after the 
banking holiday, the Government has 
been endeavoring to make the clearing 
house banks conform to the agreement. 
The banks, however, have held that the 

agreement is no longer binding. 
| The Reconstruction Finance Corpora- 
' tion has advanced $7,100,000 to the closed 
| bank to enable it to make a 50 per cent 

payment to its depositors. 

While it was suing the Clearing House 
Association, the Government through the 
RFC was preparing to advance $50,000,000 
to the Chase National Bank of New York 
in the form of a preferred stock purchase. 
Another New York bank, the Brooklyn 
Trust Company. sold $2,000,000 worth of 
Capital notes to the RFC in the past 
week. 


New Securities Act 
Explained in Rulings 


During the past week the Federal Trade 


Commission released a series of interpre-— 


Plan Laid Before President 


ference was attended also by Gen. Hugh. 
S. Johnson. Administrator of the National 


insurance 
It would be a revolving. 
fund which industry would create through | 


Mr. Deane said the plan ought to be. 


Comptroller agreed not to close the Har- 


tations of the new Securities Act, the in- | 
terpretations all being in the form of ex- | 


| tracts from letters written in response 


to inquiries concerning the application ot 
the act to various situations. 
Judging from the’number of inquiries 


relating to it, section 5(c), which exempts | 


an issuer from certain requirements if its 
securities are sold only to persons within 
its State, is the most in need of clarifi- 


Railroad Car-building Code: Federal Ettorts 


Hearings Before NRA 


| 


To Employment shrinkage in Output Cited—Separate Compact For News:| 


paper Presses Opposed—Other Agreements Considered 


The volume of business of the railwa\ 
cer-building industry dropped from a value 
of $258,926.973 in 1929 to $7,523,000 in the 
first six months of 1933, with a consequent 
decrease in employment from 34.243 to 
5,920 workers, it was brought out. Dec. 
27, at a hearing on a code for the in- 
dustry. 

These figures were giver by C. A. Liddle 
president of the Pullman Car and Manu- 
facturing Corporation. who presented the 
code. He said the code had recéived the 
written approval of each of the 20 mein- 
bers of the American Railway Car In- 
Sliiute, representing 96 per cent of the 
industry's volume of sales. 


Newspaper Printing Presses 
Protests were heard, Dec. 27, against the 
setting up of a separate code for manu- 
facturers of printing presses for news- 
papers. Several other manufacturers con- 


tended that the former should come un-. 


der the provisions of the code proposed 
for the printing equipment industry. 


The code was presented by Henry A. | 


Wisewood. of Plainfield, N. J.. who ex- 
plained that the members of the News- 


paper Printing Press Builders Association | 
are engaged in manufacturing only those | 


presses used for the printing of the blac!: 

pages of papers, whereas the members ci 
the other groups 
used in a much wider field. 

Revision of the labor provisions of the 
code was recommended by David Kaplan 
on behalf of the Metal Trades Division of 
the American Federation of Labor. 


Three Hearings in 40 Minutes 


are building presses | 


MONEY GOES 


industries were concluded, Dec. 28, within 
40 minutes. They covered the fan and 
blower industry, the unit heater and unit 
ventilator industry, and the nonferrous 
and steel convector manufacturing indus- 
try. 

The codes were presentec by their re- 
spective sponsors, with brief comments. 


and other witnesses suggested certain 
amendments. H. K. Brunck, representing 


| hands of industry, the Federal Govern- 


To Stimulate Rise 
In Foreign Trade 


Cheaper Dollar and Surplus 
Of Goods Aid Movement; 
New Barriers Raised as 
Exports Expand 


Armed with a cheaper dollar and backed 
up by a huge surplus of goods in the 


the NRA Labor Advisory Board, stated | ment is preparing rapidly to go out and 


that this Board would reserve for la'2T|hoiy American business get its share of 


| the trade of the world. 


presentation its comment on the labor 
provisions of the codes. 


Foundry Supply Business Better 
The business of the foundry supply in- 
dustry has picked up more than one-third 
this year over the volume in 1932, it was 
testified, Dec. 28, by R. R. Bliss, of New 
York, in presenting a code for the in- 
dustry. 


Hearings of the Week 

Dec. 27: Cap and closure, newspaper 
printing press, railway car building, boile: 
manufacturing. 

Dec. 28: Wood floor laying contracting 
(under master construction code), plum- 
bago crucible, wire rod and tube die, shoe 
pattern manufacturing, foundry supply, 
food dish and pulp and paper plate, non- 


ferrous and steel convector manufactur- 


ing, (concealed radiator), fan and blower, 
unit heat and/or unit ventilator manufac- 
turing. washing and ironing machine 
manufacturing. 

Dec. 29: Knitting and braiding and wire 


/covering machinery, railroad special track 
Hearings on three codes submitted by as | 


equipment manufacturing, textile print 


NME 


Recovery Agencies Get Most of Week’s Outlay—Half of 
_ Ordinary Expenditures Are Absorbed by Interest on Debt 


| The- Federal ‘Government spent ap-, half, $23,000,000, went for payment of in- 


proximately $200,000,000 in the five busi-| terest on the public debt. 


Another $7,- 


ness days during the Dec. 20-28 period, 000.0000 went into the public debt sink- 


the Recovery agencies. 
_ Treasury Department statements showed 


| 


to Force most of which went for the activities of ing fund, making the total public debt 


costs during the week $30,000,000. 
On the remaining $13.000.000 of ordi- 


A suit to compel the banks in the New that total Government expenditures thus nary expenditures the entire routine es- 


|far in the fiscal year advanced from $2,- tablishment of the Government ran dur- 


| 348,000.00 to $2,541,000.000 during the ing the week. 


week, a gain of $193,000,000. 


$193,000,000 spent last week. The remain- 


Government establishment. 
Of the ordinary expenditures more than 


In other words, the ordi- 


Already a decided gain has occurred in 
export business, amounting to about 50 per 
cent since last March. November sales 
at $184,000,000, reported Dee. 27, were about 
5 per cent les sthan October, but the sete 
back was less than seasonal and repree 
sented gains in the food products and ma&- 
chinery classifications. Imports, at the 
same time, fell 15 per cent, to a total of 
$128,000,000, for November. 


New Barriers , Raised 


This improvement in sales abroad was 
credited by officials to a dollar that is 


easier for foreign buyers to obtain through 
,exchange of their own currency, and to a 
‘general gain in world trade. However, it 
‘threatened to meet a check in the restric- 
tions thrown into the way of imports dur- 
ing the past week by both England and 
France. France ordered its foreign buying 
cut 25 per cent. England put up barriers 
against imports of agricultural products. 

' Business among nations is reported by 
Federal officials to be increasingly a bar- 
| Saining proposition. It is for that reason 
‘that special attention is being given the 
problem by departments of the Govern- 
ment. 

George N. Peek, acting as a special as- 
sistant to the President in designing ma- 
chinery to aid American export and import 
trade, reported to Mr. Roosevelt Dec. 26. 
While details of the plan he is devising © 
were not published, he is reported to favor 


| creation of a corporation—supported par- 


tially with Government funds—to deal 
with foreign buyers and Sellers. 
Export Bank Planned 
Also planned is an export bank—like- 
wise partially backed by Government 
credit—which would make easier the ex- 
tension of long-term and_ short-term 
credit to foreign buyers. This plan is re- 
garded as particularly adapted to helping 
trade with Soviet Russia, which needs 
credits of five to seven years if its pur- 
chases are to be increased greatly. Thus 
far the outlook for business with the 
Soviets has been disappointing to those 
who expected demand for American prod- 


\Nary organizations took $13,000,000 while | ucts to pick up quickly after recognition. 


Expenditures by the emergency organi- the emergency organizations and the pub- 
fore the New York Supreme Court on/ zations accounted for $150,000,000 of the lic debt took $180.000.000. 


On Dec. 22, the Treasury's reports show, 


ing $43,000,000 was spent by the regular the Government's deficit, its excess of 


expenditures over receipts thus far in the 
fiscal year, passed the billion-dollar mark. 


| Proposed Security Issues 


| Bargaining with nations over liquor im- 
port quotas is proceeding on a broad scale 
and waits only for Congress to determine . 
a permanent policy. A larger market for 
American apples and pears in France has 
been the first tangible. result of the new 
bargaining policy. 

Bi-lateral trade agreements also are be- 
ing pushed. These open up a field for 
business in South America. 


The Federal Trade Commission during 
| the week announced the registration ol 


following securities under the Securi- 


‘ties Act of 1933. Ordinarily these issues 


may be sold to the public 20 days after 
filing, unless subject to a Commission 
_stop-order. The registrations follow: 


| 


December 24 . 

McCULLOCH’S GREEN RIVER WHISKEYS, 

‘ INC., Owensboro, Ky. A Delaware corpora- 
tion, distiller of fermented liquors, proposes 
to offer 240.000 shares of common stock at 
an aggregate price of $720,000. Among of- 
ficers are: J. . MeCullech, president, 
president, Louisville; L. Freeman Little, 
vice president, Owensboro. Kentucky; and 
J. Wendell McCulloch, secretary treasurer, 
Bowling Green, Kentucky. 


SOUTHWEST ROYALTY LEASING 
Cc 


SYNDI- 


ing in oil and gas leasés and real estate 
deeds, proposes to issue $100 units in &a 
$50,000 trust fund. Arthur A. Diehl, Fort 
Worth, is trustee for the organization. 


ERS’ PROTECTIVE COMMITTEE, San Fran- 
cisco, calling for deposits of first mortgage 
6 per cent serial gold bonds amounting to 


one-third of stated value) of Granada 
Royalty Company, a realty holding com- 
pany, gan Francisco. Members of the com- 
mittee are: John Galloway. 
Fleishhacker. W. D. Lux, Nat Schmulowitz, 
obert M. Underhill and Donald 
mont. all of San Francisco. 


Denver. cailing for deposits of first mort- 


terminal facilities to interurban railroad 
companies. namely. Salt Lake Utah Rall- 
road Company and Salt Lake Ogden Rail- 
way Company (now Bamberger Electric Rail- 
road Company.) Members of the protec- 
tive committee are: H. A. Hamilton. C. H. 


ATE, Fort Worth. A trust estate, deal- 


GRANADA REALTY COMPANY BONDHOLD- | 


_ $1,700,000 (filing fee of $56.67 is based on. 


Mortimer | 
La- | 
BONDHOLDERS'’ PROTECTIVE COMMITTEE, 

gage 6 per cent gold bonds of a market | 


value of $38.820 of Salt Lake Terminal Com- | 
pany, Salt Lake City. Utah, which provides | 


Hanington, Gerald P. Peters, and William > 
J. Solis. 


| J. Soll 

, VERMILION RIVER MINES, INC., Minneapolis 
| A Nevada corporation engaged in mining 
ores and minerals. qualified to do business 
in Nevada and Minnesota, proposes to Issue 
$448.750 no par common capital stock 
Among officers are: C. W. Eden. president. 
O. Wittenkamp. secretary treasurer, ana 
John Nichols, vice president, all of Min- 
neapolis. 


SUPERVISED INVESTMENTS, Wilmington. 

Del.. and Cincinnati, an investment 
management company, incorporated in 
Delaware, proposes to issue remaining por- 
tion of unissued shares plus shares re- 
deemed within authorized capitalization a+ 
shall be sold for an estimated amount of 


reports on this. subi ~ ce : $300,000. All securities of the company a:f 
Euro ee 4 ° available at the Cincinnati office. mons 
Dec. 21 Dec.22 Dec.23  Dec.26 Dec.27 Gependent grocery stores of the four cities officers are: George S. Haydock. presiden': 
4487 5875 17.6000 §=17.5750 17.8250 17.7375) ‘| pointment of a resident attorney to accept) Lull secretary; Thomas C. Haydock 
Czechoslovakia (koruna) ........... 296 William E. Lee Named sufficient to secure the exemption, that | KLUDAS ELECTRO-MECHANICAL DEVICES, 
Denmark (krone) 25:80 22.7345 22.8180 22.7841 22.9925 22.8472 As New C Chl the forwarding of an offer of a security| 
511.9083 514 9583 s New I. C, C, Chairman addressed to a person within the State. and. other... electro-mechanical de- 
3.92 6.0838 ‘117 ‘1 120° a point outside the State does not in-| vices. proposes to issue shares of 
| 08 6.1228 6.1176 6.1838 6.1303 zgregate price o* 
rmany (reichsmark) 23.82 37.0707 37.3192 37.2428 3767 7.3746 uliam E. Lee will be chairman of the volve loss of the exempti | 
Greece (drachma) 1.36 37.67 34.3746 I exemption, and that the | $56,350 Among. officers ate Hermen 
_ 8812 _ 8901 _ 8875 nterstate Commerce Commission during resale by a resident to a nonresident sim- Kiudas. president. Palisades Park. N. 
$26 1934, succeeding Patrick J. Farrell. The ilarly does not cause such loss. | John Baier. vice president, West Hartford 
40.20 62.4058 62.7938 62.6992 63.4261 62.9292 election, which was announced Dec. 28. Other problems discussed include the. secretary-trea 
26.90 23.473) 25.6345 25.8338 25.7127 Was in pursuance of the Commission's position of protective committees in con- & COMPANY ‘SCOBEYVILLE, N. J. 
Portugal (escudo) ......... 442 4.6533 4.6840  POlicy of rotating the chairmanship. nection with the registration of securi-| “A New Jersey corporation manufacturing 
Rumania (leu)... 60 94 9 9483 | 9540; The new chairman was appointed as a ties issued in reorganizations, the necessi!y,; cider. spplejecs. 
Sweden (krona)... 2680 262409 263145 Hoover in 1930, At that ron, bY President for registering certificates of deposit issue? | 208,850 shares of common Stock at an 
Switeerland (franc). “0.90 30.0184 30.2083 301007 So aos) shaego Hoover in 1930. At that time Mr. Lee was against municipal bonds, and the condi-| aggregate price not to exceed $1,665.50. 
(dinar) 176 21400 °21610 °213500 °21775 21612 Justice of the Supreme Court of tions under which local security issues — 
ano. of “| president and general manager, 
Canada (dollar) .......... eresseene-+ 100.00 100.0364 100.1406 100.1302 100.2159 100.1093. ee ah ae may be made without registration. | Laird, III, vice president, treasurer and 
pee one 49.85 27.7360 27.7360 27.7400 27.7900 7.7920 | C di f T 
1 Argentina (peso) ...... YT TTTiTe 42.45 *33.1050 *33.2300 *33.3100  *33.6200 33.4533 on ition 0 reasury Day by Day as Shown in Condensed Form 
11.96 *8.6037 *8.5781 *8.6425 *8.6271 Internal-revenue receipts: Dec. 19 Dec 20 ec. 21 Dee. 22 Dec. 26 
| 12.17 9.5250 429.5500 "9.5400 *9.5750_*9.5500 | $19,007 427.48 $9,851 598.58 $3.501.749.18 $1.595.805.43 $2,213,430.18 
Uruguay (peso) ........... 33 964.5100 64.5100 *64.5100 *64.0600 *64.0600, Miscellanecus internal revenue.............+... 2.02:3.944 3.184.947 27 3.229.138.17° - 3 589.393, 66 6.561 .017.23 
103.42 *74.1700 *74.6266 74.2916 *75.0666  *74.8000 | Processing tax on farm products...... 2°8.128.78 456,049.73 536.436 .29 352,730951 386.390 .83 
+33.54 36.6250 37.6875 37.3750 *37.2500 37.2500 Trust and contributed funds receipts.............. 310,381.2 269,857.40 193,375.16 168,660 96 264,396.99 
486.66 405.3333 407.7500 411.6666 408.33: 114,755.26 
mew Sealand (pound) 486.66 406.5833 407.9166 408.9166 412.8333 410.0833 General expenditures: 208.6 
3936 59.2590 59.5000 59.3750 60.0000 59.5000 $676,319.50 $310,548.20 $330,333 23 $1 054,794.05 $1.621 565.96 
86.66 503.0625 505.3750 504.8750 509.1250 505.8750 interest on 6 626,504.12 6.652 020.89 4,404,141.15 3.633.410.79 8.364 224.09 
+ Silver content of unit multiplied by New York price of silver. which on Dec. 21 w 2.949.470. 45 *3.333.491.50 2.030,391.64 3,242.844.53 7,402,112.11 
as 43 expenditures ................... 9.436.542.:50 479. 15,065,065. 59.064.610.53 55.178 567.9! 
oon per fine ounce; Dec. 22. 44.25 cents; Dec. 23. 43.75 cents; Dec. 26. 43.5 cents: Dec. 27. 43.75 funds expenditures......... 433,702.66 37,929.26 1,611,813.2) 
Legall tn ublic debt expenditures.......0 4,169.458.75 105,831.099.50 5,392,451 .50 43.50 8 
sound in he Leary /60 of 1 English pound. Parity represents 7/60 of quotation on Balance today 1.233.009.104.11 1.219 972.701.75 1.202.551.561.66 


Official price for gold newly mined 
Dec. 27, at $34.06 per fine ounce: 


in the United States remained constant from Dec. 21 to: 


* Excess of credits (deduct) 


3.287.443. 7,399,873.50 
1.140,869,572.12 1,072,221 0867.10 


1 .257.300.902.09 96.16 


350 366,296. 1.229.844 ,.402.15 
holiday on the eve of Christmas, nor on Dec, 25, 


1,211.114,755.26 1,153,799.243.88 


Christmas Day, 


sales manager; and Mabel A. Willett, sec- | 


retary, all of Scobeyville, N. J 


MONTANA CONSOLIDATED MINES COR-_ 


ORATION, Helena, Mont. A Montana cor- 
poration operating silver, lead. gold and 
copper mining properties in Montana and 
proposing to jssue 1.500.000 shares of com- 
mon stock at an aggregate price of $75,000. 
Among officers are: C. . Wason, president. 
Seattle, Washington; Gust Carlson, vice 
president and manager, Duluth. Minn. and 
Helena. Mont.; Lars Carlson. secretary- 
treasurer. Helena. Mont.: and H. J. John- 
son. accountant and transfer 
Helena. Mont. 
BONDHOLDERS' REFUNDING 


OF DAYTONA BEACH, FLORIDA. A 


issue including all unpaid coupons which 
have matured during the calendar year 1933, 
At the present time these will include all 
coupons maturing subsequent to April, 1933. 
They are based on an average interest rate 
of 5'2 per cent, the maximum amount of 
coupons called for deposit being $191,500. 
Funded debts of the corporation 
general bonds in amount o 


934. 
C. E. Harirnegton. 


Port. Huron, Mich.: J. J. 
Shambaugh 


Des Moines. lowa; Feldie Katz. 
Cincinnati. Ohio; and Richard P. Lyman Jr., 
Lansing, Mich 


Officer, | 


ASSOCIATION | 
com- | 
mittee calling fur aeposits of the City of | 
Daytona Beach, 4 municipal corporation. the | 


include | 
$2.863,566: water 
bonds, $266.691; and assessment bonds. $347.- | 

The protective committee consists of | 


Associated Gas 
and Electric 
| Company 


— 


61 Broadway, New York City 


Two big facts about the sales tax 
are of paramount importance to the 
business executive 

The first is that the sales tax-- 
unlike an income tax—is paid out 
of the gross. not out of the net 
The taxpayer's profits,.or lack of 
them. or his losses, have no bearing 


upon his sales tax liability. Losses 
may wipe out the income tax. They. 
do not affect the sales tax. Every 


executive knows that this situation 
is fraught with danger to the profit 
dollar. 

The second fact that is likely to 
confuse is the great diversity in the 
sales tex laws of the various States. 
The sing!ec item of rates ts tllustra- 


tive. 

Thus. in Arizona, the rate upon 
saies of tangible personal property 
js 114°; of the gross, while a rate 


of ', of 1% is imposed upon manu- 
facturers, }4 of 1‘7 upon transporia- 
tion by motor vehicle. and ') of 1% 
upon mining, electricity and electric 
current, telephone and_ telegraph, 
transportation by railroad, and 
newspapers, magazines «nd pertodi- 
cals. The California rate is 215% 
until June 30, 1935. when it becomes 
The Iilinois rate is 2°; Indi- 
ana has an elaborate rate structure, 
applying 1°, on retail sales, elec- 


to exactly what the saies tax situation 


“THE SALES TAX,” a com 


What the SALES TAX Means 


to the Business Executive 


trical energy, gas, railways, trans- 
portation by motor vehicle, banks, 
trust companies, building loan as- 
sociations, professional services and 
sales of real estate, '4 of 1% upom 
manufacturing, and '4 of 1% upon 

holesaling and jobbing. The Ken- 
tucky rate is graduated from 1-20 
of 1°; on gross sales of $400,000 or 
less to 1° on the excess of gross 
sales of $1,000,000. The Michigan 
rate is 3%. The Minnesota rates 
range from 1-20 of 1% on gross sales 
not in excess of $100,000 to 1% on 
gross sales in excess of $1,000,000. 
Mississippi has a most elaborate 
schedule of rates, applying a par- 
ticular rate to each line of busi- 
ness The dominant rate is 2%. 
North Carolina ifmposes a rate of 
1-25 of 1% upon wholesalers and 
3°, upon retailers. Oklahoma im- 
poses a rate of 1%. In Utah the 
tax rate was increased from %% of 
1% to 2%. The Oregon rate is 112%. 
The Vermont rate ranges from ‘1. of 
1°). on gross sales of from $50,000 to 
$100,000 to 4° on sales over §2,- 
000,000. 

In New York the Governor recom- 
mended a rate of % of 1%. An 
effort was made in the Legislature 
for a 2% rate. The rate ultimately 
enacted is 


Q 
The MacMillan-Sinclaire Sa:es Tax Service places at the elbow of the busi- 
ness executive complete, authentic, and up-to-the-minute sales tax data. This 
loose Jeat Service contains the statutes, regulations. and rulings of all States 
having sales taxes, and an official statement from every State in the Union as 


is. The Service is used by many lead- 


ing corporations, banks. accountants and lawyers. 


prehensive booklet, will be 


sent you on request with our compliments. 


we 


MacMillan-Sinclaire, Inc., 505 Fifth Avenue, New York City. 


Please send me, en ten das 3’ approval, a Copy of your Sales Tax 


Service. At the end of that time I will either return it, or you may 
enter my subseription for one year. Total cost, $25, 

Name 

Address 


505 Fifth Avenue 


‘MacMILLAN-SINCLAIRE, Ine. 


Tax and Trust Services 


New York, N. Y. 


Murray Hill—2-2640 


USN-1 
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| a many distinct, though somewhat related, roller engraving, fur manufacturing. 
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INDEX SERVICE 


, Index on Page 9. Annual Index-Digest pub- 
lished separately after March of each year. Rag 
paper edition, $20. Newsprint edition, $15. 
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JAMES BUCHANAN 
President of the United State§S 1857-1881 
“Our Government is a stake of such inestimable 


value as to demand our constant and watchful 
vigilance for its preservation.” 


This is the twenty-third of a series of “broadcasts” which will appear regularly every week o 


n this page, 


being a sequel to the expository statements given weekly by David Lawrence over a network of radio sta- 
tions for the last six years. These new “broadcasts” are not presented over the radio, nor are they pub- 


lished anywhere but in The United States News. 


THE Duty THE MINORITY 


Function inthe 


AV EEK Congress reassembles. “The Presi- 
dent has a substantial majority, almost: two- 
thirds of both houses, the people, approving 
What has been done. wish his policies con- 
tinued there will be hardly any dissent from the majority 
side. Indeed. there would also be a considerable group 
from the minority voting again in support of the Prest- 
dents proposals, 

In the eritieal davs that followed the bank holiday, the 
Congress. much criticized_for its dilatory tactics, adopted 
legislation with breath-taking speed. “Phe coming ses- 
sion is to’be More deliberative. lt will be a period ot re- 
view and critical analysis. After all. it is a coordinate 
branch of government which 1s about to function agai. 
And all the members of the lower house are up tor clection 
in November as are 32 Senators. So if the people wish 
they may change in November 1934 the complextion of 
the whole Congress. [tis fortunate we have.thts biennial 
checking up process. Ttmakes tor stability, 

There will, therefore, be every reason in the coming 
Coneress for careful examination of the New Deal. It the 
vast powers bestowed on the President and which he dele- 
gated to various commission, boards, and agencies are 
being administered: satislactorily and there is ne 
plaint. no irritation, no pressure for modification of exist- 
ing law, we shall have a dull uninteresting session, li, on 
the other hand. the New Deal laws have wrought certain 
havoe in the operations of business large and small, it they 
have failed to bring the unemployment relief proniised six 
to nine months ago, if they have developed an uneasiness 
and unrest that seeks expression, then we shall hear 
through the membership of both houses some murmur- 
ings of this discontent, 


The last group to claim pertec- 
tion would be the Administration, 
lor mistakes were inevitable and 


LONGER A ONE 
circumstances Were unprece- 
PARTY GROUP dented in 1933. Yet the responst- 


bility for what has happened and shall happen in the ment 
three and a half vears rests upon the President and hits 
party. What then is the duty of the minority? 


MINORITY NO 


Kirst, it is necessary to draw a distinetion between the 


so-called Republican party and those who in Congress re- 
card themselves as independent, that is tree to support a 
Democrat even at the polls without forfeiting their party 
position, The very existence of such a group makes it all 
the more pertinent to consider whether there 1s really a 
party system today in America or whether we shall tind 
in the next Congress a minority composed of both Re- 
publicans and Democrats. 

Let us assume that the term munority means, in this in- 
stance, all those who do not believe 100 per cent in the pro- 
posals of the President and who wish to repeal or amend 
or change them in some substantial way. This would 
include some perhaps whose innermost convictions are op- 
posed to the President's policies but who feel that their 


constituencies do not wish them to register any opposition > 


tothe President at this time. 


It is a superficial concept’ of 
public service to ask members ot 
Congress to aceept the slogan 


FLAW-PICKING 
IN CONGRESS “stand by the President.” They 
are clected by the votes of their 


constituents to uphold the Constitution and to exercise 
their best. judgment. Vo vote blindly in support of every- 
thing the President proposes is to surrender every vestige 
of dividual independence. would be no defense at the 
polls to transter the blame to the President if a mistaken 
policy has been pursued... Vhe Vresident will not be up 
for eleetion in 1934 and there are many things can happen 
to help the President's chances for reelection long after 
the 1934 congressional elections have been held. 

but uo a member of Congress is not to “stand by the 


NO TIME FOR 


President) irrespective of what may seem a popular man-- 


date to that etfeet, then does this mean the minority shall - 


engage moa program of frustration? 


Does Justily a 
faw-picking, 


captious, dl-tempered attack on the man 
Who is trying by every device he knows to steer the ship 
of state through the worst depression in all history ? 

lt docs not. \ny destructive tactles must prove ulti- 
mately a boomerang. The people will be impatient of 
such policies, Phey will properly assess such tacties as 
governed by the single motive of partisan gain or in- 
dividual advantage, It has some times been said in con- 
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The Future of the American Constmnaondl System Depends on How the Minority Shall 
ext Congress--- Will the Minority Be a Help or Hindrance ?---Its 
Obligation Is Not Merely to ‘Cooperate Bu 


By DAVID LAWRENCE 


demnation of Congress that the average member in con- 
sidering how to vote thinks first of himself, second of his 
party, and third of his country. Today it 1s no trite ex- 
pression of patriotism to say that the people want their 
representatives to think first of the United States ot 
America. It is a profound warning of the true temper of 
the nation. | 


v 


Some democracies. have lost 
their parliaments altogether, Dic- 
tatorships have arisen where 


CRITICISM 
prime. ministers used to hold 
PATRIOTIC sway. The American system of 


vovernment remains untarnished though powers of dic- 
tatorship have been given to the Chiet Executive. Those 
powers will be diminished only if they are abused or it 
they are incompetently administered. Roosevelt's 
success Will not depend on how wise have been his plans 
but upon how sensible and honest and effective are the 
persons he has selected and will select to exercise the pow- 
ers of his great office. | 

It becomes the duty, therefore of every patriotic citizen 
and certainly every conscientious member of, Congress 
to do everything possible to prevent mistakes of public 
policy, to see to it that incompetent persons are removed 
from positions of responsibility and, above all, that the 
integrity and honesty of every part of the government 1n 
its disbursement of billions of dollars shall be maintained. 

The obligation of the minority is not to take anything 
for granted, not to suppress the complaints trom the peo- 
ple about injustices that are being practiced, not to gloss 
over inefficiency, not to look the other way when there 
are palpable signs of malfeasance and misfeasance. 

exposure of all that is happening beneath the surtace 
isa healthy process. It makes for public confidence. We 
must know what is happening inside our government, 
what the money is being spent for.and whether it is be- 
ing spent in accordance with law or for purposes that re- 
quire severe stretches of the imagination to square with 
the original phrases written by Congresssinto the statutes. 

Without the far-reaching and 
sweeping Investigations made by 
the Senate committee on banking 
A CHECK UP we should not have known the 

| details of the orgy that preceded 
1929. While the prejudices which have been engendered 
by that inquiry may swing the pendulum too far and cor- 
rective legislation may prove more vicious than the prac- 
tices complained of, there is nobody who dares say pitiless 
publicity is not the best safeguard of American constitu- 
tionalism. 

We should have a thorough and comprehensive inquiry 
into the operations of every one of the important agencies 
which have been set up under the new Administration. 
These surveys should not be conducted in a spirit of in- 
quisition but in an effort to make articulate the needs and 
desires of the under dog. 

We should reveal the effects on the small business man 
of the new system of code law. We should discover what 
are the real benefits of the Civilian Conservation Corps 
movement and the methods by which public works proj- 
ects are being selected. We should know more about the 
workings of the Agricultural Adjustment Administration, 

wcomabove all, we have a right to ask what progress 1s really 
being made by the government in handling the unemploy- 
ment problem? When are the other ten million going to 
vet jobs? What efforts are being made to reconstruct 
the industries which employ the largest number of men? 


HONEST 


EMERGENCY 
AGENCIES NEED 


And what preparations are being made to substitute the 


public works projects with soundly financed private proj- 
ects When the government dole runs out and taxation has 
reached the saturation point ? 


Vv 


These questions indicate 
clearly what’ a constructive ap- 
proach can be made by a minority 


MINDED EVER 
A MENACE group or party. Even it the legts- 
lation adopted aS a Consequence 


ot such inquiries is not sensational but merely corrective 
of mistakes that become obvious, it will add much te the 
public enthusiasin for the New Deal to have such inquiries 
bring out the facts through the medium of the people's 
representatives where minority and majority st side by 
side rather than to trust it to the branch of the govern- 
ment which is naturally interested in making the best 


POLITICALLY 


rte? 


t to Propose Intelligent Alternatives 


showing possible and in minimizing complaints or 
criticism, 

Uniortunately, the politically minded members of Con- 
Kress are not confined to one party. The record of the 
Democratic minority in the winter of 1932-1933 was just 
as shametul as the record of the Re \ 
1918 and 1919, In the one instance, 
posal by the President was weighed in the light of partisan 
advantage to him and in the other instance every move 
made by the President was weighed in terms of partisan 
advantage to the minority. Woodrow Wilson would have 
been a better President. and the world would have pro- 
ceeded larther along towards an equilibrium in the post- 
war period if the Republicans had not misrepresented his 
purposes to the American people. So, too, will history 
some day record that the Democrats refused to grant 
Herbert Hoover the powers he asked which would have 
saved Anierica from the terrible disaster which betell us 
in the winter of 1932-1933, 


Vv 


post-mortems do little 
good so long atter the death of 
the policies that might be ex- 


INTERESTED 
IN PARTIES amined, It 1s More important to 
“urge earnestly that our politicalls 


minded members of Congress divest themselves of the 
spirit of individual or party selfishness which causes them 
to let human beings suffer as they calmly fiddle before a 
burning Rome. 

The country is in no mood for bickering or sabotage. 
It wants Franklin D. Roosevelt to succeed. [t does not 
care one bit whether the Republican party ever comes 
back into power. It is not interested in parties. It is 
united today in a single aspiration—to conquer the battle 
of depression, If the minority groups cannot contribute 
amore helptul program than Mr. Roosevelt has projected, 
they had better remain silent and uphold the hands of the 
President. At least they will then never be charged with 
having caused the defeat of his policies. 

But is the Democratic Administration the sole custo- 

‘The Republicans have al- 


publican minority in 
every Constructive pro- 


PEOPLE NOT 


dian of constructive policies? 
Ways prided themselves on their constructive achieve- 
ments. Now is the time to prove the strength of that 
assertion., The Republican party has long been divided 
betwen eastern and western factionalism. It may be that 
sectional issues will prevent the Republican party from 
ever becoming a cohesive unit once more. The opportu- 


nity tor party solidarity usually comes when there is a_ 


minority role to play. 

The so-called conservatives of the Republican party 
have always turned up their noses at their western 
brethren. Events prove that as between eastern con- 
servatism and western progressivism, a progressive came 
out of the Democratic party who not only swept the na- 
tion ata national election but remains today the strongest 
hgure in the country irrespective of party. Would this 


not seem to give the Republicans of the East a bit of a. 


hint or straw as to which way the winds of progress are 


blowing in America? . 


The time has come to rebuild 
the Republican party into a 
strong helpful, constructive and 


SHOL'LD BE 
AIM OF ALL forward-looking minority. The 
oe eastern Republicans must be pre- 


pared to go along with some of the significant proposals 
of those colleagues they have so often condemned or else 
proceed aggressively in an altogether different direction. 
li they can expound a new conservatism in a manner that 
will appeal to the masses of our people, if they are ready 
to prove by their clearly presented and convincing facts 
that the country should turn not to the old species of Re- 
publicanism but to a new deal among Republicans. a new 
deal that reeognizes the principles of individual freedom 
which gave birth to the party of Abraham Lincoln, then 
they must be prepared to take that course without regard 
to its consequences. It may be a longer and more difficult 
heht than to capitulate to the expediencies of the moment 
but 1 they are right, they will ultimately be rewarded by 
the support of the American people. 

Today, however, we are not concerned with the 
eventual alignment of parties or their opportunities to 
retain or regain power. We are eager to get from the 
minority groups a demonstration only of intelligent criti- 


RECOVERY 
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cis, helptul suggestion, hgnest debate and factual per- im 
suasiveness to the end that economic recovery may be | 
achieved for us all. Yel ie 


